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INTRODUCTION

Q. Please state your name, position, employer and address.

A. Rodney L. Moore, Public Utilities Analyst V
Residential Utility Consumer Office
1110 West Washington Street, Suite 220
Phoenix, Arizona 85007.

Q. Please state your educational background and qualifications in the utility
regulation field.

A. Appendix 1, which is attached to this testimony, describes my educational
background and includes a list of the rate case and regulatory matters in
which | have participated.

Q. Please state the purpose of your testimony.

A. The purpose of my testimony is to present RUCO’s recommendations

regarding Arizona-American Water Company (“‘Company” or “AZ-AM”)
application for a determination of the current fair value of its utility plant
and property and for increases in its rates and charges based thereon for
utility service. The test year utilized by the Company in connection with
the preparation of this application is the 12-month period that ended

December 31, 2007.




Direct Testimony of Rodney L. Moore
SRR A
Docket No. SW-01303A-08-0227
1 | BACKGROUND
2 Q. Please describe your work effort on this project.
3 3 A | obtained and reviewed data and performed analytical procedures
4 necessary to ubnderstand the Company’s filing as it relates to operating
5 income, rate base, the Company’s overall revenue requirement and rate
6 design. My recommendations are based on these analyses. Procedures
7 performed include the in-house formulation and analysis of several sets of
8 data requests, the review and analysis of Company responses to
9 Commission Staff data requests, conversations with Company personnel
10 and the review of prior ACC dockets related to AZ-AM.
11
12 The Company’s filing consists of an application for increases in rates and
13 charges for seven Districts: Agua Fria Water District, Havasu Water
14 District, Mohave Water and Mohave Wastewater Districts, Paradise Valley
15 Water District, Sun City West District and Tubac Water District.
16
17 RUCO’s participation in this proceeding is the cumulative effort of three
18 RUCO witnesses; myself (Rodney L. Moore), Timothy J. Coley and
19 William A. Rigsby. For the review and analysis procedures, specific
20 Districts were assigned to Mr. Coley and myself. | was assigned Paradise
21 Valley Water District (“PV”), Sun City West Water District ("SCWW?),
22 Tubac Water District (“Tubac”) and Agua Fria Water District ("Agua Fria”).
23 Mr. Coley was assigned Havasu Water District, Mohave Water District and
3
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1 Mohave Wastewater District. However, to avoid confusion and duplication
: 2 the testimony filed by RUCO in support of its analysis was allocated
3 among the analysts by ratemaking elements.
4
5 [Q. Please explain how these ratemaking elements were allocated?
6 | A. | will address issues related to operating income. Mr. Coley will address
7 issues related to the rate base. Mr. Rigsby will provide an analysis of cost
8 of capital, Paradise Valley Water District's public safety and system-
9 benefit surcharges, Tubac Water District's arsenic cost recovery
10 mechanism (“ACRM”), the Company wide fuel and power supply adjustor,
11 and the pro forma tank maintenance expense. Moreover, each witness
12 will address the appropriate revenue requirement for the Districts
13 analyzed.
14
15 Also, | will address rate design in my testimony to be filed January 18,
16 2009.
17
18 | Q. Please identify the exhibits you are sponsoring.
19 | A | am sponsoring Schedules for PV, SCWW, Tubac and Agua Fria
20 numbered RLM-1 through RLM-14.
| 21
22
23
4
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1 | SUMMARY OF ADJUSTMENTS
2 Q. Please summarize the adjustments to the operating income in your
3 testimony.
4 A My testimony addresses the following issues:
5 Operating Income
6 RUCO is in substantial agreement with several of the Company’s pro-
7 forma adjustments. Nevertheless, RUCO reserves the right to alter its
8 position if additional evidence is produced in this case, which warrants
9 RUCO to reconsider its position. RUCO did not make any adjustments to
10 Company’s pro-forma adjustments identified as:
11 Unbilled revenue;
12 Eliminate Surcharges;
13 Miscellaneous Revenue Adjustments;
14 Annualize Arsenic Cost Recovery Mechanism (“ACRM”) Surcharge;
15 Annualize Year-End Customers;
16 Annualize Payroll Expense;
17 Annualize Power Expense;
18 Annualize Purchased Water Expense;
19 Annualize Management Fees Expense;
20 Annualize Pensions Expense;
21 Annualize Insurance Expense;
22 Annualize 401(k) Expense;
23 Remove Central Arizona Project (“CAP”") Revenue and Expense;
24 Interest Synchronization;
25 Annualize Postage Increase;
26 One-Time Service Company Charges;
27 Adjust Conservation Expense;
5
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1 Adjustment To Remove Prior Period Labor Adjustment; and
2 Remove Groundwater Savings Revenue and Expenses In SCWW.
3 However, through the analytic process, RUCO did make prudent revisions
4 to the Company’s filing. The RUCO operating income adjustments are
5 identified as:
6 Annualize Chemicals Expense — This is a conforming adjustment to reflect
7 a Company correction identified in its response to RUCO data request
8 1.37.
9 Amortize Rate Case Expense - This adjustment is based on RUCO’s
10 determination of the fair and reasonable cost to AZ-AM ratepayers for this
11 application process.
12 Waste Disposal Expense - This is a conforming adjustment to reflect a
13 Company correction identified in its response to Staff data request GTM
14 8.7.
15 Annualize Depreciation Expense and CIAC Amortization - This adjustment
16 reflects depreciation and amortization expenses calculated on RUCO’s -
17 recommended gross plant in service.
18 Annual Incentive Pay - This adjustment reflects a reasonable sharing of
19 costs between shareholders and ratepayers.
| 20 Labor Expense — This is a conforming adjustment to reflect a Company
| 21 correction identified in its response to Staff data request GTM 8.2.
22 Line 21 Clean-Up - RUCO expanded the scope of the Company’s
23 proposed adjustment to miscellaneous expense adjustments and removed
6
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1 inappropriate expenditures not necessary in the provisioning of utility
2 service.
3 Federal and State Income Taxes Expense - This adjustment reflects
4 income tax expenses calculated on RUCO’s recommended revenues and
1 5 expenses.
6
7 Rate Design
8 | Q. Please explain your contribution to RUCO'’s recommended rate designs.
9 |[A. | was responsible for producing an accurate set of bill determinants for the
10 Districts analyzed (i.e. test-year customer bill counts and water
11 consumed). After reviewing the Company’s workpapers, RUCO accepted
12 AZ-AM’s bill determinants adjusted for weather normalization and
13 customer annualization. | will be filing Rate Design Schedules for all
14 Districts on January 18, 2009 as part of RUCO’s rate design
15 recommendations. - A discussion of RUCQO’s proposed rate design will be
16 contained in my testimony, also to be filed on January 18, 2009.
17
18
| 19
20
21
22
23
7
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1 | REVENUE REQUIREMENTS

2 | Q. Please summarize the results of RUCO's analysis of the Company’s filing

3 and state RUCO’s recommended revenue requirement.

1 4 | A. As outlined in Schedule RLM-1, RUCO is recommending that the increase

5 in the Company’s revenue requirement not exceed:

6 PV AZ-AM RUCO DIFFERENCE

7 $3,101,550 $1,636,188 ($1,465,362)

8 SCW AZ-AM RUCO DIFFERENCE

9 $4,276,305 $3,375,778 ($900,527)
10 Tubac AZ-AM RUCO DIFFERENCE
11 $278,214 $210,004 ($68,210)
12 Agua Fria AZ-AM RUCO DIFFERENCE
13 $9,192,203 $3,582,770 ($5,609,433)
14 My recommended revenue requirement percentage increase versus the
15 Company’s proposal is as follows:
16 PV AZ-AM RUCO DIFFERENCE
17 39.52% 20.85% (18.67%)
18 SCW AZ-AM RUCO DIFFERENCE
19 75.00% 59.21% (15.79%)
20 Tubac AZ-AM RUCO DIFFERENCE
21 65.17% 49.19% (15.98%)
22 Agua Fria AZ-AM RUCO DIFFERENCE
23 48.85% 19.04% (29.81%)

8
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RUCO’s recommended increase in Fair Value Rate Base (“FVRB”) based

on the Original Cost Rate Base (“OCRB”) is summarized on Schedule

RLM-1:

PV

Tubac

Agua Fria

AZ-AM
$40,864,986
AZ-AM
$37,901,085
AZ-AM
$1,527,454
AZ-AM

$96,976,396

RUCO

$37,018,940
RUCO

$38,261,042
RUCO

$1,433,161
RUCO

$64,667,787

DIFFERENCE

($3,836,046)

DIFFERENCE

$359,957

DIFFERENCE

(394,293)

DIFFERENCE

($32,308,609)

RUCO’s recommended required operating income is shown on Schedule

RLM-1 as:

PV

Tubac

Agua Fria

AZ-AM
$3,432,659
AZ-AM
$3,183,691
AZ-AM
$128,306
AZ-AM

$8,146,017

RUCO
$2,591,326
RUCO
$2,678,273
RUCO
$100,321
RUCO

$4,526,745

DIFFERENCE

($841,333)

DIFFERENCE

($505,418)

DIFFERENCE

($27,985)

DIFFERENCE

($3,619,272)
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1 | OPERATING INCOME
2 Operating Income Summary
‘ 3 Q. Is RUCO recommending any changes to the Company's proposed
‘ 4 operating expenses?
5 JA. Yes. RUCO witnesses analyzed the Company's twenty-five adjustments
6 to its historical test-year operating income and made several adjustments
7 to the operating income as filed by the Company. The cumulative review,
8 analysis and adjustments completed by each RUCO witness are
9 explained below.
10
11 AZ-AM Operating Income Adjustment SLH-4 — Annualize Chemicals
12 Expense
13 | Q. Please explain RUCO’s adjustment to chemical expenses.
14 | A This is a specific adjustment for PV to conform with the Company's
15 revised level of arsenic-related chemical costs as explained in AZ-AM’s
16 response to RUCO data request 1.37
17
18 AZ-AM Operating Income Adjustment SLH-8 - Amortize Rate Case
19 Expenses
20 | Q. Please explain your adjustment rate case expense.
21 A This adjustment considers several elements. RUCO’s analysis
22 determined that even though the Company requested $612,000 in its
23 direct testimony, the Company made an error in its calculation and the
10
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actual amount the Company is requesting is $424,265. Moreover, the
Company made other computation errors when calculating the test-year

rate case expense level for several of the Districts.

RUCO believes the $424,265 actually computed by the Company is a fair
and reasonable financial burden to the ratepayers to prepare and process

this rate application, amortized over three years.

As shown on Schedule RLM-10, RUCO calculates each District's
amortized level of test-year rate case expense. RUCO’s recommended
rate case expense level would mirror the Company’s requested amount if
not for computation errors, such as:

1. SCWW - The Company failed to make an adjustment for the
rate case expenses associated with the prior rate case.

2. Tubac — The Company used the incorrect 4-factor allocation value
in determining the District’s level of rate case expense associated
with the instant case.

3. Mohave Water - The Company failed to make an adjustment for the
rate case expenses associated with the prior rate case.

4. Mohave Wastewater - The Company failed to make an adjustment

for the rate case expenses associated with the prior rate case.

11
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RUCO Operating Income Adjustment RLM-4 — Waste Disposal Expense

Q.

A.

Please explain RUCO’s adjustment to labor expenses.
This adjustment conforms with the Company’s revised level of test-year
waste disposal as explained in AZ-AM'’s response to Staff data request

GTM 8.7.

AZ-AM Operating Income Adjustment SLH-11 — Annualize Depreciation

Expense and Amortization of CIAC

Please explain your adjustment to annualize depreciation and amortization
of CIAC expense.

This adjustment reflects RUCO'’s level of test-year gross plant in service
multiplied by the depreciation rates provided by the Company in response

to RUCO data requests 1.07 and 1.08.

AZ-AM Operating Income Adjustment SLH-12 — Annualize Property Taxes

Expense

RUCO has not made an adjustment to the methodology used by AZ-AM in
calculating the property tax expenses as filed by the Company in the
instant rate application. However, RUCO still remains adamant that the
use of proposed revenues to determine an appropriate level of property
tax expense to be recovered through rates distorts the methodology
employed by the Arizona Department of Revenue and overstates the

expense level.

12
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1 RUCO is in the process of gathering information to produce a clear and
2 concise report, which will provide overwhelming evidence in the hope of
3 eventually overturning the Commission’s repeated approval for the use of
4 proposed revenues to determine an appropriate level of property tax to be
5 recovered from rates.
6
7 However, RUCO has made adjustments to the property tax expense
8 based on its calculation of adjusted and proposed operating revenues.
9
10 Specific adjustments are shown on Schedules RLM-7, column (B) and
11 supporting Schedule RLM-8.
12
13 RUCQO Operating Income Adjustment RLM-5 — Annual Incentive Pay
14 Expense

15 | Q. Please describe RUCO’s adjustment to Annual Incentive Pay (“AlP").

16 | A This adjustment to AIP reflects the authorized adjustment accepted in the
17 Company’s Paradise Valley Water District rate case in Decision No. 68858
18 (July 28,2006). The Commission decision stated the following:
19 RUCO recommends disallowing 30 percent, or $5,555 of the
\ 20 $18,517 in Arizona Corporate allocated management fees
| 21 related to the Company’s Annual Incentive Plan expenses,
22 because 30 percent of the AIP is directly related to Company
23 financial performance measures and 70 percent to
24 operational and individual performance measures (RUCO

13
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Br. at 18). RUCO argues that the 30 percent portion of AIP
expenses based on financial performance measures benefit

only shareholders....

We agree with RUCO that shareholders are the primary
beneficiaries of additional profit the Company achieves as
the result of the Company meeting its financial targets, and
therefore find RUCO’s proposal to disallow the 30 percent of
the AIP that is based on the Company’s financial

performance measures to be reasonable and appropriate.

Q. Has the Commission relied on RUCO’s recommendation in Decision No.
68858 to make a similar adjustment to any other AZ-AM District?

A. Yes. The Commission’s recent Decision No. 70351 (May 16, 2008)
authorized a similar RUCO adjustment for the Sun City Water District.
Therefore, RUCO recommends the Commission again authorize a thirty

percent decrease in the AIP expense.

RUCO Operating Income Adjustment RLM-6 — Labor Expense

Q. Please explain RUCO’s adjustment to labor expenses.

A. This is a specific adjustment for Agua Fria Water, Mohave Water and Sun
City West Water Districts to conform with the Company’s revised level of
test-year labor costs as explained in AZ-AM'’s response to Staff data

request GTM 8.2.

14
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AZ-AM Operating Income Adjustment SLH-16 — Line 21 Clean-Up

Q.

Please explain your analysis of the miscellaneous operating expense
account that resulted in your removal of inappropriate or unnecessary
costs for the provisioning of water and wastewater service.

After review of the Company's work papers associated with AZ-AM
adjustment SLH-16 — Line 21 Miscellaneous Expense Clean Up, |
determined there were numerous expenditures that were questionable,

inappropriate and/or unnecessary.

Therefore, as summarized on Schedule RLM-12, | have made an
adjustment to remove test-year expenses related to payments for
memberships, gifts, awards, and for various meals and refreshments,
which are not necessary in the provisioning of water and wastewater

service.

As shown on Schedule RLM-7, column (H) and supporting Schedule RLM-
12, this adjustment consists of two elements. The first element decreased
Corporate Office miscellaneous expenses allocated in total to the seven

Districts in this filing by $13,608.

The second element removed miscellaneous expenses recorded directly
by each individual District. The total of these miscellaneous expenses for

all seven Districts was $3,173.

15
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Therefore, this adjustment removes $16,781 in test-year miscellaneous

expenses from this filing.

AZ-AM Operating Income Adjustment SLH-19 — Income Tax Expense

Q. Please explain RUCO’s adjustment to the income tax expenses.
A. This adjustment reflects income tax expenses calculated on RUCO's

recommended revenues and expenses.

Specific adjustments are shown on Schedules RLM-78, column (IQ) and

supporting Schedule RLM-13.

Q. Does this conclude your direct testimony?

A. Yes, it does.

16







APPENDIX 1

Qualifications of Rodney Lane Moore

EDUCATION: Athabasca University
| Bachelor's Degree in Business Administration - 1993

EXPERIENCE: Public Utilities Analyst V
Residential Utility Consumer Office
Phoenix, Arizona 85007
May 2001 - Present

My duties include review and analysis of financial records and other
documents of regulated utilities for accuracy, completeness, and
reasonableness. | am also responsible for the preparation of work
papers and Schedules resulting in testimony and/or reports
regarding utility applications for increase in rates, financings, and
other matters. Extensive use of Microsoft Excel and Word,
spreadsheet modeling and financial statement analysis.

Auditor

Arizona Corporation Commission
Phoenix, Arizona 85007

October 1999 - May 2001

My duties include review and analysis of financial records and other
documents of regulated utilities for accuracy, completeness, and
reasonableness. | am also responsible for the preparation of work
papers and Schedules resulting in testimony and/or reports
regarding utility applications for increase in rates, financings, and
other matters. Extensive use of Microsoft Excel and Word,
spreadsheet modeling and financial statement analysis.

RESUME OF RATE CASE AND REGULATORY PARTICIPATION

Utility Company Docket No.
Rio Verde Utilities, Inc WS-02156A-00-0321
Black Mountain Gas Company G-03703A-01-0283
Green Valley Water Company W-02025A-01-0559

New River Utility Company W-01737A-01-0662




Utility Company

Dragoon Water Company
Roosevelt Lake Resort, Inc.
Southwest Gas Company
Arizona-American Water Company
Rio Rico Utilities, Inc.

Qwest Corporation

Chaparral City Water Company
Southwest Gas Company
Arizona-American Water Company
Far West Water and Sewer Company
Gold Canyon Sewer Company
Arizona-American Water Company
UNS Gas, Inc.

UNS Electric, Inc.

Tucson Electric Power Company

Southwest Gas Company

Docket No.

W-01917A-01-0851
W-01958A-02-0283
G-01551A-02-0425
W-01303A-02-0867 et al.
WS-02676A-03-0434
T-01051B-03-0454
W-02113A-04-0616
G-01551A-04-0876
W-01303A-05-0405
WS-03478A-05-0801
SW-02519A-06-0015
WS-01303A-06-0403
G-04204A-06-0463 et al.
E-04204A-06-0783
E-01933A-07-0402

G-01551A-07-0504
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Arizona-Amercian Water Company Agua Fria Water District
Docket Nos. SW & W-01303A-08-0227
| Test Year Ended December 31, 2007

TABLE OF CONTENTS TO RLM SCHEDULES

| SCH. PAGE

| NO. NO. TITLE

RLM-1 1&2 REVENUE REQUIREMENT AND GROSS REVENUE CONVERSION FACTOR

| RLM-2A 1 RATE BASE

| RLM-2 1 SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS
RLM-3 1TO 7 RATE BASE ADJUSTMENT NO. 1- ADJUSTMENT FOR ACCUMULATED DEPRECIATION
TESTIMONY RATE BASE ADJUSTMENT NO. 2 - REINSTATE CIAC ASSOCIATED WITH CWIP
TESTIMONY RATE BASE ADJUSTMENT NO. 3 - ACCUMULATED AMORTIZATION OF CIAC
RLM-3 1TO 7 RATE BASE ADJUSTMENT NO. 4 - ONLY AGUA FRIA, PARADISE VALLEY AND SUN CITY WEST

CONFORMING ADJUSTMENT TO COMPANY REVISIONS TO UPIS AND ACC. DEI

TESTIMONY RATE BASE ADJUSTMENT NO. 5- DEFERRED DEBITS
RLM-5 1&2 RATE BASE ADJUSTMENT NO. 6- ALLOWANCE FOR WORKING CAPITAL

TESTIMONY WAR RATE BASE ADJUSTMENT NO. 7- REMOVE CWIP ASSOCIATED WITH THE WHITE TANKS PROJECT

RLM-6 1 OPERATING INCOME

RLM-7 1 SUMMARY OF OPERATING INCOME ADJUSTMENTS

RLM-8 1 OPERATING INCOME ADJUSTMENT NO. 1 - PROPERTY TAX COMPUTATION
RLM-8 1 OPERATING INCOME ADJUSTMENT NO. 2 - TEST YEAR DEPRECIATION EXPENSE
RLM-10 1 OPERATING INCOME ADJUSTMENT NO. 3 - RATE CASE EXPENSE

TESTIMONY 1 OPERATING INCOME ADJUSTMENT NO. 4 - WASTE DISPOSAL EXPENSE
RLM-11 1 OPERATING INCOME ADJUSTMENT NO. 5 - ANNUAL INCENTIVE PAY EXPENSE

TESTIMONY 1 OPERATING INCOME ADJUSTMENT NO. 6 - ONLY AGUA FRIA, MOHAVE WATER AND SUN CITY WEST
CONFORMING ADJUSTMENT TO COMPANY REVISIONS LABOR

RLM-12 OPERATING INCOME ADJUSTMENT NO. 7 - REMOVE INAPPROPRIATE/UNNECESSARY MISC. EXPENSES

RLM-13 1 OPERATING INCOME ADJUSTMENT NO. 8 - INCOME TAX EXPENSE

RLM-14 1 COST OF CAPITAL




Arizona-Amercian Water Company Agua Fria Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-1
Test Year Ended December 31, 2007 : Page 1 of 2

REVENUE REQUIREMENT

(A) (B)
COMPANY RUCO

LINE OCRB/FVRB OCRB/FVRB

NO. DESCRIPTION COST COST
1 Original Cost Rate Base $ 96,976,396 $ 64,667,787
2 Adjusted Operating Income (Loss) $ 2,601,288 $ 2,326,884
3 Current Rate Of Return (L2 /L1) 2.68% 3.60%
4 Required Operating Income (L5 X L1) $ 8,146,017 $ 4,526,745
5 Required Rate Of Return On Fair Value Rate Base 8.40% 7.00%
6 Operating Income Deficiency (L4 - L2) $ 5,544,729 $ 2,199,861
7 Gross Revenue Conversion Factor (RLM-1, Page 2) 1.6578 1.6286
8 Increase In Gross Revenue Requirement (L7 X L6) B 9,192,203 |s 3,582,770
9 Adjusted Test Year Revenue $ 18,818,613 $ 18,818,614
10 Proposed Annual Revenue (L8 + L.9) $ 28,010,816 $ 22,401,384
11 Required Percentage Increase In Revenue (L8 /L9) 48.85% 19.04%
12 Rate Of Return On Common Equity 11.75% 8.88%

References:
Column (A). Company Schedules A-1 and C-1
Column (B): RUCO Schedule RLM-1 Page 2, RLM-6, And RLM-16




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Agua Fria Water District
Schedule RLM-1

Test Year Ended December 31, 2007 Page 2 of 2
GROSS REVENUE CONVERSION FACTOR
LINE
NO. DESCRIPTION (A) (B) (C) (D)
CALCULATION OF GROSS REVENUE CONVERSION FACTOR:
1 Revenue 1.0000
2 Combined Federal And State Tax Rate (L10) 0.3860
3 Subtotal (L1 - L2) 0.6140
4 Revenue Conversion Factor (L1 /L3)
CALCULATION OF EFFECTIVE TAX RATE:
5 Operating Income Before Taxes (Arizona Taxable Income) 100.0000%
6 Arizona State Income Tax Rate 6.9680%
7 Federal Taxable Income (L5 - L8) 93.0320%
8 Applicable Federal Income Tax Rate (Col. (D), L34) 34.0000%
9 Effective Federal Income Tax Rate (L7 X L8) 31.6309%
10 Combined Federal And State Income Tax Rate (L6 + L9) 38.5989%
11 Required Operating Income (Sch. RLM-1, Pg 1, C (B), L4) $ 4,526,745
12 Adjd T.Y. Oper'g Inc. (Loss) (Sch. RLM-1, Pg 1, C (B), L.2) 2,326,884
13 Required Increase In Operating Income (L11 - L12) $ 2,199,861
14 Income Taxes On Recommended Revenue (Col. (D), L31) $ 1,617,966
15 Income Taxes On Test Year Revenue (Col. (D), L32) 235,057
16 Required Increase In Revenue To Provide For Income Taxes (L14 - L15) $ 1,382,908
17 Total Required Increase In Revenue (L13 + L16) $ 3,582,770
- RUCO
CALCULATION OF INCOME TAX Recommended
18 Revenue (Sch. RLM-1, Pg 1, Col. (B), L10) ©$ 22,401,384
19 Operating Expense Excluding Income Tax (RLM-8, Col. (E), L25 - L23) 16,256,672
20 Synchronized Interest (Col. (C), L37) 1,952,967
21 Arizona Taxable Income (L18 - L19 - £20) $ 4,191,744
22 Arizona State {ncome Tax Rate 6.9680%
23 Arizona Income Tax (L21 X L22) $ 292,081
24 Fed. Taxable Income (L21 - L23) $ 3,899,664
25 Fed. Tax On 1st Inc. Bracket ($1 - $50,000) @ 15% $ 7,500
26 Fed. Tax On 2nd Inc. Bracket ($50,001 - $75,000) @ 25% 6,250
27 Fed. Tax On 3rd Inc. Bracket ($75,001 - $100,000) @ 34% 8,500
28 Fed. Tax On 4th Inc. Bracket ($100,001 - $335,000) @ 39% 91,650
29 Fed. Tax On 5th Inc. Bracket ($335,001 - $10M) @ 34% 1,211,986
30 Total Federal Income Tax (L25 + L26 + 1.27 + L28 + L29) $ 1,325,886
31 Combined Federal And State Income Tax (L23 + L30) $ 1,617,966
32 Test Year Combined Income Tax, RUCO As Adjusted (RLM-6, Col. (C), L23) $ 235,057
33 RUCO Adjustment (L31 - L32) (See RLM-6, Col. (D), L23) § 1,382,909
34 Applicable Federal Income Tax Rate (Col. (D), L30/ Col. (C), L24) 34.00%
CALCULATION OF INTEREST SYNCHRONIZATION:
35 Rate Base (Sch. RLM-2, Col. (H), L15) $ 64,667,787
36 Weighted Avg. Cost Of Debt (Sch. RLM-18, Col. (F), L1) 3.02%
37 Synchronized Interest (L35 X L36) $ 1,952,967




Arizona-Amercian Water Company Agua Fria Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-2A
Test Year Ended December 31, 2007 Page 1 of 1

RATE BASE - ORIGINAL COST

(A) 8 ©)

COMPANY RUCO RUCO
LINE AS FILED OCRB/FVRB ADJ'TED
NO. DESCRIPTION OCRB/FVRB ADJUSTMENTS OCRB/FVRB
1 Gross Utility Plant In Service $ 211,145,154 $ 18,581 $ 211,163,735
2 CWIP - White Tanks 25,000,000 (25,000,000) $ -
3 Accumulated Depreciation (20,033,433) 716,219 (19,317, 214)
4 Net Utility Plant In Service (Sum L1 & L3) $ 216,111,721 $ (24,265200) $ 191,846,521
5 Advances In Aid Of Const. $ (98,233,813) § - $ (98,233,813)
6 Contribution In Aid Of Const. ' $ (29,706,549) $ (3,432,286) $ (33,138,835)
7 Accumulated Amortization Of CIAC 1,435,287 28,016 1,463,303
8 NET CIAC (L6 +L7) $ (28,271,263) $ (3,404,270) $ (31,675,532)
9 Imputed Regulatory Advances $ - $ - $ -
10 imputed Regulatory Contributions $ (796,965) % - $ (796,965)
11 Customer Meter Deposits $ (19,040) $ - $ (19,040)
12 Deferred Income Taxes And Credits $ 2,839,311 $ - $ 2,839,311
13 investment Tax Credits $ - $ - $ -
14 Deferred Debits $ 3,529,517 $ (3,321,116) $ 208,401
15 Allowance For Working Capital $ 1,816,928 $ (1,318,023) $ 498 905
16 Utility Plant Acquisition Adjustment $ - $ - $ -
17 Rounding $ 1 8 - $ (1)
18 TOTAL RATE BASE (SumlL's 4,5, &8 Thru 17) $ 96,976,396 $ (32,308,608) % 64,667,787

References:
Column (A): Company Schedule B-1
Column (B): Schedule RLM-2
Column (C): Column (A) + Column (B)
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Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Agua Fria Water District

Schedule RLM-3

Test Year Ended December 31, 2007 Page 1 0of 7
TEST YEAR PLANT SCHEDULES
PRIOR TEST YEAR ENDED DECEMBER 31, 2001
(A) (8 (€) ) B (F) G)
PRIOR DECISION NO. 67093 - ADJUSTED RUCO ADJUSTED PRIOR TEST YEAR
LINE ACCT. DEP. GROSS ACCUMULATED PLANT ACC. DEP. GROSS ACCUMULATED
NO. NO. ACCOUNT NAME RATE PLANT DEPRECIATION ADJUSTMENT ADJUSTMENT PLANT DEPRECIATION
1 301000 Organization 0.00% $ 1,229 $ - $ - $ - $ 1,229 $ -
2 302000 Franchises 0.00% 78.887 - - - 78,887 -
3 303200 Land & Land Rights S8 0.00% 217,682 - - - 217,682 -
4 303300 tand & Land Rights P 0.00% 47,681 - - - 47,681 -
5 303400 Land & Land Rights TD 0.00% 225 - - - 225 -
6 303600 Land & Land Rights AG 0.00% - - - - - -
7 304100 Struct & Imp SS 2.50% 1,137,673 (43.705) - - 1,137,673 (43,705)
8 304200 Struct & Imp P 1.67% 1,246,735 (43,890) - - 1,246,735 (43,890)
9 304300 Struct & Imp WT 1.67% 39,917 (3,087) - - 39,917 (3,097)
10 304400 Struct & Imp TD 1.67% - - - - - -
kil 304600 Struct & imp Offices 2.03% 98.201 {7.979) - - 98,201 (7,979)
12 304800 Struct & Imp Misc 0.00% - - - - - -
13 305000 Collect & Impounding 0.00% - - - - - -
14 307000 Wells & Springs 2.52% 4,041,995 (284,050) - - 4,041,995 (284,050)
15 310100 Power Generation Equip Other 0.00% - - - - - -
16 311200 Pump Equip Electric 4.42% 14,538,912 (1,681,972) - - 14,538,912 (1,681,972)
17 311300 Pump Equip Diesel 4.42% 25,799 (18,816) - - 25,799 (18,816)
18 311500 Pump Equip Other 4.42% 697 (292) - - 697 (292)
18 320100 WT Equip Non-Media 4.00% 377,497 (40,880) - - 377,497 {40,880)
20 330000 Dist Reservoirs & Standpipe 167% 2,861,627 3,199 - - 2,861,627 3,198
21 331001 TD Mains Not Classified By Size 1.53% 21,390,029 - - - 21,390,029 -
22 331100 TD Mains 4in & Less 1.53% - (1,577,034) - - - (1,577,034
23 331200 TD Mains 6in to 8in 1.563% - - - - - -
24 331300 TD Mains 10in to 16in 1.83% - - - - - -
25 331400 TD Mains 18in And Greater 2.34% - - - - - -
26 332000 Fire Mains 1.53% - - - - - -
27 333000 Services 2.48% 2,684,166 (258,328) - - 2,694,166 (258,328)
28 334100 Meters 251% 1,744,305 (126,718) - - 1,744,305 (126,715)
29 334200 Meter Instalfations 251% - - - - - -
30 335000 Hydrants 2.00% 2.799,956 (213,717) - - 2,799,956 {213,717)
31 338100 Other P/E Intangible 0.00% 115.264 - - - 115,264 -
32 338500 Other PEETD 0.00% - - - - - -
33 340100 Office Furniture & Equip 4.04% 85,784 (11,659) - - 85,784 {11,659)
34 340200 Comp & Periph Equip 4.04% 61,885 (5,294) - - 61,885 {5,294)
35 341100 Trans Equip Lt Duty Trks 25.00% 289,554 (199,890} - - 289,554 (199,890)
36 341200 Trans Equip Hvy Duty Trks 25.00% - - - - - -
37 342000 Stores Equipment 3.92% - - - - - -
38 343000 Tools,Shop,Garage Equip 4.02% 3,677 {743) - - 3,677 (743)
39 344000 Laboratory Equipment 3.71% - - - - - -
40 345000 Power Operated Equipment 5.20% - - - - - -
41 346100 Comm Equip Non-Telephone 10.30% 3,801 (3,867} - - 3,801 (3,867}
42 348300 Comm Equip Other 4.93% 58,672 (20,517) - - 58,572 {20,517}
42 TOTAL $ 53,961,750 $ (4,529,246) § - $ - $ 53,961,750 $ (4,529,246)
43 Company As Filed $ 53,961,750 $ (4.633,246) § - $ - $ 53,961,750 $ (4,539,246}
44 Difference $ - $ - $ - $ - $ - $ -

References:
Columns {A) (B) (C): Company Schedule B-2
Columns (D) (E). See Testimony, RLM
Column (F): Column (B} + Column (D)
Column (G): Column (C} + Column (E)




Arizona-Amercian Water Company Agua Fria Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-3
Test Year Ended December 31, 2007 ' Page 2of 7

TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2002

‘ (A) (8) () ©) ®) F)

| RUCO

; LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT ~ ACCUMULATED NET PLANT

\ NO. NO. ACCOUNT NAME ADDT'S/ADJMTS _RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE

| 1 301000 Organization $ - $ - - $ 1.229 $ - $ 1,229

| 2 302000 Franchises - - - 78,887 - 78,887
3 303200 Land & Land Rights SS - - - 217,682 - 217,682
4 303300 Land & Land Rights P (9,000) - - 38,681 - 38,681
5 303400 Land & Land Rights TD - - - 225 - 225
[ 303600 Land & Land Rights AG - - - - - -
7 304100 Struct & Imp SS 117,718 - (28,564) 1,256,391 (72,269) 1,183,122
8 304200 Struct & Imp P 356,369 - (21,068) 1,603,104 (64,958) 1,538,146
9 304300 Struct & Imp WT 43,696 - (697) 83,613 (3,794) 79,818
10 304400 Struct & Imp TD - - - - - -
11 304600 Struct & Imp Offices - - {1,993) 98,201 {9,872) 88,229
12 304800 Struct & imp Misc - - - - - -
13 305000 Collect & Impounding - - - - . -
14 307000 Wells & Springs 77,613 - (102,027) 4,119,608 (386,077) 3,733,631
16 310100 Power Generation Equip Other - - - - - -
16 311200 Pump Equip Electric (631,038) (31,482) (645,553) 13,876,392 (2,296,043) 11,580,349

i 17 311300 Pump Equip Diesel - - (1,140} 26,799 (19,958) 5,843

\ 18 311500 Purmp Equip Other - - (31} 697 (323) 374

j 19 320100 WT Equip Non-Media {49,000} (764) (15,009) 327,733 (55,125) 272,608
20 330000 Dist Reservoirs & Standpipe (721,898) - (47,287) 2,139,729 (44,088) 2,085,641

} 21 331001 TD Mains Not Classified By Size (17,597,764) - (2,418) 3,792,265 {2,418) 3,789,847

| 22 331100 TD Mains 4in & Less 21,386,217 (639) (327,289) 21,395,578 (1,803,684) 19,491,894
23 331200 TD Mains 6into 8in 1,900,958 - (1,233} 1,900,958 {1,233) 1,899,725
24 331300 TD Mains 10in o 16in 1,364,853 - {870) 1,364,853 {870) 1,363,983
25 331400 TD Mains 18in And Greater - - - - - -
26 332000 Fire Mains - - - - - -
27 333000 Services 938,357 (7,828) (68,207) 3,624,695 (318,707) 3,305,988
28 334100 Meters 468,514 - (44,826) 2,212,819 (171,641) 2,041,278
29 334200 Meter Installations 83,516 - (196) 83,516 {196) 83,320
30 335000 Hydrants 1,323,434 - (57.103) 4,123,390 (270,820} 3,852,570
31 339100 Other P/E Intangible - - - 115.264 - 115,264
32 339500 Other P/E TD - - - - - -
33 340100 Office Fumniture & Equip - - {3,466) 85,784 (15,125) 70,659
34 340200 Comp & Periph Equip - - (2,500) 61,885 (7,794) 54,091
35 341100 Trans Equip Lt Duty Trks 19,897 - (72,596) 309,451 {272,486) 36,965
36 341200 Trans Equip Hvy Duty Trks - - - - - -
37 342000 Stores Equipment - - - - - -
38 343000 Tools,Shop,Garage Equip - - (148) 3,677 (881) 2,786
39 344000 Laboratory Equipment - - - - - -
40 345000 Power Operated Equipment - - - - - -
41 346100 Comm Equip Non-Telephone - - (392) 3,801 (4,259) {458)
42 346300 Comm Equip Other 9,804 - {3,180) 68,376 (23,707} 44,669
42 TOTAL $ 9,092,246 § {40,712) $ {1,447,803) $ 63,013,283 3 (5,946,236) § 57,068,947
43 Company As Filed 8,092,246 {40,713) (1,413,268) 63,013,283 (5,952,514) 57,060,769
44 Difference 3 - $ - $ (34,536) § B g 5177 § 6177

|

References:

Columns {A) (B): Company Schedule B-2

Column (C): Workpapers "RUCO Revised SCW ACC DEP", Sheet "2002-2007"
Column (D). Schedule RLM-3, Page 1, Column (F) + Column (A) + Column (B)
Column (E). Schedule RLM-3, Page 1, Colurnn (G) + Column {B) + Column (C)
Column (F). Column (D) - Column (E)




Arizona-Amercian Water Company Agua Fria Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-3
Test Year Ended December 31, 2007 Page 3of 7

TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2003

(A) (B) <) ©) &) (]
RUCO

LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT  ACCUMULATED NET PLANT

NO. NO. ACCOUNT NAME ADDTS/ADUJMTS _RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE
1 301000 Organization $ - 3 - - $ 1,229 $ - $ 1,229
2 302000 Franchises 28,684 - - 107,571 - 107,571
3 303200 Land & Land Rights S8 - - - 217,682 - 217,682
4 303300 Land & Land Rights P - - - 38,681 - 38,681
5 303400 Land & Land Rights TD - - - 225 - 225
[ 303600 tand & Land Rights AG - - - - - -
7 304100 Struct & Imp SS 404,406 - (31,811) 1,659,797 (104,080) 1,555,717
8 304200 Struct & Imp P 1,573,447 - {27,538) 3,176,551 {92,496) 3,084,055
9 304300 Struct & Imp WT (31,000) - (943) 52,613 (4,737) 47,876
10 304400 Struct & Imp TD 1,666,687 - {1,090) 1,566,697 {1,090) 1,565,607
11 304600 Struct & Imp Offices - (3,391) 1,398 94,810 (5,183) 89,627
12 304800 Struct & Imp Misc - - - - - -
13 305000 Collect & Impounding - B - - - -
14 307000 Wells & Springs 2,424,191 - {106,200} 6,543,799 (492,977) 6,050,822
15 310100 Power Generation Equip Other 451,929 - - 451,929 - 451,929
16 311200 Pump Equip Electric 2,614,619 (4.376) (623,950) 16,486,635 (2,915,617) 13,571,018
17 311300 Pump Equip Diesel - - (1,140) 25,799 (21,097) 4,702
18 311500 Pump Equip Other 354,596 - (684) 355,293 (1,007) 364,286
19 320100 WT Equip Non-Media 360,054 {4,194} {13,605) 683,593 (64,536) 619,057
20 330000 Dist Reservoirs & Standpipe 5,635,509 - (39,669) 7.775,238 (83,757) 7,691,481
21 331001 TD Mains Not Classified By Size 1,814,857 - (64,722) 5,607,122 {67,140) 5,539,982
22 331100 TD Mains 4in & Less 3,773 - (327,401) 21,399,351 (2,231,085) 19,168,266
23 331200 TD Mains 6in to 8in 4,944,680 - (41,028) 6,845,638 (42,261) 6,803,377
24 331300 TD Mains 10into 16in 5,945,556 - (26,914} 7,310,409 (27,784) 7,282,625
25 331400 TD Mains 18in And Greater 211,113 - (412) 211,113 {412) 210,701
26 332000 Fire Mains - - - - - -
27 333000 Services 1,377,337 - {97,230) 5,002,032 (415,937) 4,586,095
28 334100 Meters 441,500 - (58,104) 2,654,319 (229,645) 2,424,674
29 334200 Meter installations 185,520 - (2,717) 269,035 (2,913) 266,123
30 335000 Hydrants 1,724,481 - (89,205) 5,847,871 (360,026) 5,487,845
31 339100 Other P/E intangible - - - 115,264 - 115,264
32 339500 Other P/ETD - - - - - -
33 340100 Office Furniture & Equip - (74,201) 70,735 11,5683 129,811 141,394
34 340200 Comp & Periph Equip - - (2,500) 61,885 (10,294) 51,591
35 341100 Trans Equip Lt Duty Trks - - (77,363) 308,451 (349,849) (40,398)
36 341200 Trans Equip Hvy Duty Trks - - - - - -
37 342000 Stores Equipment - - - - - -
38 343000 Tools,Shop,Garage Equip - - (148) 3877 (1,039) 2,638
39 344000 Laboratory Equipment - - - - - -
40 345000 Power Operated Equipment - - - - - -
41 346100 Comm Equip Non-Telephone 233,939 - {2,400) 237,740 (6,658) 231,082
42 346300 Comm Equip Other - - (3,371) 68,376 (27,078) 41,298
42 TOTAL $ 32,265,888 $ (66,162) $ (1,568,711)  § 95,192,008 $ (7,428,886) $ 87,764,123
43 Company As Filed 32,265,888 (86,162) (1,583,417) 95,193,008 (7.992,273) 87,200,736
44 Difference $ - $ - $ 14,706 $ - 3 563,287 $ 563,287

References:
Columns (A) (B): Company Schedule B-2
Column (C). Workpapers "RUCO Revised SCW ACC DEP”, Sheet "2002-2007"
Column (D): Schedule RLM-3, Page 2, Column {D) + Column (A) + Column (B)
Column (E). Schedule RLM-3, Page 2, Column (E) + Column (B) + Column ({C)
Column (F): Column {D) - Column (E)




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Agua Fria Water District
Schedule RLM-3

Test Year Ended December 31, 2007 Page 4 of 7
TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2004
(A) (B) <) ©) (B) (F)
RUCO
LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT  ACCUMULATED NET PLANT
NO. NO. ACCOUNT NAME ADDTS/ADJMTS _RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE

1 301000 Organization $ - $ - - $ 1.229 $ - $ 1,228
2 302000 Franchises - - - 107,571 - 107,571
3 303200 Land & Land Rights SS 270,268 - - 487,950 - 487,950
4 303300 Land & Land Rights P 14,185 - - 52,866 - 52,866
5 303400 Land & Land Rights TD 624,427 - - 624,652 - 624,652
6 303600 Land & Land Rights AG - - - - - -
7 304100 Struet & Imp S8 2,401,260 - (53,131) 4,061,057 (167,211) 3,903,846
8 304200 Struet & Imp P 918,822 - (56,853) 4,095,373 {149,349) 3,946,024
] 304300 Struct & Imp WT 7,106 - (904) 59,719 (5,641) 54,078
10 304400 Struct & Imp TD 1,620,595 - (26,577) 3,187,292 (27,667) 3,159,625
11 304600 Struct & imp Offices - - (1,925) 94,810 (7,108) 87,702
12 304800 Struct & Imp Misc - - - - - -
13 305000 Collect & Impounding - - - - - -
14 307000 Wells & Springs (1,117,894) - (167,074} 5,425,905 (660,051} 4,765,854
15 310100 Power Generatfion Equip Cther (234,432) - - 217,497 - 217,497
16 311200 Pump Equip Electric 2,378,595 (13,429) (762,311) 18,851,801 (3,664,500) 15,187,301
17 311300 Pump Equip Diesel 3,773 - (1,161) 29,572 (22,258) 7,314
18 311500 Pump Equip Other 1,059,028 - (26,156) 1,414.321 (27,162) 1,387,159
19 320100 WT Equip Non-Media (78,547) (2,784) (27,920) 602,262 (89,672) 512,590
20 330000 Dist Reservoirs & Standpipe (2,833,181) - (120,181) 4,842,057 (203,947) 4,638,110
21 331001 TD Mains Not Classified By Size 129,616 - (85,395) 5,736,738 (152,534) 5,584,204
22 331100 TD Mains 4in & Less 10,472 - (327,451) 21,409,823 (2,558,536) 18,851,287
23 331200 TD Mains 6in fo 8in 4,265,931 - (117,088) 11,111,569 (159,346) 10,952,223
24 331300 TD Mains 10in to 16in 503,257 . (119,935) 7,813,666 (147,720) 7,665,946
25 331400 TD Mains 18in And Greater 1,444,883 - (6,417) 1,655,996 (6,829) 1,648,167
26 332000 Fire Mains - - - - - -
27 333000 Services 1,0897.719 - (128,309) 6,099,751 {644,246) 5,555,505
28 334100 Meters 421,063 (1,155) {69,953) 3,074,227 {298,443) 2,775,784
29 334200 . Meter Installations 522,154 (1,296} (8,987) 789,934 (10,604) 779,330
30 335000 Hydrants 1,619,435 - (121,630) 7,467,306 (481,656) 6,985,650
31 339100 Other P/E Intangible - - - 115,264 - 115,264
32 339500 Other P/ETD - - - - - -
33 340100 Office Fumniture & Equip - - (468) 11,583 128,343 140,926
34 340200 Comp & Periph Equip $,398 - (2,623) 71,283 (12,917) 58,366
35 341100 Trans Equip Lt Duty Trks (20,677) - (75,424} 288,774 (425,273) {136,499)
36 341200 Trans Equip Hvy Duty Trks - - - - - -
37 342000 Stores Equipment - - - - - -
38 343000 Tools,Shop,Garage Equip - - (148} 3677 (1,188) 2,491
39 344000 Laboratory Equipment - - - - - -
40 345000 Power Operated Equipment - - - - - -
41 346100 Comm Equip Non-Telephone 102,570 - (28,528} 340,310 (35,187) 305,123
42 346300 Comm Equip Other 289,563 - (5,703) 357,938 (32,780) 325,159
42 TOTAL $ 15,329,429 $ (18,664) $ (2,342,258) § 110,503,774 $ (9,752,480) $ 100,751,254
43 Company As Filed 15,329,429 (18,664) (2,339,762) 110,503,774 (10,332,035) 100,171,738
44 Difference - E3 - (2,496) - $ 579,555 $ 579,555

References:
Columns (A) (B): Company Schedule B-2

Column (C); Workpapers "RUCO Revised SCW ACC DEP", Sheet "2002-2007"
Column (D). Schedule RLM-3, Page 3, Columin (D) + Column (A) + Column (B}
Column (E): Schedule RLM-3, Page 3, Column (E} + Column (B) + Column {C)

Column (F); Column (D) - Column (E}




Arizona-Amercian Water Company Agua Fria Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-3
Test Year Ended December 31, 2007 Page 5 of 7

TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2005

(R) (B) ©) ©) (E) ()]
RUCO

LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT  ACCUMULATED NET PLANT

NO. NO. ACCOUNT NAME ADDTS/ADJMTS RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE
1 301000 Organization $ - $ - - $ 1,229 $ - 3 1,229
2 302000 Franchises 252,348 - - 359,819 - 359,919
3 303200 Land & Land Rights SS 600,128 - - 1,088,078 - 1,088,078
4 303300 Land & Land Rights P - - - 52,866 - 52,866
5 303400 Land & Land Rights TD - - - 624,652 - 624,652
6 303600 Land & Land Rights AG - - - - - -
7 304100 Struct & Imp S8 1,314,655 - (105,138) 5,375,712 {262,350) 5,113,362
8 304200 Struct & Imp P 143,784 - (68,697) 4,239,157 {218,046) 4,021,111
9 304300 Struct & Imp WT - - (997) 59,719 (6,638) 53,081
10 304400 Struct & Imp TD 118,143 - (53,474) 3,305,435 (81,140) 3,224,295
11 304600 Struct & Imp Offices - - (1,825) 94,810 (9.033) 85,777
12 304800 Struct & Imp Misc - - - - - -
13 305000 Collect & Impounding - - - - - -
14 307000 Wells & Springs 3,389,362 - (145,052} 8,815,267 (805,103) 8,010,164
15 310100 Power Generation Equip Other 698,433 - - 915,930 - 815,930
16 311200 Pump Equip Electric 1,238,792 (33,473) {844,155) 20,057,120 (4,475,182) 15,581,938
17 311300 Pump Equip Diesel - - (1,307) 29,572 {23,565) 6,007
18 311500 Pump Equip Other 285,397 - (65,233) 1,709,718 (92,395) 1,617,323
19 320100 WT Equip Non-Media 263,614 - (25,199) 865,876 (114,870) 751,006
20 330000 Dist Reservoirs & Standpipe 2,008,430 - (87,855) 6,850,487 (291,803) 6,558,684
21 331001 TD Mains Not Classified By Size {75,805) - (87,460} 5,660,933 (239,994) 5,420,939
22 331100 TD Mains 4in & Less 35,773 - (327,621) 21,445,596 (2,886,157) 18,659,439
23 331200 TD Mains 6in fo 8in 5,673,615 - (187,152) 16,785,184 (346,498) 16,438,686
24 331300 TD Mains 10in to 16in 7,306,854 - (137,753) 15,120,520 (285,473) 14,835,047
25 331400 TD Mains 18in And Greater 1,328,938 - {44,714) 2,984,934 (51,543) 2,933,391
26 332000 Fire Mains - - - - - -
27 333000 Services 1,963,422 - (158,884) 8,063,173 (703,128) 7,360,044
28 334100 Meters 388,125 (91 (80,563) 3,462,261 (378,915) 3,083,346
29 334200 Meter installations 384,323 {1,840) (22,059) 1,172,417 (30,824) 1,141,583
30 335000 Hydrants 1,816,394 - (155,618) 9,283,700 (637,273) 8,646,427
31 335100 Other P/E Intangible - - - 115,264 - 115,264
32 339500 Other PIETD - - - - - -
33 340100 Office Furniture & Equip 14,988 - {493} 26,571 128,850 165,421
34 340200 Comp & Periph Equip 26,946 (20,780} (2,883) 77,449 4980 - 82,429
35 341100 Trans Equip Lt Duty Trks 2,185 - {72,216) 290,959 (497,490) (2086,531)
36 341200 Trans Equip Hvy Duty Trks - - - - - -
37 342000 Stores Equipment - - - - - -
38 343000 Tools,Shop,Garage Equip - - (148) 3,677 {1,334) 2,343
39 344000 Laboratory Equipment - - - - - -
40 345000 Power Operated Equipment - - - - - -
41 348100 Comm Equip Non-Telephone 943,224 - (46,816) 1,283,534 (82,003) 1,201,631
42 346300 Comm Equip Other - - (17,6486) 357,938 (50,427) 307,512
42 TOTAL $ 30,132,068 $ (56,184) $ (2,741,058) § 140,579,658 $ (12,437,254) $ 128,142,304
43 Company As Filed 30,113,487 (56,184) {2,712,039) 140,561,077 (13,044,074 127,517,003
44 Difference $ 18,581 $ - $ (28,019) $ 18,581 $ 606,720 $ 625,201

References:
Columns (A} (B). Company Schedule B-2

Column (C): Workpapers "RUCO Revised SCW ACC DEP", Sheet "2002-2007"
Column (D). Schedule RLM-3, Page 4, Column (D) + Column (A) + Column (B}
Column (E). Schedule RLM-3, Page 4, Column (E) + Column (B} + Column {C)
Column (F). Column (D) - Column (E)




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Agua Fria Water District
Schedule RLM-3

Test Year Ended December 31, 2007 Page 60of 7
TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2006
(A (B) () D) (E) F)
RUCO
LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT  ACCUMULATED NET PLANT
NO. NO. ACCOUNT NAME ADDTS/ADJMTS _RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE

1 301000 Organization $ - $ - - $ 1,229 $ - $ 1,229
2 302000 Franchises - - - 359,919 - 359,919
3 303200 Land & Land Rights 88 73,103 (8,455) - 1,152,726 8,455 1,161,181
4 303300 Land & Land Rights P 178 {668) - 52,376 668 53,044
5 303400 Land & Land Rights TD - - - 624,652 - 624,652
6 303600 Land & Land Rights AG - - - - - -
7 304100 Struct & Imp SS 1,302,214 (20,074) (148,763) 6,657,852 (391,045) 6,266,807
8 304200 Struct & Imp P 334,281 {43,865) (73,352) 4,529,553 (247,532) 4,282,021
] 304300 Struct & Imp WT - (39,917) (970) 19,802 32,309 52111
10 304400 Struct & Imp TD 243,003 - (57,660) 3,548,438 (138,801) 3,409,637
11 304600 Struct & imp Offices - - {1,925) 94,810 (10,957) 83,853
12 304800 Struct & Imp Misc - - - - - -
13 305000 Collect & Impounding - - - - - -
14 307000 Wells & Springs 762,038 (13,682) {229,214) 9,563,623 (1,020,634) 8,542,989
15 310100 Power Generation Equip Other 64,932 {1586,700) - 824,162 156,700 980,862
16 311200 Pump Equip Electric 50,132 {1,147,936) (882,391) 18,959,316 (4.209,636) 14,749,680
17 311300 Pump Equip Diesel - {17,748) (1,274) 11,824 (7,092) 4,732
18 311500 Pump Equip Other (457,841) - (62,496) 1,251,877 {154,892) 1,096,985
19 320100 WT Equip Non-Media 4,471,675 (70,010} (129,924) 5,267,541 (174,784) 5,092,757
20 330000 Dist Reservoirs & Standpipe 10,085 (88,573} {114,405) 6,771,999 {317,634) 6,454,365
21 331001 TD Mains Not Classified By Size 51,598 - {86,900} 5,712,531 (326,894) 5,385,637
22 331100 TD Mains 4in & Less 9,848 (93,320) (328,137} 21,362,124 (3,120,974} 18,241,150
23 331200 TD Mains 6in to 8in £,816,687 - {299,664) 23,601,871 (646,162) 22,955,709
24 331300 TD Mains 10in to 16in 5,327,755 - (252,811) 20,448,275 (538,283) 19,909,992
25 331400 TD Mains 18in And Greater 8,924,321 - {178,012) 11,909,255 (229,555) 11,679,700
26 332000 Fire Mains - - - - - -
27 333000 Services 913,989 - (211,499) 8,977,162 (914,628) 8,062,534
28 334100 Meters 754,076 {100,544} (96,325) 4,115,793 (374,696} 3,741,097
29 334200 Meter Installations 313,720 (1,327} {33,469) 1,484,810 (62,966) 1,421,844
30 335000 Hydrants 977,157 - (194,874) 10,260,857 (832,147) 9,428,710
31 339100 Other P/E Intangible (115,264) - - - - -
32 339500 Other P/ETD - - - - - -
33 340100 Office Furniture & Equip 66,750 - (1371) 93,321 127,479 220,800
34 340200 Comp & Periph Equip - - (3,129) 77,449 1,851 79,300
35 341100 Trans Equip 1.t Duty Trks 7,334 (95,652) (59,710) 202,641 {461,547) (258,906)
36 341200 Trans Equip Hvy Duty Trks - - - - - -
37 342000 Stores Equipment - - - - - -
38 343000 Tools,Shop,Garage Equip 5,040 (120) (274) 8,697 (1,488) 7,109
39 344000 Laboratory Equipment - - - - - -
40 345000 Power Operated Equipment 30,758 - {96) 30,758 (96) 30,662
41 346100 Comm Equip Non-Teiephone 156,062 - (138,077) 1,439,596 (220,079) 1,218,517
42 346300 Comm Equip Other 83,696 - {19,831) 441,635 (70,258) 371,377
42 JOTAL $ 31,177,307 $ (1,898,591} § (3,606,556) § 169,858,374 $ (14,145,219) & 155,713,055
43 Company As Filed 31,177,307 {1,898,591) {1,740,264) 169,839,793 (8,120,772) 160,719,021
44 Difference - - $ (1,866,292) § 18,581 $ (5,024,547) § (5,005,966)

References:

Columns (A) (B): Company Schedule B-2

Column (C): Workpapers "RUCO Revised SCW ACC DEP", Sheet "2002-2007"
Column (D): Schedule RLM-3, Page 5, Column (D) + Column {A) + Column {B)
Column (E): Schedule RLM-3, Page 5, Column (E) + Column {B) + Column (C)
Column (F). Column (D) - Column (E)




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Agua Fria Water District
Schedule RLM-3

Test Year Ended December 31, 2007 Page 7 of 7
TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2007
(A) (8 (©) D) E) (F)
RUCO
LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT  ACCUMULATED NET PLANT
NO. NO. ACCOUNT NAME ADDTS/ADJMTS _RETIREMENTS ANNUAL DEP VALUE DEPRECIATION VALUE
1 301000 Organization $ - $ - - $ 1,229 $ - $ 1,229
2 302000 Franchises (37,922) - - 321,897 - 321,997
3 303200 Land & Land Rights S8 280,910 - - 1,433,636 8,455 1,442,081
4 303300 Land & Land Rights P (80,838) - - {28,462) 668 (27,794)
5 303400 Land & Land Rights TD - - - 624.652 - 624,652
6 303600 Land & Land Rights AG - - - - - -
7 304100 Struct & Imp S8 2,362,307 - (170,153) 9,020,159 (561,198) 8,458,961
8 304200 Struct & imp P 310,343 (3,042} (77,036) 4,836,854 {321,527} 4,515,328
9 304300 Struct & Imp WT 1,142,208 - (7,002) 1,162,010 25,307 1,187,317
10 304400 Struct & Imp TD 2513 - (59,268) 3,550,951 (198,069) 3.352,882
11 304600 Struct & imp Offices 78,475 - (3,094) 173,285 (14,051) 159,234
12 304800 Struct & Imp Misc - - - - - -
13 305000 Collect & Impounding - - - - - -
14 307000 Wells & Springs 2,310,727 - (257,486) 11,874,350 (1,278,120) 10,596,230
15 310100 Power Generafion Equip Other 4,763 (279) - 828,646 166,979 985,625
16 311200 Pump Equip Electric 2,427,873 (187,316) (874,157) 21,199,873 (4,896,477) 16,303,396
17 311300 Pump Equip Diesel 48 - (523) 11,872 {7,614) 4,257
18 311500 Pump Equip Other 19,674 - (55,439) 1,271,561 {210,331) 1,061,220
19 320100 WT Equip Non-Media 4.238,808 (2.974) (251,008) 9,503,375 (422,818) 9,080,557
20 330000 Dist Reservoirs & Standpipe 2,975,586 - (151,322} 9,747,585 (468,956) 9,278,628
21 331001 TD Mains Not Classified By Size 5393 - (87,477) 5,717,924 (414,371) 5,303,553
22 331100 TD Mains 4in & Less 10.543 (1514) {326,905) 21,371,163 (3,446,365) 17,924,788
23 331200 TD Mains 6in to 8in 7,727,608 - (415,264) 31,329,479 (1,061,426) 30,268,053
24 331300 TD Mains 10in to 16in 6,836,139 - (366,902) 27,284,414 (905,185) 26,379,229
25 331400 TD Mains 18in And Greater 1,865.145 - {283,135) 13,774,400 {512,690} 13,261,711
26 332000 Fire Mains 89,876 - - 89,876 - 89,876
27 333000 Services 2,298,266 (2,396) (246,477) 11,273,032 (1,168,710) 10,114,323
28 334100 Meters 555,923 (4,886) (109,768) 4,666,830 (479,578) 4,187,252
29 334200 Meter Installations 98,457 - (39,714) 1,583,277 (102,679) 1,480,597
30 335000 Hydrants 1,532,553 - (222,058) 11,793,410 {1,054,205) 10,739,205
31 338100 Other P/E Intangible - - - - - -
32 338500 Other P/E TD - - - - - -
33 340100 Office Furniture & Equip 1,845 (2,302) (3,895) 92,864 125,886 218,750
34 340200 Comp & Periph Equip 1,215 (3,989) (3,124) 74,875 2,716 77,390
35 341100 Trans Equip Lt Duty Trks 15 - (50,664) 202,656 (542,211) (309,555)
36 341200 Trans Equip Hvy Duty Trks - - - - - -
37 342000 Stores Equipment - - - - - -
38 343000 Tools,Shop,Garage Equip 10 - (346) 8,607 (1,834) 6,773
39 344000 Laboratory Equipment - - - - - -
40 345000 Power Operated Equipment (199) - (1,590) 30,559 {1,686) 28,873
41 346100 Comm Equip Non-Telephone $ 23,104 - {146,881) 1,462,700 {366,960) 1,085,740
42 346300 Comm Equip Other 4,962 (56,011) (21,675) 390,586 {35,822) 354,664
42 TOTAL 3 37,086,338 $ (264,709} $ (4,232,262) § 206,680,003 (18,112,972) _§ 188,567,021
43 Company As Filed 37,086,338 (264,709) (4,044,853) 206,661,422 (18,829,191) 187,832,231
44 Difference - $ - $ {187,509) $ 18,581 $ 716,219 $ 724,800
RUCO TY As Calculated $ 206,680,003 $  (18,112,972)
RUCO Adjustments (18,581} (716,219)
Co. TY Adjustments To Book 4,483,732 (743,625)
Co. Variance To GL - 277,120
Co. Variance To Sch. E - {737,737)
Total $ 211,145,154 $  (20,033,433)
Co. As Filed 211,145,154 (20,033,433)
Difference $ - $ -
Adi. #1 - Difference In Computing $ - $ 718,594
Adj. #3 - Conforming To Stf DH 4.3 - -
Adj. #4 - ConformingTo Stf GB 9.4 18,581 (2,375)
Total RUCO Adjustments $ 18,581 $ 716,219
RUCO As Adjusted $ 211,163,735 § (19,317,214
RUCO Adjustments {18,581) {716.219)
Co. As Filed $ 211,145,154 $  (20,033,433)
Co. Adjustments 4,483,732 (1.204,242)
Co. Computed $ 206,661,422 $  (18,829,191)

References:
Columns (A) (B): Company Schedule B-2
Column (C):; Workpapers "RUCQO Revised SCW ACC DEP", Sheet "2002-2007"
Column (D}: Schedule RLM-3, Page 6, Column (D} + Column (A} + Column (B)
Column (E}; Schedule RLM-3, Page 8, Column (E) + Column (B) + Column (C})
Column (F): Column (D} - Golumn (E)




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Agua Fria Water District
Schedule RLM-5

Test Year Ended December 31, 2007 Page 1 of 2
EXPLANATION OF RATE BASE ADJUSTMENT NO. 6
ALLOWANCE FOR WORKING CAPITAL
(A) (8)

LINE

NO. DESCRIPTION AMOUNT REFERENCE
1 Materials And Supplies As Per Company $ 192,139 Company Schedule B-5, PG. 1
2 Materials And Supplies As Per RUCO 192,139 Company Schedule B-5, PG. 1
3 Adjustment $ - Line 2 - Line 1
4 Prepayment As Per Company $ 214,929 Company Schedule B-5, PG. 1
5 Prepayment As Per RUCO 214,929 Company Schedule B-5, PG. 1
6 Adjustment $ - Line 5 - Line 4
7 Cash Working Capital As Per Company $ 1,409,860 Company Schedule B-5, PG. 1
8 Cash Working Capital As Per RUCO 91,837 RUCO Schedule RLM-5, Page 2
9 Adjustment $ (1,318,023) Line 8 - Line 7

10 TOTAL ADJUSTMENT (See RLM-2, Column (G)) $ (1,318,023)

Sum Lines 3,6 &9




Arizona-Amercian Water Company Agua Fria Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-5
Test Year Ended December 31, 2007 Page 2 of 2

EXPLANATION OF RATE BASE ADJUSTMENT NO. 6 - CONT'D
LEAD/LAG DAY SUMMARY

(A) (B) (C) (D) (B)
COMPANY RUCO
LINE EXPENSES RUCO EXPENSES (LEADYLAG DOLLAR
NO. DESCRIPTION AS FILED ADJUSTM'TS AS ADJUSTED DAYS DAYS
Appropriate Operating Expenses:
1 Labor $ 1,440,677 $ (71,074 & 1,369,603 12.00 $ 16,435,242
2 Purchased Water 901,467 - 901,467 (30.88) (27,837,301)
3 Fuel & Power 1,954,815 - 1,954,815 32.42 63,377,644
4 Chemicals 1,121,555 - 1,121,555 18.06 20,249,676
5 Management Fees 2,775,604 - 2,775,604 10.40 28,866,282
6 Group Insurance 396,645 - 396,645 (14.08) (5,585,515)
7 Pensions 240,413 - 240,413 45.00 10,818,585
8 Insurance Other Than Group 158,153 - 158,153 (68.27) (10,797,216)
9 Customer Accounting 370,806 - 370,806 19.76 7,326,317
10 Rents 63,217 - 63,217 (10.50) (663,779)
11 Depreciation & Amortization 4,397,190 (4,397,190) - - -
12 Other Operating Expenses 1,603,545 (68,591) 1,534,953 30.00 46,048,599
Taxes: -

13 Taxes Other Than Income 128,923 - 128,923 15.07 1,943,464
14 Property Taxes 803,071 22,785 825,856 212.50 175,494,414
15 Income Tax 3,352,198 (1,734,232) 1,617,966 28.75 46,516,532
16 Interest Expense - 1,952,967 1,852,967 106.52 208,030,062
17  Total Appropriate Operating Expenses $ 19,708,280 $ (4,295335) § 15412,944 $ 580,223,005
18 Expense Lag Line 17, Col. (E)/ (C) 37.65
19 Revenue Lag Company Response To RUCO DR 8 39.82
20 Net Lag Line 18 - Line 17 217
21 RUCO Adjusted Expenses Col. (C),Line 16  $ 15,412,944
22 Cash Working Capital Line 19 X Line 20 / 365 Days 91,837
23 Company As Filed Co. Schedule B-6, Page 1 1,409,860
24 Difference Line21-tine22 _$ (1318,023)
25  ADJUSTMENT (See RLM-5, Page 1,L 9) Line23 _§ (1,318,023)

Referer Column (A): - Company Schedule B-6

Column (B): RUCO Operating Income Adjustments (See Schedule RLM-7)
Column (C); Column (A) + (B)

Column (D): - Company Schedule B-6

Column (E). Column (C) X Column (D)




Arizona-Amercian Water Company Agua Fria Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-6
Test Year Ended December 31, 2007 Page 1 of 1

OPERATING INCOME

(A) (B8) (9] (©) (E)
COMPANY RUCO RUCO RUCO RUCO
LINE AS TEST YEAR TEST YEAR PROP'D AS
NO. DESCRIPTION FILED ADJM'TS AS ADJ'TED CHANGES RECOMM'D
Revenues:
1 Metered Water Revenues $ 17,913,497 $ - $ 17,913,497 $ 3,582,770 $ 21,496,267
2 Unmetered Water Revenues 905,117 - 905,117 - 905,117
3 Other Water Revenues - - - -
4 TOTAL OPERATING REVENUE $ 18,818,614 $ - $ 18,818,614 $ 3,582,770 $ 22,401,384
Operating Expenses:

5 Labor $ 1,440,677 $ (71,074) & 1,369,603 $ - $ 1,369,603
6 Purchased Water 901,467 - 901,467 - 901,467
7 Fuel & Power 1,954,815 - 1,954,815 - 1,954,815
8 Chemicals 1,121,555 - 1,121,555 - 1,121,555
9 Waste Disposal (870) 870 - - -
10 Management Fees 2,775,604 - 2,775,604 - 2,775,604
11 Group Insurance 396,645 - 396,645 - 396,645
12 Pensions 240,413 - 240,413 - 240,413
13 Regulatory Expense 64,012 - 64,012 - 64,012
14 insurance Other Than Group 158,153 - 158,153 - 158,153
15 Customer Accounting 370,806 - 370,806 - 370,806
16 Rents 63,217 - 63,217 - 63,217
17 General Office Expense 161,107 - 161,107 - 161,107
18 Miscellaneous 787,967 (5,450) 782,517 - 782,517
19 Maintenance Expense 591,329 - 591,329 - 591,329
20 Depreciation & Amortization 4,397,180 (46,541) 4,350,649 - 4,350,649
21 General Taxes - Property Taxes 803,071 22,785 825,856 - 825,856
22 General Taxes - Other 128,923 - 128,923 - 128,923
23 Income Tax (138,756) 373,813 235,057 1,382,909 1,617,966
24 Rounding
25 TOTAL OPERATING EXPENSES $ 16,217,325 $ 274,405 $ 16,491,730 $ 1,382,909 $ 17,874,639
26 OPERATING INCOME (LOSS) $ 2,601,289 $ (274405) § 2,326,884 $ 2,199,861 $ 4,526,745

References:

Column (A): Company Schedule C-1

Column (B): RLM-7, Columns (B) Thru (H)
Column (C): Column (A) + Column (B)
Cotumn (D). RLM-1, Pages 1 & 2

Column (E): Column (C) + Column (D)
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Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Agua Fria Water District
Schedule RLM-8

Test Year Ended December 31, 2007 Page 1 of 1
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 1
PROPERTY TAX COMPUTATION
LINE
NO. DESCRIPTION REFERENCE (A) (B)
Calculation Of The Company's Full Cash Value:
Annual Operating Revenues:
1 Adjusted Revenues in Year Ended December 2007 Sch. RLM-6, Col (C),Ln4 $ 18,818,614
2 Adjusted Revenues in Year Ended December 2007 Sch. RLM-6, Col (C), Ln 4 18,818,614
3 Proposed Revenues Sch. RLM-6, Col (D), Ln 4 22,401,384
4 Total Three Year Operating Revenues Sum Of Lines1,2&3 $ 60,038,612
5 Average Annual Operating Revenues Line4/3 20,012,871
6 Two Times Three Year Average Operating Revenues Line5X 2 $ 40,025,741
ADD:
10% Of Construction Work In Progress ("CWIP"):
7 Test Year CWIP Co.Sch. E-1,Page2 $ 1,422,630
8 10% Of CWIP Line 7 X 10% $ 142,263
SUBTRACT:
Transportation At Book Value:
9 Original Cost Of Transportation Equipment Company Workpapers  § -
10 Acc. Dep. Of Transportation Equipment Company Workpapers -
11 Book Value Of Transportation Equipment Line 9 + Line 10 $ -
12 Company's Full Cash Value ("FCV") Sum Of Lines 6, 8 & 11 $ 40,168,004
Calculation Of The Company's Tax Liability:
MULTIPLY:
FCV X Valuation Assessment Ratio X Property Tax Rates:
13 Assessment Ratio House Bill 2779 23.0%
14 Assessed Value Line 12 X Line13  § 9,238,641
Property Tax Rates:
15 Primary Tax Rate Company Workpapers 8.93915%
16 Secondary Tax Rate Company Workpapers 0.00%
17 Estimated Tax Rate Liability Line 15 + Line 16 8.93915%
18 Company’s Total Tax Liability - Based On Full Cash Value Line 14 X Line 17 $ 825,856
19 Test Year Adjusted Property Tax Expense As Filing Co. Sch. C1 803,071
20 Decrease in Property Tax Expense Line 18 - Line 19 $ 22,785
21 RUCO Adjustment (See RLM-6, Column (B)) Line 20 $ 22,785




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Agua Fria Water District

Schedule RLM-9

Test Year Ended December 31, 2007 Page 1 of 1
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 2
TEST YEAR DEPRECIATION EXPENSE
(A) ®) ©)
TOTAL COMPANY TEST YEAR
LINE ACCOUNT PLANT PROPOSED DEPRECIATION
NO. NO. ACCOUNT NAME VALUE DEP. RATES EXPENSE
1 301000 Organization $ 1,229 0.00% $ -
2 302000 Franchises 321,997 0.00% -
3 303200 Land & Land Rights SS 1,433,636 0.00% -
4 303300 Land & Land Rights P (28,462) 0.00% -
5 303400 Land & Land Rights TD 624,652 0.00% -
6 303600 Land & Land Rights AG - 0.00% -
7 304100 Struct & imp 8S$ 9,020,159 2.50% 225,504
8 304200 Struct & Imp P 4,836,854 1.67% 80,775
9 304300 Struct & Imp WT 1,162,010 1.67% 19,406
10 304400 Struct & Imp TD 3,550,951 1.67% 59,301
11 304600 Struct & Imp Offices 173,285 2.03% 3,518
12 304800 Struct & Imp Misc - 0.00% -
13 305000 Collect & Impounding - 0.00% -
14 307000 Weills & Springs 11,874,350 2.52% 299,234
15 310100 Power Generation Equip Other 828,646 0.00% -
16 311200 Pump Equip Electric 21,199,873 4.42% 937,034
17 311300 Pump Equip Diesel 11,872 4.42% 525
18 311500 Pump Equip Other 1,271,551 4.42% 56,203
19 320100 WT Equip Non-Media 9,503,375 4.00% 380,135
20 330000 Dist Reservoirs & Standpipe 9,747,585 1.67% 162,785
21 331001 TD Mains Not Classified By Size 5,717,924 1.53% 87,484
22 331100 TD Mains 4in & Less 21,371,153 1.53% 326,979
23 331200 TD Mains 8in to 8in 31,329,479 1.53% 479,341
24 331300 TD Mains 10in to 16in 27,284,414 1.53% 417,452
25 331400 TD Mains 18in And Greater 13,774,400 2.34% 322,321
26 332000 Fire Mains 89,876 1.53% 1,375
27 333000 Services 11,273,032 2.48% 279,571
28 334100 Meters 4,666,830 2.51% 117,137
29 334200 Meter instaflations 1,583,277 2.51% 39,740
30 335000 Hydrants 11,793,410 2.00% 235,868
31 339100 Other P/E Intangible - 0.00% -
32 339500 Other P/E TD - 0.00% -
33 346100 Office Furniture & Equip 92,864 4.04% 3,752
34 340200 Comp & Periph Equip 74,675 4.04% 3,017
35 341100 Trans Equip Lt Duty Trks 202,656 25.00% 50,664
36 341200 Trans Equip Hvy Duty Trks - 2500% -
37 342000 Stores Equipment - 3.92% -
38 343000 Tools,Shop,Garage Equip 8,607 4.02% 346
39 344000 Laboratory Equipment - 3.71% -
40 345000 Power Operated Equipment 30,569 5.20% 1,589
41 346100 Comm Equip Non-Telephone 1,462,700 10.30% 150,658
42 346300 Comm Equip Other 390,586 4.93% 19,266
43 TOTAL TEST YEAR DIRECT UPIS AND DEPRECIATION EXPENSE 3 206,680,003 § 4,760,969
44 SUB-TOTAL TEST YEAR CORPORATE UPIS AND DEPRECIATION EXPENSE 186,438
45 TOTAL DEPRECIATION EXPENSE ON UPIS 4,947,406
45 POST TEST YEAR DEPRECIATION EXPENSE ON UPIS 55,722
46 DEPRECIATION ON ACQUISITION ADJUSTMENT 230,973
47 AMORTIZATION OF REGULATORY ASSETS 2,918
48 AMORTIZATION OF CONTRIBUTIONS (689,025)
49 AMORTIZATION OF REGULATORY CIAC (197,344)
50 Rounding 1
51 TOTAL DEPRECIATION EXPENSE ﬁis‘cﬁfs?l
52 Company As Filed 4,397,190
53 Difference ENEEN D)
54 RUCO Adjustment (See RLM-7, Column (C)) 3 (46,541)
References: !

Columnn (A): RLM-3, Page 7, Column (D)
Column (B): RLM-3, Page 1, Column (A)
Columnn (C): Column (A) X Column (B)




Arizona-Amercian Water Company Agua Fria Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-10
Test Year Ended December 31, 2007 Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 3
RATE CASE EXPENSE

| (A) (8) ©)

| LINE COMPANY RUCO RUCO

| NO. DESCRIPTION ESTIMATE ADJUSTMENT AS ADJUSTED

|
1 Rate Case Expense Total $ 612,000 $ (187,735) $ . 424,265
2 Allocation Factor (See NOTE Below) 31.3783% 45.2631%
3 Agua Fria Water District (Line 1 X Line 2) $ 192,035 $ - $ 192,035
4 Amortization Period - 3 Years 3
5 RUCO Adjusted Rate Case Expense For instant Case (Line 3/ 3 Years) $ 64,012
6 Company Rate Case Expenses As Filed (Company Sch. C-2) $ 64,012
7 RUCO Pro Forma Rate Case Expense (Lines 5 - 6) $ N
8 RUCO Adjustment (Line 7) (See RLM-7, Column (D)) $ -

NOTE
4-Factor Allocation Company As Filed RUCO As Adjusted
Districts Included In This Filing
9 Sun City West Water District 11.7965%  $ 72,195 17.0164%  $ 72,195
10 Paradise Valley Water District 10.4331% 63,851 15.0497% 63,851
11 Tubac Water District 0.9990% 6,114 1.4411% 6,114
12 Agua Fria Water District 31.3783% 192,035 45.2631% 192,035
13 Havasu Water District 1.8822% 11,519 2.7151% 11,519
14 Mohave Water District 11.3740% 69,609 - 16.4069% 69,609
15 Mohave Wastewater District 1.4612% 8,943 2.1078% 8,943
16 Total 69.3243% $ 424,265 100.0000% $ 424 265
Districts NOT Included In This Filing

17 Agua Fria Wastewater District 8.2232% $ 50,326
18 Distco/Treatco Sewer 9.8095% 60,034
19 Distco/Treatco Water 12.6430% 77,375

20 100.0000%  $ 612,000




Arizona-Amercian Water Company Agua Fria Water District
‘ Docket Nos. SW & W-01303A-08-0227 Schedule RLM-11
Test Year Ended December 31, 2007 Page 1 of 1

‘ EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 5§
| ANNUAL INCENTIVE PLAN EXPENSE

(A)

LINE RUCO
NO. DESCRIPTION REFERENCE AS ADJUSTED
1 AZ-AM Annual Incentive Plan ("AlP") Expense Total Co. Response To RUCO DR 3.01.e $ 482,198
2 Allocation Factor Co. Workpapers Per SLH-6 23.0946%
3 Agua Fria Water District Lines 1 X 2 $ 111,362
4 Portion Deemed Shareholder Benefit Only RLM Testimony 30.00%
5 RUCO Test-Year Disallowance Of AIP Expense Lines 3 X 4 $ (33,409)

6 RUCO Adjustment (See RLM-7, Column (D)) Line 5 $ (33,409)




Arizona-Amercian Water Company Agua Fria Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-12
Test Year Ended December 31, 2007 Page 10of 5

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 7
MISCELLANEOUS ADJUSTMENTS

A B (©) (D)
RUCO ADJUSTMENTS

‘ LINE ALLOCABLE ALLOC'N DISTRICT RUCO
; NO DESCRIPTION TOTAL 4-FACTOR TOTAL AS ADJUSTED
|
| 1 Agua Fria Water Direct Miscellaneous Account (RLM-12, Pg, Ln 118) $ (2,307.02) 100.00% $ (2,307)

2 Corporate Office Allocable Miscellaneous Account (RLM-12. Pg4,Ln 98) $ (13,607.91) 23.0946% $ (3,143)

3 TOTAL $ (5,450)

4 RUCO ADJUSTMENT TO MISCELLANEOUS ADJUSTMENTS (See RLM-7, Column (H)) $ (5,450)

NOTE
4-Factor Allocation
5 Sun City West Water District 8.3198%
6 Paradise Valley Water District 7.6863%
7 Tubac Water District 0.7254%
8 Agua Fria Water District 23.0946%
9 Havasu Water District 1.3850%
10 Mohave Water District 7.8288%
11 Mohave Wastewater District 1.0280%
»
References:

Column (A): RLM-12, Pages 2 Thru 5 Derived From Company's Line 21 Workpapers
Column (B): See NOTE
Column (C): Column (A) X Column (B)
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Arizona-Amercian Water Company Agua Fria Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-13
Test Year Ended December 31, 2007 Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 7
INCOME TAX EXPENSE

(A) (B8)
LINE
NO. DESCRIPTION REFERENCE AMOUNT
FEDERAL INCOME TAXES:
1 Operating Income Before Taxes Sch. MDC-6, Column (C), L26 + L23 $ 2,561,942
LESS:
2 Arizona State Tax Line 11 42,433
3 Interest Expense Note (A) Line 20 1,952,967
4 Federal Taxable Income Line1-Line2-Line3d $ 566,541
5 Federal Tax Rate Sch. MDC-1, Pg 2, Col. (D), L34 34.00%
6 Federal income Tax Expense Line 4 X line 5 $ 192,624
STATE INCOME TAXES:
7 Operating Income Before Taxes Line 1 $ 2,561,942
LESS:
8 Interest Expense Note (A) Line 20 1,952 967
9 State Taxable Income Line 7 -Line 8 $ 608,975
10 State Tax Rate ’ Tax Rate 6.97%
11 State Income Tax Expense Line 9 X Line 10 $ 42,433
TOTAL INCOME TAX EXPENSE:
12 Federal income Tax Expense Line 6 $ 192,624
13 State Income Tax Expense Line 11 42,433
14 Total Income Tax Expense Per RUCO Line12 + Line 13 $ 235,057
15 Total Income Tax Expense Per Company (Per Company Sch. C-1) (138,7586)
16 Total Income Tax Adjustment Line 14 - Line 15 $ 373,813
17 RUCO Adjustment (See Sch. RLM-7, Column (H)) Line 16 $ 373.813
NOTE (A):
Interest Synchronization:
18 Adjusted Rate Base (Sch. RLM-2, Col. (H), L17) $ 64,667,787
3 19 Weighted Cost Of Debt (Sch. RLM-16 Col. (F), L1) 3.02%

20 Interest Expense (L18 X L19) $ 1,952,967




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Agua Fria Water District

Schedule RLM-14

Test Year Ended December 31, 2007 Page 1 of 1
COST OF CAPITAL
(A) (B) (C)
WEIGHTED

LINE CAPITAL COST
NO. DESCRIPTION RATIO COST RATE

1 DEBT 55.20% 5.46% 3.02%

2 PREFERRED STOCK 0.00% 0.00% 0.00%

3 COMMON EQUITY 44.80% 8.88% 3.98%

4 TOTAL CAPITALIZATION 100.00%

5 WEIGHTED COST OF CAPITAL 7.00%
References:

Columns (A) Thru (F). Testimony, WAR
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Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227
Test Year Ended December 31, 2007

Havasu Water District

TABLE OF CONTENTS TO RLM SCHEDULES

RLM-14

COST OF CAPITAL

SCH. PAGE
NO. NO. TITLE
RLM-1 1&2 REVENUE REQUIREMENT AND GROSS REVENUE CONVERSION FACTOR
RLM-2A 1 RATE BASE
RLM-2 1 SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS
RLM-3 1TO 7 RATE BASE ADJUSTMENT NO. 1 - CONFORMING AD;JUSTMENT TO COMPANY REVISIONS TO ACC. DEP.
TESTIMONY RATE BASE ADJUSTMENT NO. 2 - REINSTATE CIAC ASSOCIATED WITH CWIP
TESTIMONY RATE BASE ADJUSTMENT NO. 5- DEFERRED REGULATORY DEBITS
RLM-5 1&2 RATE BASE ADJUSTMENT NO. 6- ALLOWANCE FOR WORKING CAPITAL
RLM-6 1 OPERATING INCOME
RLM-7 1 SUMMARY OF OPERATING INCOME ADJUSTMENTS
RLM-8 1 OPERATING INCOME ADJUSTMENT NO. 1 - PROPERTY TAX COMPUTATION
RLM-9 1 OPERATING INCOME ADJUSTMENT NO. 2 - TEST YEAR DEPRECIATION EXPENSE
RLM-10 1 OPERATING INCOME ADJUSTMENT NO. 3 - RATE CASE EXPENSE
TESTIMONY 1 OPERATING INCOME ADJUSTMENT NO. 4 - WASTE DISPOSAL EXPENSE
RLM-11 1 OPERATING INCOME ADJUSTMENT NO. 5 - ANNUAL INCENTIVE PAY EXPENSE
_TESTIMONY 1 OPERATING INCOME ADJUSTMENT NO. 6 - ONLY AGUA FRIA, MOHAVE WATER AND SUN CITY WEST
CONFORMING ADJUSTMENT TO COMPANY REVISIONS LABOR
RLM-12 OPERATING INCOME ADJUSTMENT NO. 7 - REMOVE INAPPROPRIATE/UNNECESSARY MISC. EXPENSES
RLM-13 1 OPERATING INCOME ADJUSTMENT NO. 8 - INCOME TAX EXPENSE




Arizona-Amercian Water Company Havasu Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-1
Test Year Ended December 31, 2007 Page 1 of 2

REVENUE REQUIREMENT

(A) ®)
COMPANY RUCO
LINE OCRB/FVRB OCRB/FVRB
NO. DESCRIPTION COST COST
1 Original Cost Rate Base $ 4,221,474 $ 4,012 421
2 Adjusted Operating Income (Loss) $ (131,419) $ (140,194)
3 Current Rate Of Return (L2 / L1) 3141% -3.49%
4 Required Operating Income (L5 X L1) $ 354,604 $ 280,715
5 Required Rate Of Return On Fair Value Rate Base 8.40% 7.00%
6 Operating Income Deficiency (L4 - L2) $ 486,023 $ 420,810
7 Gross Revenue Conversion Factor (RLM-1, Page 2) 1.6785 1.5686
8 Increase In Gross Revenue Requirement (L7 X L6) Is 815,803 | [s 660,219 |
9 Adjusted Test Year Revenue $ 1,026,587 $ 1,026,587
10 Proposed Annual Revenue (L8 + L9) $ 1,842,390 $ 1,686,806
11 Required Percentage Increase In Revenue (L8 /L9) 79.47% 64.31%
12 Rate Of Return On Common Equity 11.75% 8.88%

Column (A). Company Schedules A-1 and C-1

References:
Column (B): RUCO Schedule RLM-1 Page 2, RLM-6, And RLM-14




Arizona-Amercian Water Company Havasu Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-1
Test Year Ended December 31, 2007 Page 2 of 2

|
GROSS REVENUE CONVERSION FACTOR

LINE
NO. DESCRIPTION (A) (B) (C) (D)
CALCULATION OF GROSS REVENUE CONVERSION FACTOR:
1 Revenue 1.0000
2 Combined Federal And State Tax Rate (L10) 0.3625
3 Subtotal (L1-L1L2) 0.6375
4 Revenue Conversion Factor (L1/L3)
CALCULATION OF EFFECTIVE TAX RATE:
5 Operating Income Before Taxes (Arizona Taxable Income) 100.0000%
6 Arizona State Income Tax Rate 6.9680%
7 Federal Taxable Income (L5 - L6) 93.0320%
8 Applicable Federal Income Tax Rate (Col. (D), 1.34) 31.4720%
9 Effective Federal Income Tax Rate (L7 X L8B) 29.2790%
10 Combined Federal And State Income Tax Rate (L6 + L9) 36.2470%
11 Required Operating Income (Sch. RLM-1, Pg 1, C (B), L4) $ 280,715
12 Adj'd T.Y. Oper’g inc. (Loss) (Sch. RLM-1, Pg 1, C (B), L2) (140,194)
13 Required Increase In Operating Income (L11 -112) $ 420,910
14 Income Taxes On Recommended Revenue (Col. (D), L31) $ 86,691
15 Income Taxes On Test Year Revenue (Col. (D), L32) (159,839)
16 Required Increase in Revenue To Provide For Income Taxes (LW $ 246,530
17 Total Required Increase In Revenue (L13 + L16) $ 667,439
RUCO
CALCULATION OF INCOME TAX Recommended
18 Revenue (Sch. RLM-1, Pg 1, Col. (B), L10) $ 1,686,806
19 Operating Expense Excluding Income Tax (RLM-6, Col. (E), L25 - L23) 1,326,620
20 Synchronized Interest (Col. (C), L37) 121,020
21 Arizona Taxable Income (L18 - L19 - L20) $ 239,166
22 Arizona State Income Tax Rate 6.9680%
23 Arizona income Tax (L21 X L22) $ 16,665
24 Fed. Taxable Income (L21 - L23) $ 222,501
25 Fed. Tax On 1st Inc. Bracket ($1 - $50,000) @ 15% $ 7,500
26 Fed. Tax On 2nd Inc. Bracket ($50,001 - $75,000) @ 25% 6,250
27 Fed. Tax On 3rd Inc. Bracket ($75,001 - $100,000) @ 34% 8,500
28 Fed. Tax On 4th Inc. Bracket ($100,001 - $335,000) @ 39% 47,775
29 Fed. Tax On 5th inc. Bracket ($335,001 - $10M) @ 34% -
30 Total Federal income Tax (L25 + L26 + L27 + |.28 + L29) $ 70,025
31 Combined Federal And State Income Tax (L23 + L30) $ 86,691
32 Test Year Combined Income Tax, RUCO As Adjusted (RLM-6, Col. (C), L23) $ (159,839)
33 RUCO Adjustment (L31 - .32) (See RLM-6, Col. (D), L23) $ 246,530
34 Applicable Federal Income Tax Rate (Col. (D), L30/ Col. (C), L24) 31.47%
CALCULATION OF INTEREST SYNCHRONIZATION:
35 Rate Base (Sch. RLM-2, Col. (H), L15) $ 4,012,421
36 Weighted Avg. Cost Of Debt (Sch. RLM-16, Col. (F), L1) 3.02%

37 Synchronized Interest (L35 X L36) $ 121,020




Arizona-Amercian Water Company Havasu Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-2A
Test Year Ended December 31, 2007 Page 1 of 1

RATE BASE - ORIGINAL COST

(A) (8) )
COMPANY RUCO RUCO
LINE AS FILED OCRB/FVRB ADJTED
NO. DESCRIPTION OCRB/FVRB ADJUSTMENTS QCRB/FVRB
1 Gross Utility Plant in Service $ 9,837,304 $ - $ 9,837,304
2 Accumulated Depreciation $ {1,327,687) 4,659 $ (1,323,028)
3 Net Utility Plant In Service (Sum L1 & L3) $ 8,509,617 $ 4,659 $ 8,514,276
4 Advances In Aid Of Const. $ (3,297.334) % - $ (3,217,334)
Q .
5 Contribution In Aid Of Const. $ (1,355,090) § (10,645) $ (1,365,735)
6 Accumulated Amortization Of CIAC $ - - $ .
7 NET CIAC (L6 + L7) $ (1,355,090) $ (10,645) $ (1,365,735)
8 Imputed Regulatory Advances $ - $ - $ -
9 Imputed Regulatory Contributions $ (113427)  $ - $ (113,427)
10 Customer Meter Deposits $ 512) $ - $ (512)
$ -
11 Deferred iIncome Taxes And Credits $ 131,385 $ - $ 131,385
12 investment Tax Credits $ - $ - $ -
13 Deferred Debits $ 155,374 $ (145,701) $ 9,673
14 Allowance For Working Capital $ 111,462 $ (57,366) $ 54,096
15 Utility Plant Acquisition Adjustment $ - $ - $ -
16 Rounding $ 1 _$ - $ )]
17 TOTAL RATE BASE (Sum L's 4,5, & 8 Thru 17) $ 4,221,474 $ (209,053) $ 4,012,421 $ (209,053)

References:
Column (A): Company Schedule B-1
Column (B). Schedule RLM-2
Column (C): Column (A) + Column (B)
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Arizona-Amercian Water Company Havasu Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-3
Test Year Ended December 31, 2007 Page 1 of 7

TEST YEAR PLANT SCHEDULES
PRICR TEST YEAR ENDED DECEMBER 31, 2001

{A) (B) () () (E) (F) )
PRIOR DECISION NO. 67093 - ADJUSTED RUCO ADJUSTED PRIOR TEST YEAR

LINE ACCT. DEP. GROSS ACCUMULATED PLANT ACC. DEP. GROSS ACCUMULATED

NO. NO. ACCOUNT NAME RATE PLANT DEPRECIATION ADJUSTMENT ADJUSTMENT PLANT DEPRECIATION
1 301000 Organization 0.00% $ 10,144 % - $ - $ - $ 10,144 $ -
2 302000 Franchises 0.00% - - - - - -
3 303200 Land & Land Rights SS 0.00% 10,545 - - - 10,545 -
4 303300 Land & Land Rights P 0.00% - - - - - -
5 303500 Land & Land Rights TD 0.00% - - - - - -
6 303600 Land & Land Rights AG 0.00% - - - - - -
7 304100 Struct & Imp SS 279% 25,577 (8.782) - - 26,577 (8,782)
8 304200 Struct & imp P 0.00% - - - - - -
9 304300 Struct & imp WT 0.00% - - - - - -
10 304400 Struct & Imp TD 0.00% - - - - - -
11 304600 Struct & Imp Offices 2.03% 19 (1) - - 19 &)}
12 304800 Struct & Imp Misc 0.00% - - - - - -
13 305000 Collect & Impounding 2.54% 148,253 (19,259) - - 148,253 (19,259)
14 306000 Lakes. Rivers, Other Intakes 0.00% - - - - - -
15 307000 Wells & Springs 254% 107,017 {75,605) - - 107,017 (75,608)
16 310100 Power Generation Equip Other 512% 22,738 (10,719) - - 22,738 (10,719)
17 311200 Pump Equip Electric 3.71% 254,974 (45,084) - - 254,974 {45,084)
18 311300 Pump Equip Diesel 0.00% - - - - - -
19 311500 Pump Equip Other 0.00% - - - - - -
20 320100 WT Equip Non-Media 12.00% 25,315 (24,643) - - 25315 (24,643)
21 330000 Dist Reservoirs & Standpipe 2.33% 151,085 (55,856) - - 151,085 (55,856)
22 331001 TD Mains Not Classified by Size 213% - - - - - -
23 331100 TD Mains 4in & Less 2.13% 721,812 (171,902) - - 721,812 (171,902)
24 331200 TD Mains 6in to 8in 2.13% - - - - - -
25 331300 TD Mains 10in to 16in 2.13% - - - - - -
26 333000 Services 2.8%% 182,275 (27,743) - - 182,275 (27,743)
27 334100 Meters 3.52% 176,386 {42,384} - - 176,386 (42,384)
28 334200 Meter Installations 3.52% - - - - - -
29 335000 Hydrants 0.00% - - - - - -
30 339100 Othber P/E Intangible 0.00% - - - - - -
31 3392500 Other P/E SS 0.00% - - - - - -
32 340100 Office Furniture & Equip 4.10% 3,254 {201} - - 3,254 (201)
33 340200 Comp & Periph Equip 4.10% 10,967 {1,654) - - 10,967 (1,654)
34 341100 Trans Equip Lt Duty Trks 25.00% 84,886 (15,908) - - 84,886 (15,908)
35 341200 Trans Equip Hvy Duty Trks 25.00% - - - - - -
36 342000 Stores Equipment 3.93% - - - - - -
37 343000 Tools,Shop,Garage Equip 7.55% 11,841 {5,717) - - 11,841 (5,717)
38 344000 Laboratory Equipment 3.06% - - - - - -
39 345000 Power Operated Equipment 9.23% 33,093 (6,238) - - 33,093 (6,238)
40 346100 Comm Equip Non-Telephone 4.10% 9,217 (3,988) - - 9,217 {3,988)
41 346300 Comm Equip Other 6.19% 580 75 - - 680 75
42 TOTAL $ 1,989,978 3 (515,609) $ - $ - $ 1,989,878 $ (515,609)
43 Per Company Work Papers $ 1,989,979 3 (515,609) _§ - $ - $ 1,989,978 3 (515,609)
44 RUCO Increase (Decrease) to GUPIS & Accum. Depre. $ 1 $ - $ - $ - - $ -

|
|
References:

Columns (A} (B) (C): Compahy Schedule B-2
Columns (D) (E): See Testimony, RLM
Column (F): Column (B) + Column (D)
Column (G): Column (C) + Column (E)




Havasu Water District
Schedule RLM-3

Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Test Year Ended December 31, 2007 Page 2of 7
TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2002
(A) B) (&) (0} ® F)
RUCO
LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT ~ ACCUMULATED NET PLANT
NO. NO. ACCOUNT NAME ADDTS/ADIJMTS _RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE
1 301000 Qrganization $ - 3 - - $ 10,144 $ - $ 10,144
2 302000 Franchises - - - - - -
3 303200 Land & Land Rights SS - - - 10,545 - 10,545
4 303300 Land & Land Rights P - - - - - -
5 303500 Land & Land Rights TD - - - - - -
6 303600 Land & Land Rights AG - - - - - -
7 304100 Struct & Imp SS - - (714) 25577 (9,496) 16,081
8 304200 Struct & Imp P - - - - - -
] 304300 Struct & mp WT - - - - - -
10 304400 Struct & Imp TD - - - - - -
11 304600 Struct & Imp Offices - - 0} 19 (1} 18
12 304800 Struct & Imp Misc - - - - - -
13 305000 Collect & impounding - - (3,766) 148,253 {23,025) 125,228
14 306000 Lakes, Rivers, Other Intakes - - - - - -
15 307000 Wells & Springs - - (2,718) 107,017 (78,323) 28,694
16 310100 Power Generation Equip Other - - (1,164) 22,738 (11,883) 10,855
17 311200 Purnp Equip Electric 6,101 {1,444) (9,467) 259,631 (53,107) 206,524
18 311300 Pump Equip Diesel - - - - - -
19 311500 Pump Equip Other - - - - - -
20 320100 WT Equip Non-Media - - (3,038) 25315 (27,681) (2,366)
21 330000 Dist Reservoirs & Standpipe 74,786 - (3,593) 225,871 (59,449) 166,422
22 331001 TD Mains Not Classified by Size {11,995) - 163 (11,995) 163 (11,832)
23 331100 TD Mains 4in & Less 45748 - {15,415) 767,560 (187,317) 580,243
24 331200 TD Mains &in to 8in 356,449 - (316) 356,449 (316) 356,133
25 331300 TD Mains 10in to 16in 169,080 - {150) 169,080 {150} 168,930
26 333000 Services 1,548 - (5,270) 183,823 (33,013) 150,810
27 334100 Meters 1,308 - {6.211) 177,694 (48,595) 129,099
28 334200 Meter Installafions 5,547 - {12) 5,547 (12} 5,635
29 335000 Hydrants - - - - - -
30 338100 Othber P/E Intangible - - - - - -
31 3392500 Ofther P/E SS - - - - - -
32 340100 Office Fumiture & Equip - - {133) 3,254 (334) 2,920
33 340200 Comp & Periph Equip 5,898 - (460) 16,865 (2,114) 14,752
34 341100 Trans Equip Lt Duty Trks - - (21,222) 84,886 (37,130) 47,756
35 341200 Trans Equip Hvy Duty Trks - - - - - -
36 342000 Stores Equipment - - - - - -
37 343000 Tools,Shop,Garage Equip - - (894) 11,841 (6,611) 5,230
38 344000 Laboratory Equipment - - - - - -
39 345000 Power Operated Equipment - - (3,054) 33,093 (9,292) 23,801
40 346100 Comm Equip Non-Telephone 2,565 - (382) 11,782 (4,370) 7,411
41 346300 Comm Equip Other - - (36) 580 39 619
42 TOTAL $ 657,035 (1,444} § {77,851) 3 2,645,568 $ (582,016) § 2,053,553
43 Per Company Work Papers 657,035 (1,444) {74,609) 2,645,570 (590,218) 2,055,352
44 RUCO Increase (Decrease) to GUPIS & Accum. Depre. $ (0} [¢] 3,242 $ (1) _§ 1,798 $ (1,799)
References:

Columns (A} (B): Company Schedule B-2

Column (C): Workpapers “RUCO Revised SCW ACC DEP", Sheet “2002-2007"
Cofumn (D): Schedule RLM-3, Page 1, Column (F) + Column {A) + Column (B)
Column (E). Scheduie RLM-3, Page 1, Column (G) + Column (B) + Column (C)
Column (F)Y. Column (D} - Column {E)




Arizona-Amercian Water Company Havasu Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-3
Test Year Ended December 31, 2007 Page 30of 7

TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMSBER 31, 2003

(A) B2 (©) ©) (E) (F)
RUCC

LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT ~ ACCUMULATED NET PLANT

NO. NO. ACCOUNT NAME ADDT'S/ADJMTS _RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE
1 301000 Organization 3 - 3 - $ - $ 10,144 $ - $ 10,144
2 302000 Franchises - - - - - -
3 303200 Land & Land Rights S8 36,798 - - 47,343 - 47,343
4 303300 Land & Land Rights P - - - - - -
5 303500 Land & Land Rights TD - - - - - -
6 303600 Land & Land Rights AG - - - - - -
7 304100 Sfruct & Imp 88 - - (714) 25,577 (10,209) 15,368
8 304200 Struct & imp P - - - - - -
8 304300 Struct & Imp WT - - - - - -
10 304400 Struct & lmp TD - - - - - -
11 304600 Struct & Imp Offices - - {0) 19 2) 17
12 304800 Struct & Imp Misc - - - - - -
13 305000 Collect & Impounding R - (3,766) 148,253 (26,790) 121,463
14 306000 Lakes, Rivers, Other Intakes 82,582 - - 82,582 - 82,582
15 307000 Wells & Springs 367,197 - (9,320) 474,214 (87,643) 386,571
16 310100 Power Generation Equip Other 50,355 - {2,990) 73,093 (14,874) 58,219
17 311200 Pump Equip Electric 66,826 - (11,082) 326,457 (64,189) 262,268
18 311300 Pump Equip Diese! - - - - - -
18 311500 Pump Equip Other - - - - - -
20 320100 WT Equip Non-Media - - (3,038) 25,315 (30,719) (5,404)
21 330000 Dist Reservoirs & Standpipe 356,772 - (10,724) 582,643 (70,173) 512,470
22 331001 TD Mains Not Classified by Size - - 256 (11,895) 419 (11,578)
23 331100 TD Mains 4in & Less 182,727 - (16,511) 950,287 {203,828) 746,459
24 331200 TD Mains 6in to 8in 212,869 - (10,282) 569,318 {10,599) 558,719
25 331300 TD Mains 10in to 16in - - (3,601) 169,080 (3,761) 165,329
26 333000 Services 3,400 - (5,321) 187,222 (38,334) 148,888
27 334100 Meters 677 - (6,257) 178,371 (54,852) 123,519
28 334200 Meter Installations 3,636 - (226) 9,183 (238) 8,944
29 335000 Hydrants - - - - - -
30 339100 Othber P/E Intangible - - - - - -
3 3382500 Other P/E 88 - - - - - -
32 340100 Office Furniture & Equip - - (133) 3,254 (468) 2,786
33 340200 Comp & Periph Equip 3,247 - {771} 20,112 {2,885) 17,227
34 341100 Trans Equip 1.t Duty Trks - - (21,222) 84,886 (58,351) 26,535
35 341200 Trans Equip Hvy Duty Trks - - - - - -
36 342000 Stores Equipment - - - - - -
37 343000 Tools,Shop,Garage Equip - - (894) 11,841 {7,505) 4,336
38 344000 Laboratory Equipment - - - - - -
39 345000 Power Operated Equipment - - (3,054) 33,003 (12,347) 20,746
40 346100 Comm Equip Non-Telephane - - (483) 11,782 (4,853) 6,928
41 346300 Comm Equip Other - - (36) 580 3 583
42 TOTAL $ 1,367,085 3 - $ (110,172) $ 4,012,655 $ (702,188) $ 3,210,466
43 Per Company Work Papers 1,367,085 - (108,892) 4,012,655 {699,110) 3,313,545
44 RUCO Increase (Decrease) to GUPIS & Accum, Depre. $ © _§ - $ 1,280 § 0o 3 3078 % (2,078)

References:

Columns (A} (B). Company Schedule B-2

Column (C}. Workpapers “RUCO Revised SCW ACC DEP", Sheet “2002-2007"
Column (D). Schedule RLM-3, Page 2, Column (D} + Column (A) + Column (B)
Column (E): Schedule RLM-3, Page 2, Column (E) + Column (B) + Column (C)
Column (F): Column (D) - Column (E)




Arizona-Amercian Water Company Havasu Water District
Docket Nos. SW & W-01303A-08-0227 Scheduie RLM-3
Test Year Ended December 31, 2007 Page 4 of 7
TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2004
(A) () (<) (D) B ()]
RUCO
LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT ~ ACCUMULATED NET PLANT
NO. NO. ACCOUNT NAME ADDTS/ADIMTS _RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE
1 301000 Organization $ - $ - $ - $ 10,144 $ - $ 10,144
2 302000 Franchises - - - - - -
3 303200 Land & Land Rights SS - - - 47,343 - 47,343
4 303300 Land & Land Rights P - - - - - -
5 303500 Land & Land Rights TD - - - - - -
6 303600 Land & Land Rights AG - - - - - -
7 304100 Struct & Imp SS 60,441 - (787) 86,018 (10,996) 75,022
8 304200 Struct & Imp P - - - - - -
9 304300 Struct & Imp WT - - - - - -
10 304400 Struct & Imp TD - - - - - -
11 304600 Struct & Imp Offices - - {0) 19 (2} 17
12 304800 Struct & Imp Misc - - - - - -
13 305000 Collect & Impounding - - (3,766) 148,253 (30,556) 117,697
14 306000 Lakes, Rivers, Other Intakes {41,330) - - 41,252 - 41,252
15 307000 Wells & Springs 142,131 - (12,204) 616,345 (99,847) 516,499
16 310100 Power Generation Equip Other (24,279) - (3,691} 48,814 (18,564) 30,250
17 311200 Pump Equip Electric 279,354 - (12,623) 605,852 (76,812} 529,040
18 311300 Pump Equip Diese! - - - - - -
18 311500 Pump Equip Other - - - - - -
20 320100 WT Equip Non-Media - - (3,038) 25318 (33,756) (8.441)
21 330000 Dist Reservoirs & Standpipe 158,873 - (13,730) 741,517 (83,903) 657,614
22 331001 TD Mains Not Classified by Size 8,324 - 159 {3,671) 578 (3,083)
23 331100 TD Mains 4in & Less 196,249 - (20,620) 1,146,536 (224,449) 922,087
24 331200 TD Mains 6in to 8in (85,158) (8,324) (12,085) 475,836 {14,359) 461,476
25 331300 TD Mains 10in to 16in 51,771 - (3,902} 220,851 (7,663) 213,198
26 333000 Services (13,824) - (5,391) 173,398 (43,725) 129,673
27 334100 Meters 832 (326) (6,272) 178,877 (60,798) 118,079
28 334200 Meter Installations 1,822 - (340) 11,004 (579) 10,426
29 335000 Hydrants - - - - - -
30 339100 Othber P/E intangible - - - - - -
31 3382500 Other P/E S8 - - - - - -
32 340100 Office Fumnifure & Equip - - (133} 3,254 {601} 2,653
33 340200 Comp & Periph Equip - - (825) 20,112 (3,709) 16,403
34 341100 Trans Equip Lt Duty Trks - - (21,222) 84,886 (79,573) 5,313
35 341200 Trans Equip Hvy Duty Trks - - - - - -
36 342000 Stores Equipment - - - - - -
37 343000 Tools,Shop,Garage Equip - - (894) 11,841 {8,399) 3,442
38 344000 Laboratory Equipment - - - - - -
39 345000 Power Operated Equipment - - (3,054) 33,093 (15,401) 17,692
40 346100 Comm Equip Non-Telephone - - (483) 11,782 (5,336) 6,445
41 346300 Comm Equip Other - - (36) 580 {33) 547
42 TOTAL $ 735,246 $ (8,650) § (124,936) $ 4,739,251 $ {818,474) 3 3,920,777
43 Per Company Work Papers 735,248 (8,650) (123,568} 4,739,252 (822,678) 3,916,574
44 RUCO Increase (Decrease) to GUPIS & Accum. Depre. $ ©y § 0) § 1,268 $ 1 $ (4.204) % 4,203
1
| References:
Columns {A) (B): Company Schedule B-2
Column (C); Workpapers "RUCO Revised SCW ACC DEP”, Sheet "2002-2007"
Column (D} Schedule RLM-3, Page 3, Column (D) + Column (A) + Column (B)
Column (E}. Schedule RLM-3, Page 3, Column (E) + Column (B} + Column (C)
Column {F): Column {D) - Colurn (E)




Arizona-Amercian Water Company Havasu Water Disirict
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-3
Test Year Ended December 31, 2007 Page 5of 7

TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2005

(A) (8) (€} (&) ® F)
RUCO

LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT ~ ACCUMULATED NET PLANT

NO. NO. ACCOUNT NAME ADDTS/ADJMTS RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE
1 301000 Organization $ - $ - $ - $ 10.144 $ - $ 10,144
2 302000 Franchises - - - - - -
3 303200 Land & Land Rights SS - - - 47,343 - 47,343
4 303300 Land & Land Rights P - - - - - -
5 303500 Land & Land Rights TD - - - - - -
6 303600 Land & Land Rights AG - - - - - -
7 304100 Struct & Imp SS - - (2,400} 86,018 (13,396) 72,622
8 304200 Struct & Imp P - - - - - -
9 304300 Struct & Imp WT - - - - - -
10 304400 Struct & Imp TD - - - - - ' -
11 304800 Struct & imp Offices - - (0} 19 (3) 16
12 304800 Struct & Imp Misc - - - - - -
13 305000 Collect & Impounding - - {(3,766) 148,253 (34,322) 113,931
14 306000 Lakes, Rivers, Other Intakes - - - 41,252 - 41,252
15 307000 Wells & Springs - - (15,659) 616,345 (115,502) 500,843
16 310100 Power Generation Equip Other - - (2,499) 48,814 (21,063) 27,750
17 311200 Pump Equip Electric (10,589) - (22,330) 595,262 {99,142) 496,121
18 311300 Pump Equip Diesel - - - - - -
19 311500 Pump Equip Other - - - - - -
20 320100 WT Equip Non-Media (86,183) - 4,287 (60,868) (29,469) (90,337)
21 330000 Dist Reservoirs & Standpipe 10,588 - (17,370) 752,106 (101,273) 650,833
22 331001 TD Mains Not Classified by Size (8,720) - 17 (12,391) 695 (11,696)
23 331100 TD Mains 4in & Less 7,606 - (24,428) 1,164,142 (248,877) 905,265
24 331200 TD Mains 6in to 8in 70,533 - (10,568} 546,369 (24,927) 521,441
25 331300 TD Mains 10in to 16in 338,154 - (5.002) 557,006 (12,656) 544,350
26 333000 Services 2,416 - {5,046) 175,814 (48,771) 127,043
27 334100 Meters 2,126 (2,964) (6,261) 178,039 (64,095) 113,944
28 334200 Meter Instaliations 5573 - {431} 16,577 (1,010) 15,568
29 335000 Hydrants - - - - - -
30 339100 Othber F/E Intangible - - - - - -
31 3392500 Other P/E SS - - - - - -
32 340100 Office Furniture & Equip - - (133) 3,254 (738} 2,519
33 340200 Comp & Periph Equip - (8.3786) (724) 11,736 3,943 15,678
34 341100 Trans Equip Lt Duty Trks - - (21,222) 84,886 (100,794} (15,908)
35 341200 Trans Equip Hvy Duty Trks - - - - - -
36 342000 Stores Equipment - - - - - -
37 343000 Tools,Shop,Garage Equip 460 - (895) 12,301 (9,294) 3,007
38 344000 Laboratory Equipment - - - - - -
39 345000 Power Operated Equipment - - (3,054) 33,093 (18,456) 14,637
40 346100 Comm Equip Non-Telephone - - (483) 11,782 {5,819) 5,962
41 346300 Comm Equip Cther - - (36) 580 (69) 511
42 TOTAL $ 328,965 $ _{(11.341) § (137,901) _§ 5,057,875 $ (945,034) $ 4,112,841
43 Per Company Work Papers 329,965 (11,340) (125,686} 5,057,876 (948,364) 4,109,512
44 RUCO Increase (Decrease) to GUPIS & Accum. Depre. $ - $ 1 $ 12,215 $ 1 $ (3329) § 2,329

Columns (A) (B): Company Schedule B-2

Column (C); Workpapers “RUCO Revised SCW ACC DEP", Sheet "2002-2007"
Column (D): Schedule RLM-3, Page 4, Column {D)} + Column (A) + Column (B}
Column (E). Schedule RLM-3, Page 4, Column (E) + Column (B) + Column (C)
Column (F). Column (D) - Column (E)

|
§
References:
|




Arizona-Amercian Water Company Havasu Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-3
Test Year Ended December 31, 2007 Page 60of 7

TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED -DECEMBER 31, 2006

A ®) (€} (D) (E) (F}
RUCO
LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT ~ ACCUMULATED NET PLANT
NO. NO. ACCOUNT NAME ADDTS/ADJMTS RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE

1 301000 Organization $ - 3 - $ - $ 10,144 $ - $ 10,144
2 302000 Franchises - - - - - -

3 303200 Land & Land Rights SS - - - 47,343 - 47,343
4 303300 Land & Land Rights P - - - - - -

5 303500 Land & Land Rights TD - - - - - -

8 303600 Land & Land Rights AG - - - - - -

7 304100 Struct & Imp SS 3,410,885 - (29,002) 3,496,913 (42,398) 3,454,515
8 304200 Struct & imp P - - - - - -

9 304300 Struct & imp WT - - - - - -
10 304400 Struct & Imp TD - - - - - -
1 304600 Struct & Imp Offices 20,637 - (18) 20,656 (20) 20,636
12 304800 Struct & Imp Misc - - - - - -
13 305000 Collect & impounding - - (3,766) 148,253 (38,087) 110,166
14 306000 Lakes, Rivers, Other Intakes 3,768 - - 45,020 - 45,020
15 307000 Wells & Springs 27,773 - {15,920} 644,119 (131,422) 512,697
16 310100 Power Generation Equip Other 2,117 - {2,540) 50,931 (23,603) 27,327
17 311200 Pump Equip Electric 111,965 - (23,662) 707,228 (122,794) 584,434
18 311300 Pump Equip Dieset - - - - - -
19 311500 Pump Equip Other - - - - - -
20 320100 WT Equip Non-Media 8,720 - 6,476 {52,148) (22,993) (75,142)
21 330000 Dist Reservoirs & Standpipe 110,798 - {18,492) 862,905 (119,765) 743,139
22 331001 TD Mains Not Classified by Size 49,123 - (129) 36,732 567 37,299
23 331100 TD Mains 4in & Less - - {24,583) 1,164,142 (273,460) 880,682
24 331200 TD Mains 6in to 8in 24.904 - (11,837) 571,273 (36,764) 534,509
25 331300 TD Mains 10in to 16in - - {11,864) 557,006 (24,520) 532,486
28 333000 Services 1,783 - (5,106) 177,597 (53,877) 123,720
27 334100 Meters - (1,606) (6,232) 176,433 (68,721) 107,712
28 334200 Meter Installations (267) (706) (563) 15,604 (867) 14,737
28 335000 Hydrants - - - - - -
30 339100 Othber P/E Intangible - - - - - -
31 3392500 Other P/E 8S - - - - - -
32 340100 Office Furniture & Equip - - (133} 3,254 (868) 2,385
33 340200 Comp & Periph Equip - - (481} 11,736 3,461 15,197
34 341100 Trans Equip Lt Duty Trks - - (21,222) 84,886 (122,016) (37,130)
35 341200 Trans Equip Hvy Duty Trks - - - - - -
36 342000 Stores Equipment - - - - - -
37 343000 Tools,Shop,Garage Equip - - (929) 12,301 {10,223) 2,078
38 344000 Laboratory Equipment - - - - - -
29 345000 Power Operated Equipment - - (3,054) 33,093 (21,510} 11,583
40 346100 Comm Equip Non-Telephone - - (483} 11,782 {6,302) 5,479
41 346300 Comm Equip Other 63,001 - (1,149) 63,581 (1,217) 62,363
42 TOTAL $ 3,835,215 $ (2,212) $ (174,680} 3 8,890,782 $ (1,117,402) § 7,772,380
43 Per Company Work Papers 3,835,219 {2,312) (174,261) 8,890,783 (1,122,629) 7,768,158
44 RUCO Increase (Decrease) to GUPIS & Accum. Depre. $ 0 3 0) § 418 $ 0 $ (5,223) § 5,222

References:

Columns (A} (B): Company Schedule B-2

Column (C): Workpapers "RUCO Revised SCW ACC DEP", Sheet "2002-2007"
Column (D): Schedule RLM-3, Page 5, Column (D) + Column {A) + Column (B)
Column (E}: Schedule RLM-3, Page 5, Column (E} + Column {B) + Column (C}
Colurnn (F): Column (D) - Column (E)
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|
1 Arizona-Amercian Water Company Havasu Water District
| Docket Nos. SW & W-01303A-08-0227 Schedule RLM-3
Test Year Ended December 31, 2007 Page 70of 7
TEST YEAR PLANT SCHEDULES - CONT'D
; YEAR ENDED DECEMBER 31, 2007
‘ (A) (B} (©) ©) (E) Q)]
| RUCO
| LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT ~ ACCUMULATED NET PLANT
‘ NO. NO. ACCOUNT NAME ADDTS/ADIJMTS _RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE
| 1 301000 Organization 3 - $ - $ - $ 10,144 $ - $ 10,144
| 2 302000 Franchises - - - - - -
3 303200 Land & Land Rights $S - - - 47,343 - 47,343
4 303300 Land & Land Rights P - - - - - -
5 303500 Land & Land Rights TD - - - - - -
6 303600 Land & Land Rights AG - - - - - -
7 304100 Struct & imp SS (1,388,617) - (53,761) 2,097,296 (96,159) 2,001,137
8 304200 Struct & imp P 99,968 - - 99,968 - 99,968
: 9 304300 Struct & Imp WT - - - - - -
10 304400 Struct & Imp TD - - - - - -
1 304600 Struct & Imp Offices 42 - (420) 20,697 (441) 20,257
12 304800 Struct & Imp Misc - - - - - -
13 305000 Coliect & impounding - - (3,766) 148,253 (41,853) 106,400
14 306000 Lakes, Rivers, Other Intakes 71,025 - - 116,045 - 116,045
15 307000 Wells & Springs 54 - (16,362) 644,172 (147,784) 496,389
16 310100 Power Generation Equip Other 4 - (2,608) 50,935 (26,211) 24,724
17 311200 Pump Equip Electric 645,971 - (29,231) 1,353,198 (152,025) 1,201,173
18 311300 Pump Equip Diesel - - - - - -
19 311500 Pump Equip Other 4,202 - - 4,202 - 4,202
20 320100 WT Equip Non-Media 311,080 - 1,553 258,942 (21,441) 237,501
21 330000 Dist Reservoirs & Standpipe 493,107 - (21,542) 1,356,012 (141,308) 1,214,704
22 331001 TD Mains Not Classified by Size 2 - (783) 36,742 {218) 36,526
23 331100 TD Mains 4in & Less 10,445 - (24,704) 1,164,587 (298,164) 866,423
24 331200 TD Mains 6in to 8in 387,781 - (13,212) 969,064 (49,976) 909,087
25 331300 TD Mains 10in to 16in 173,660 - (12,327) 730,665 (36,847) 693,819
26 333000 Services 101,318 - {5,566) 278,916 (69,443) 219,472
27 334100 Meters 1,407 {2,254) {6,206) 175,586 (72,673) 102,913
28 334200 Meter installations 1,649 - (600) 17,253 (1,487) 16,786
29 335000 Hydrants - - - - - -
30 339100 Othber P/E Intangible - - - - - -
31 3392500 Other P/E S5 - - - - - -
32 340100 Office Fumiture & Equip 563 {563) (155) 3,254 (460) 2,794
33 340200 Comp & Periph Equip - {2,591) (477) 9,145 5576 14,720
34 341100 Trans Equip Lt Duty Trks - - (21,222) 84,886 (143,237) (68,351)
35 341200 Trans Equip Hvy Duty Trks - - - - - -
36 342000 Stores Equipment - - - - - -
37 343000 Tools,Shop,Garage Equip 5,980 - (1,023) 18,281 (11,246) 7,035
38 344000 Laboratory Equipment - - - - - -
39 345000 Power Operated Equipment - - (3,054) 33,093 {24,565) 8,528
40 346100 Comm Equip Non-Telephone 4,650 (4,629) {654) 11,702 (2,327) 9,375
41 346300 Comm Equip Other {19,167) - (2,137} 44,414 (3,355) 41,059
42 TOTAL $ 894,050 $ {10,037) $ (218,257) § 9,774,795 $ (1,325,622) § 8,449,174
43 Per Company Work Papers 894,050 {10,037) (207,656) 9,774,796 (1,330,281) 8,444,515
44 RUCO increase {Decrease) to GUPLS & Accum. Depre. $ - - $ 10,601 $ 1 $ (4,659) 4,658
RUCO TY As Calculated 9,774,795 (1,325,622)
Company TY As Calculated 9,774,796 (1,330,281)
RUCO Adjustments to Increase (Decrease) GUPIS & Accum. Depre. - (4,659)
|
)
|
References:
Columns (A) {(B): Company Schedule B-2
Column (C); Workpapers "RUCO Revised SCW ACC DEP", Sheet "2002-2007"
Column {D): Schedule RLM-3, Page 6, Column (D} + Column (A) + Column (B)
Column (E): Schedule RLM-3, Page 6, Column (E) + Column (B) + Column (C)
Column (F): Column (D) - Column (E}




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Havasu Water District
Schedule RLM-5

Test Year Ended December 31, 2007 Page 1 of 2
EXPLANATION OF RATE BASE ADJUSTMENT NO. 6
ALLOWANCE FOR WORKING CAPITAL
(A) (8)

LINE

NO. DESCRIPTION AMOUNT REFERENCE
1 Materials And Supplies As Per Company $ 4,486 Company Schedule B-5, PG. 1
2 Materials And Supplies As Per RUCO 4,486 Company Schedule B-5, PG. 1
3 Adjustment $ - Line 2 - Line 1

4 Prepayment As Per Company 4,556

$
5 Prepayment As Per RUCO 4,556
6 Adjustment $

7 Cash Working Capital As Per Company $ 102,420
8 Cash Working Capital As Per RUCO 45,054
9 Adjustment $ (57,366)

10 TOTAL ADJUSTMENT (See RLM-2, Column (G)) $ (57,366)

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1
Line 5 - Line 4

Company Schedule B-5, PG. 1
RUCO Schedule RLM-5, Page 2
Line 8- Line 7

Sum Lines 3,6 &9




Arizona-Amercian Water Company Havasu Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-5
Test Year Ended December 31, 2007 Page 2 of 2
EXPLANATION OF RATE BASE ADJUSTMENT NO. 6 - CONT'D
LEAD/LAG DAY SUMMARY

(A) (B) (C) (D) (E)
COMPANY RUCO
LINE EXPENSES RUCO EXPENSES (LEAD)LAG DOLLAR
NO. DESCRIPTION AS FILED ADJUSTM'TS AS ADJUSTED DAYS DAYS
Appropriate Operating Expenses:
1 Labor $ 204,741 $ - $ 204,741 12.00 $ 2,456,892
2 Purchased Water - - - 494.00 -
3 Fuel & Power 111,139 - 111,139 32.42 3,603,271
4 Chemicals 88,249 - 88,249 18.06 1,593,336
5 Waste Disposal - 52 52 - -
6 Management Fees 166,461 (2,004) 164,457 10.40 1,710,358
7 Group Insurance 63,729 - 63,729 (14.08) (897,425)
8 Pensions 35,586 - 35,586 45.00 1,601,370
9 Insurance Other Than Group 8,974 - 8,974 (68.27) (612,661)
10 Customer Accounting 22,062 - 22,062 19.76 435,897
11 Rents 5,059 - 5,059 (10.50) (53,120)
12 Depreciation & Amorization 291,351 1,504 292,855 - -
13 Other Operating Expenses 258,745 (3,876) 254,769 30.00 7,643,065
Taxes:
14 Taxes Other Than Income 17,638 - 17,638 15.07 265,886
15 Property Taxes 44,112 9,411 53,523 212.50 11,373,540
16 Income Tax 147,572 (60,881) 86,691 28.75 2,492,354
17 Interest Expense - 121,020 121,020 106.52 12,890,778
418  Total Appropriate Operating Expenses $ 1,465418 $ 65,125 $ 1,530,543 $ 44,503,541
19 Expense Lag Line 18, Col. (E) / (C) 29.08
20 Revenue Lag 39.82
21 Net Lag Line 20 - Line 19 10.74
22 RUCO Adjusted Expenses Col. (C),Line 18  $ 1,530,543
23 Cash Working Capital Line 21 X Line 22 / 365 Days 45,054
24 Company As Filed Co. Schedule B-5, Page 1 102,420
25  Difference Line 23 -Line24  $ (57,366)
26  ADJUSTMENT (See RLM-5, Page 1,L 9) Line25 _§ (57,366)
References:

Column (A). - Company Schedule B-6

Column (B): RUCO Operating Income Adjustments (See Schedule RLM-7)
Column (C); Column (A) + (B)

Column (D): - Company Schedule B-6

Column (E): Column (C) X Column (D)




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Havasu Water District
Schedule RLM-6

Test Year Ended December 31, 2007 Page 1 of 1
OPERATING INCOME
(A) (B) (O] (D) (E)
COMPANY RUCO RUCO RUCO RUCO
LINE AS TEST YEAR TEST YEAR PROP'D AS
NO. DESCRIPTION FILED ADIM'TS AS ADJ'TED CHANGES RECOMM'D
Revenues:
1 Metered Water Revenues $ 1,003,476 $ - $ 1,003,476 $ 660,219 $ 1,663,696
2 Unmetered Water Revenues - - - - -
3 Other Water Revenues 23,110 - 23,110 - 23,110
4 TOTAL OPERATING REVENUE $ 1,026,587 $ - $ 1,026,587 $ 660,219 $ 1,686,806
Operating Expenses:
5 Labor $ 204,741 $ - $ 204,741 $ - $ 204,744
6 Purchased Water - - - - -
7 Fuel & Power 111,139 - 111,139 - 111,139
8 Chemicals 88,249 - 88,249 - 88,249
9 Waste Disposal (52) 52 - - -
10 Management Fees 166,461 (2,004) 164,457 - 164,457
11 Group Insurance 63,729 - 63,729 - 63,729
12 Pensions 35,586 - 35,586 - 35,586
13 Regulatory Expense 3,840 0) 3,840 - 3,840
14 Insurance Other Than Group 8,974 - 8,974 - 8,974
15 Customer Accounting 22,062 - 22,062 - 22,062
16 Rents 5,059 - 5,059 - 5,059
17 General Office Expense 13,616 - 13,616 - 13,616
18 Miscellaneous 42,644 (188) 42,456 - 42,456
19 Maintenance Expense 198,697 - 198,697 - 198,697
20 Depreciation & Amortization 291,351 1,504 292,855 - 292,855
21 General Taxes - Property Taxes 44 112 9,411 53,523 - 53,523
22 General Taxes - Other 17,638 - 17,638 - 17,638
23 Income Tax (159,839) - (159,839) 246,530 86,691
24 Rounding 2)
25 TOTAL OPERATING EXPENSES § 1,158,005 $ 8,774 $ 1,166,781 $ 246,530 $ 1,413,310
26 OPERATING INCOME (LOSS) $ (131,419) § (8,774) % (140,194)  § 413,690 $ 273,496
References:

Column (A): Company Schedule C-1

Column (B). RLM-7, Columns (B} Thru (H)
Column (C): Column (A) + Column (B)
Column (D): RLM-1, Pages 1 &2

Column (E): Column (C) + Column (D)
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Havasu Water District
Schedule RLM-8

Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Test Year Ended December 31, 2007 Page 1 of 1
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 1
PROPERTY TAX COMPUTATION
LINE
NO. DESCRIPTION REFERENCE (A) (B)
Calculation Of The Company's Full Cash Value:
Annual Operating Revenues:
1 Adjusted Test Year Revenue Schedule RLM-7  $ 1,026,587
2 Adjusted Test Year Revenue Schedule RLM-7 1,026,587
3 RUCO Proposed Revenue Schedule RLM-6 1,686,806
4 Total Three Year Operating Revenues Sum Of Lines1,2& 3 $ 3,739,979
5 Average Annual Operating Revenues Line4/3 1,246,660
6 Two Times Three Year Average Operating Revenues Line5X2 2,493,319
ADD:
10% Of Construction Work In Progress {("CWIP"):
7 Test Year CWIP Co.Sch.E-1,Page2 § 100,797
8 10% Of CWIP Line 7 X 10% 10,080
SUBTRACT:
Transportation At Book Value:
9 Original Cost Of Transportation Equipment Company Workpapers  $ -
10 Acc. Dep. Of Transportation Equipment Company Workpapers -
11 Book Value Of Transportation Equipment Line 9 + Line 10 -
12 Company’s Full Cash Value ("FCV") Sum Of Lines 6, 8 & 11 2,503,399
Calculation Of The Company's Tax Liability:
MULTIPLY:
FCV X Valuation Assessment Ratio X Property Tax Rates:
13 Assessment Ratio House Bill 2779 23.0%
14 Assessed Value Line 12X Line13  § 575,782
Property Tax Rates:
15 Primary Tax Rate Company Workpapers 9.30%
16 Secondary Tax Rate Company Workpapers 0.00%
17 Estimated Tax Rate Liability Line 15 + Line 16 9.30%
18 Company's Total Tax Liability - Based On Full Cash Value Line 14 X Line 17 53,523
19 Test Year Adjusted Property Tax Expense As Filed Co. Sch. C1 44,112
20 Increase (Decrease) In Property Tax Expense Line 18 - Line 19 S411
21 RUCO Adjustment (See RLM-6, Column (B)) Line 20 9,411



Arizona-Amercian Water Company Havasu Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-9
Test Year Ended December 31, 2007 Page 1 of 1

: EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 2
1 TEST YEAR DEPRECIATION EXPENSE

| (A) ®) (©)
| TOTAL COMPANY TEST YEAR
LINE ACCOUNT PLANT PROPOSED DEPRECIATION
NO. NO. ACCOUNT NAME VALUE DEP. RATES EXPENSE
1 301000 Organization $ 10,144 0.00% 3 -
2 302000 Franchises - 0.00% -
3 303200 Land & Land Rights SS 47,343 0.00% -
4 303300 Land & Land Rights P - 0.00% -
5 303500 Land & Land Rights TD - 0.00% -
6 303600 Land & Land Rights AG - 0.00% -
7 304100 Struct & Imp SS 2,097,296 2.79% 58,515
8 304200 Struct & Imp P 99,968 0.00% -
9 304300 Struct & Imp WT - 0.00% -
10 304400 Struct & lmp TD - 0.00% -
11 304600 Struct & Imp Offices 20,697 2.03% 420
12 304800 Struct & imp Misc - 0.00% -
13 305000 Collect & Impounding 148,253 2.54% 3,766
14 306000 Lakes, Rivers, Other Intakes 116,045 0.00% -
15 307000 Wells & Springs 644,172 2.54% 16,362
16 310100 Power Generation Equip Other 50,935 5.12% 2,608
17 311200 Pump Equip Electric 1,353,198 371% 50,204
18 311300 Pump Equip Diesel - 0.00% -
19 311500 Pump Equip Other 4,202 0.00% -
20 320100 WT Equip Non-Media 258,942 12.00% 31,073
21 330000 Dist Reservoirs & Standpipe 1,356,012 2.33% 31,595
22 331001 TD Mains Not Classified by Size 36,742 2.13% 783
23 331100 TD Mains 4in & Less 1,164,587 2.13% 24,806
24 331200 TD Mains 6in to 8in 959,064 2.13% 20,428
25 331300 TD Mains 10in to 16in 730,665 2.13% 15,563
26 333000 Services 278,916 2.89% 8,061
27 334100 Meters 175,586 3.52% 6,181
28 334200 Meter Installations 17,253 3.52% 607
29 335000 Hydrants - 0.00% -
30 3338100 Othber P/E Intangible - 0.00% -
31 3392500 Other P/E 8S - 0.00% -
32 340100 Office Furniture & Equip 3,254 4.10% 133
33 340200 Comp & Periph Equip 9,145 4.10% 375
34 341100 Trans Equip Lt Duty Trks 84,886 25.00% 21,222
35 341200 Trans Equip Hvy Duty Trks - 25.00% -
36 342000 Stores Equipment - 3.93% -
37 343000 Tools,Shop,Garage Equip 18,281 7.55% 1,380
38 344000 Laboratory Equipment - 3.06% -
39 345000 Power Operated Equipment 33,083 9.23% 3,054
40 346100 Comm Equip Non-Telephone 11,702 4.10% 480
41 346300 Comm Equip Other 44,414 6.19% 2,749
42 TOTAL TEST YEAR DIRECT UPIS AND DEPRECIATION EXPENSE 3 9,774,795 “§ 300,364
43 SUB-TOTAL TEST YEAR CORPORATE UPIS AND DEPRECIATION EXPENSE 25,755
44 SUB-TQTAL POST TEST YEAR DEPRECIATION EXPENSE ON UPIS -
45 TOTAL  DEPRECIATION EXPENSE ON UPIS § 306,119
46 AMORTIZATION OF DEFERRED DEBIT - Y2K COSTS -
47 AMORITZATION OF REGULATORY ASSETS 834
48 AMORTIZATION OF CONTRIBUTIONS (6,011)
48 AMORTIZATION OF REGULATORY CIAC (28,087)
50 Rounding -
51 TOTAL DEPRECIATION EXPENSE § 79285
52 Company As Filed 291,351
53 Difference EE
54 RUCO Adjustment (See RLM-7, Column (C)) T 1504
References: -

Column (A); RLM-3, Page 7, Column (D)
Column (B): RLM-3, Page 1, Column (A)
Column (C); Column (A) X Column (B)




Arizona-Amercian Water Company Havasu Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-10
Test Year Ended December 31, 2007 Page 1 of 1

RATE CASE EXPENSE

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 3

(A) (B) (©)

LINE COMPANY RUCO RUCO

NO. DESCRIPTION ESTIMATE ADJUSTMENT AS ADJUSTED
1 Rate Case Expense Total $ 612,000 $ (187,735)  § 424,265
2 Allocation Factor (See NOTE Below) 1.8822% 2.7151%
3 Havasu Water District (Line1XLine2) $ 11,519 $ - $ 11,519
4 Amortization Period - 3 Years 3
5 RUCO Adjusted Rate Case Expense For Instant Case (Line 3/ 3 Years) $ 3,840
6 Company Rate Case Expenses As Filed (Company Sch. C-2) $ 3,840
7 RUCO Pro Forma Rate Case Expense (Lines 5 - 6) $ (0)
8 RUCO Adjustment (Line 7) (See RLM-7, Column (D)) $ (0)

NOTE
4-Factor Allocation Company As Filed RUCO As Adjusted
Districts Included in This Filing
9 Sun City West Water District 11.7965% $ 72,195 17.0164% $ 72,195
10 Paradise Valley Water District 10.4331% 63,851 15.0497% 63,851
11 Tubac Water District 0.9990% 6,114 1.4411% 6,114
12 Agua Fria Water District 31.3783% 192,035 45.2631% 192,035
13 Havasu Water District 1.8822% 11,519 2.7151% 11,519
14 Mohave Water District . 11.3740% 69,609 16.4069% 69,609
15 Mohave Wastewater District 1.4612% 8,943 2.1078% 8,943
16 Total 69.3243% $ 424,265 100.0000% $ 424,265
Districts NOT Included In This Filing

17 Agua Fria Wastewater District 8.2232% $ 50,326
18 Distco/Treatco Sewer 9.8095% 60,034
19 Distco/Treatco Water 12.6430% 77,375

20 100.0000% $ 612,000




Arizona-Amercian Water Company Havasu Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-11
Test Year Ended December 31, 2007 Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 5
ANNUAL INCENTIVE PLAN EXPENSE

(A)

LINE RUCO

NO. DESCRIPTION REFERENCE AS ADJUSTED
1 AZ-AM Annual Incentive Plan ("AIP") Expense Total Co. Response To RUCO DR 2 $ 482,198
2 Allocation Factor Co. Workpapers Per SLH-6 1.3850%
3 Havasu Water District Lines 1 X2 $ 6,678
4 Portion Deemed Shareholder Benefit Only RLM Testimony 30.00%
5 RUCO Test-Year Disallowance Of AIP Expense Lines 3 X 4 $ (2,004)

6 RUCO Adjustment (See RLM-7, Column (D)) Line 5 $ (2,004)




Arizona-Amercian Water Company Havasu Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-12
Test Year Ended December 31, 2007 Page 1 0of 5

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO.7
MISCELLANEOUS ADJUSTMENTS

) ®) © (0)
RUCO ADJUSTMENTS
LINE ALLOCABLE ALLOC'N DISTRICT RUCO
NO DESCRIPTION TOTAL 4-FACTOR TOTAL AS ADJUSTED
1 Havasu Water Direct Miscellaneous Account (RLM-12, Pg, Ln 119) $ - 100.00% $ -
2 Corporate Office Allocable Miscellaneous Account (RLM-12. Pg4,Ln 98) $§ (13,607.91) 1.3850% $ (188)
3 TOTAL $ (188)
4 RUCO ADJUSTMENT TO MISCELLANEOUS ADJUSTMENTS (See RLM-7, Column (H)) $ (188)

NOTE
4-Factor Allocation
5 Sun City West Water District 8.3198%
6 Paradise Valley Water District 7.6863%
7 Tubac Water District 0.7254%
8 Agua Fria Water District 23.0946%
<] Havasu Water District 1.3850%
10 Mohave Water District 7.8288%
11 Mohave Wastewater District 1.0290%
References:

Column (A): RLM-12, Pages 2 Thru 5 Derived From Company's Line 21 Workpapers
Column (B); See NOTE

Column (C): Column (A) X Column (B)

Column (D): Sums Of Column (C)
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Arizona-Amercian Water Company Havasu Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-13
Test Year Ended December 31, 2007 Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 7

INCOME TAX EXPENSE
(A) (B)
LINE
NO. DESCRIPTION REFERENCE AMOUNT
FEDERAL INCOME TAXES:
1 Operating Income Before Taxes Sch. RLM-6, Column (C), L26 + L23  § (300,033)
LESS:
2 Arizona State Tax Line 11 (29,339)
3 Interest Expense Note (A) Line 20 121,020
4 Federal Taxable Income Line 1 -Line2-Line3 $ (391,714)
5 Federal Tax Rate Sch. RLM-1, Pg 2, Col. (D), L34 31.47%
6 Federal Income Tax Expense Line4 Xline5  § (123,280)
STATE INCOME TAXES:
7 Operating Income Before Taxes Line 1 $ (300,033)
LESS:
8 Interest Expense Note (A) Line 20 121,020
9 State Taxable Income Line7-Line 8 $ (421,053)
10 State Tax Rate Tax Rate 6.97%
11 State Income Tax Expense Line 9 X Line 10 $ (29,339)
TOTAL INCOME TAX EXPENSE:
12 Federal Income Tax Expense Line 6 $ (123,280)
13 State Income Tax Expense Line 11 (29,339)
14 Total Income Tax Expense Per RUCO Linei12 + Line 13 $ (152,619)
| 15 Total Income Tax Expense Per Company (Per Company Sch. C-1) (159,839)
16 Total Income Tax Adjustment Line 14 - Line 15 $ 7,220
17 RUCO Adjustment (See Sch. RLM-7, Column (H)) Line 16 $ 7,220
|
|
NOTE (A):
Interest Synchronization:
18 Adjusted Rate Base (Sch. RLM-2, Col. (H), L17) $ 4,012,421
19 Weighted Cost Of Debt (Sch. RLM-16 Col. (F), L1) 3.02%

20 Interest Expense (L18 X L19) $ 121,020




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227
Test Year Ended December 31, 2007

COST OF CAPITAL

(A)
LINE CAPITAL
NO. DESCRIPTION RATIO
1 DEBT 55.20%
2 PREFERRED STOCK 0.00%
3 COMMON EQUITY 44.80%
100.00%

4 TOTAL CAPITALIZATION

5 WEIGHTED COST OF CAPITAL

References:
Columns (A) Thru (C): See Testimony - William A. Rigsby

8

COST

5.46%

0.00%

8.88%

Havasu Water District
Schedule RLM-14
Page 1 of 1

(©)
WEIGHTED
CosT
RATE

3.02%
0.00%

3.98%

7.00%







" MOHAVE WATER DISTRICT




Arizona-Amercian Water Company Mohave Water District
Docket Nos. SW & W-01303A-08-0227
Test Year Ended December 31, 2007

TABLE OF CONTENTS TO RLM SCHEDULES

SCH. PAGE

NO. NO. TITLE

RLM-1 1&2 REVENUE REQUIREMENT AND GROSS REVENUE CONVERS{ON FACTOR

RLM-2A 1 RATE BASE

RLM-2 1 SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

RLM-2 RATE BASE ADJUSTMENT NO. 1 - ADJUSTMENT TO ACCUMULATED DEPRECIATION
RLM-2 - RATE BASE ADJUSTMENT NO. 2 - REINSTATE CIAC ASSOCIATED WITH CWIP

RLM-2 RATE BASE ADJUSTMENT NO. 3 - INTENTIONALLY LEFT BLANK

RLM-2 RATE BASE ADJUSTMENT NO. 4 - INTENTIONALLY LEFT BLANK

RLM-2 RATE BASE ADJUSTMENT NO. 5- ADJUSTMENT TO DEFERRED DEBITS

RLM-2 RATE BASE ADJUSTMENT NO. 6 WORKING CAPITAL ADJUSTMENT

RLM-3 1TO4 RATE BASE ADJUSTMENT NO. 1- CONFORMING ADJUSTMENT TO COMPANY REVISIONS TO ACC. DEP.
RLM-S 1&2 RATE BASE ADJUSTMENT NO. 6- ALLOWANCE FOR WORKING CAPITAL

RLM-6 1 OPERATING INCOME

RLM-7 1 SUMMARY OF OPERATING INCOME ADJUSTMENTS

RLM-8 1 OPERATING INCOME ADJUSTMENT NO. 1 - PROPERTY TAX COMPUTATION

RLM-9 1 OPERATING INCOME ADJUSTMENT NO. 2 - TEST YEAR DEPRECIATION EXPENSE
RLM-10 1 OPERATING INCOME ADJUSTMENT NO. 3 - RATE CASE EXPENSE

TESTIMONY OPERATING INCOME ADJUSTMENT NO. 4 - WASTE DISPOSAL EXPENSE

RLM-11 1 OPERATING INCOME ADJUSTMENT NO. 5 - ANNUAL INCENTIVE PAY EXPENSE

TESTIMONY 1 OPERATING INCOME ADJUSTMENT NO. 6 - ONLY AGUA FRIA, MOHAVE WATER AND SUN CITY WEST
CONFORMING ADJUSTMENT TO COMPANY REVISIONS LABOR

RLM-12 OPERATING INCOME ADJUSTMENT NO. 7 - REMOVE INAPPROPRIATE/UNNECESSARY MISC. EXPENSES

RLM-13 1 OPERATING INCOME ADJUSTMENT NO. 8 - INCOME TAX EXPENSE

RLM-14 1 COST OF CAPITAL




Arizona-Amercian Water Company Mohave Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-1
Test Year Ended December 31, 2007 Page 1 of 2

REVENUE REQUIREMENT

(A) B
COMPANY RUCO
LINE OCRB/FVRB OCRB/FVRB
NO. DESCRIPTION COST COST
1 Original Cost Rate Base $ 12,041,310 $ 9,841,553
2 Adjusted Operating Income (Loss) $ 37,140 $ 254,661
3 Current Rate Of Return (L2 /L1) 0.31% 2.59%
4 Required Operating Income (L5 X L1) $ 1,011,470 $ 688,531
5 Required Rate Of Return On Fair Vajue Rate Base 8.40% 7.00%
6 Operating Income Deficiency (L4 - L2) $ 974,330 $ 433,870
7 Gross Revenue Conversion Factor (RLM-1, Page 2) 1.6990 1.6286
8 Increase |n Gross Revenue Requirement (L7 X L6) W 1,655,41ﬂ | $ 706,615]
9 Adjusted Test Year Revenue $ 5,113,631 $ 5,113,631
10 Proposed Annual Revenue (L8 + L9) $ 6,769,041 $ 5,820,246
11 Required Percentage Increase In Revenue (L8 / L9) 32.37% 13.82%
12 Rate Of Return On Common Equity 11.75% 8.88%

References:
Column (A): Company Schedules A-1 and C-1
Column (B): RUCO Schedule RLM-1 Page 2, RLM-6, And RLM-16




Arizona-Amercian Water Company Mohave Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-1
Test Year Ended December 31, 2007 Page 2 of 2
GROSS REVENUE CONVERSION FACTOR
LINE
NO. DESCRIPTION (A) (B) (C) (D)
CALCULATION OF GROSS REVENUE CONVERSION FACTOR:
1 Revenue 1.0000
2 Combined Federal And State Tax Rate (L10) 0.3860
3 Subtotal (L1 - L2) 0.6140
4 Revenue Conversion Factor (L1/L3)
CALCULATION OF EFFECTIVE TAX RATE:
5 Operating Income Before Taxes (Arizona Taxable Income) 100.0000%
8 Arizona State Income Tax Rate 6.9680%
7 Federal Taxable Income (L5 - L6) 93.0320%
8 Applicable Federal Income Tax Rate (Col. (D), L34) 34.0000%
9 Effective Federal Income Tax Rate (L7 X L8) 31.6309%
10 Combined Federal And State Income Tax Rate (L6 + L8) 38.5989%
11 Required Operating Income (Sch. RLM-1, Pg 1, C (B), L4) $ 688,531
12 Adj'd T.Y. Operg Inc. (Loss) (Sch. RLM-1, Pg 1, C (B), L2) 254,661
13 Required Increase In Operating Income (L11-1L12) $ 433,870
14 Income Taxes On Recommended Revenue (Col. (D), L31) $ 180,456
15 Income Taxes On Test Year Revenue (Col. (D), L32) (196,927)
16 Required Increase In Revenue To Provide For income Taxes (L14 - L15) $ 377,383
17 Total Required Increase in Revenue (L13 + L16) $ 811,253
RUCO
CALCULATION OF INCOME TAX Recommended
18 Revenue (Sch. RLM-1, Pg 1, Col. (B}, L.10) $ 5,820,246
19 Operating Expense Excluding Income Tax (RLM-8, Col. (E), L25 - L23) 5,055,897
20 Synchronized Interest (Col. (C), L37) 296,834
21 Arizona Taxable Income (L18 - L19 - L20) $ 467,516
22 Arizona State Income Tax Rate 6.9680%
23 Arizona Income Tax (L21 X L22) $ 32,576
24 Fed. Taxable Income (L21 - L23) $ 434,939
25 Fed. Tax On 1st Inc. Bracket ($1 - $50,000) @ 15% $ 7,500
26 Fed. Tax On 2nd Inc. Bracket ($50,001 - $75,000) @ 25% 6,250
27 Fed. Tax On 3rd Inc. Bracket ($75,001 - $100,000) @ 34% 8,500
28 Fed. Tax On 4th Inc. Bracket ($100,001 - $335,000) @ 39% 91,650
29 Fed. Tax On 5th Inc. Bracket ($335,001 - $10M) @ 34% 33,979
30 Total Federal Income Tax (L25 + L26 + L27 + L28 + L29) $ 147,879
31 Combined Federal And State Income Tax (L23 + L30) $ 180,456
32 Test Year Combined Income Tax, RUCO As Adjusted (RLM-6, Cal. (C), L23) $ (196,927)
33 RUCO Adjustment (L31 - L32) (See RLM-8, Col. (D), L23) $ 377,383
34 Applicable Federal Income Tax Rate (Col. (D), L30 / Col. (C), L24) 34.00%
CALCULATION OF INTEREST SYNCHRONIZATION:
35 Rate Base (Sch. RLM-2, Col. (H), L15) $ 9,841,553
36 Weighted Avg. Cost Of Debt (Sch. RLM-16, Col. (F), L1) 3.02%
37 Synchronized Interest (L35 X L36) $ 296,834




Arizona-Amercian Water Company Mohave Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-2A
Test Year Ended December 31, 2007 Page 1 of 1

RATE BASE - ORIGINAL COST

(A) (8) ()
COMPANY RUCO RUCO
LINE AS FILED OCRB/FVRB ADJTED
NO. DESCRIPTION OCRB/FVRB ADJUSTMENTS OCRB/FVRB
1 Gross Utility Plant In Service $ 28,800,225 $ - $ 28,800,225
2 Accumulated Depreciation $ (13,084,198) 175,741 $ (12,908,457)
3 Net Utility Plant in Service (Sum L1 & L3} $ 15,716,027 $ 175,741 $ 15,891,768
4 Advances In Aid Of Const, $ (5.947,009) § (291,910) § (6,238,919)
5 Contribution In Aid Of Const. $ (107.545) $ (94,453) $ (201,998)
6 Accumulated Amortization Of CIAC $ - (27517}  § (27.,517)
7 NET CIAC (L6 + L7) $ (107,545) $ (121,969) § (229,514)
8 Imputed Regulatory Advances $ - $ - $ -
9 Imputed Regulatory Contributions $ (1,157,044) $ - $ (1,157,044)
10 Customer Meter Deposits $ (7,800) $ - $ (7,800)
$ -
1 Deferred Income Taxes And Credits $ 1,360,455 $ - $ 1,360,455
12 Investment Tax Credits $ - $ - $ -
13 Deferred Debits $ 1,749,805 $ (1,649,972) $ 99,833
14 Allowance For Working Capital $ 434,422 $ (311,647) % 122,775
15 Utility Plant Acquisition Adjustment $ - $ - $ -
16 Rounding $ (1 3 - $ (1)
17 TOTAL RATE BASE (SumL's 4,5, &8 Thru 17) $ 12,041,310 $ (2,199,757) $ 9,841,553 $ (2,199,757)

References:
Column (A): Company Schedule B-1
Column (B). Schedule RLM-2
Column (C): Column (A} + Column (B)
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Arizona-Amercian Water Company Mohave Water District
1 Docket Nos, SW & W-01303A-08-0227 Schedule RLM-3
1 Test Year Ended December 31, 2007 Page 1 of 4

TEST YEAR PLANT SCHEDULES
PRIOR TEST YEAR ENDED DECEMBER 9, 2005

| (A) B ©) (D) () (F) G)

! PRIOR DECISION NO. 89440 - ADJUSTED RUCO ADJUSTED PRIOR TEST YEAR

| LINE ACCT. DEP. GROSS ACCUMULATED PLANT ACC. DEP. GROSS ACCUMULATED

! NO. NO. ACCOUNT NAME RATE PLANT DEPRECIATION ADJUSTMENT ADJUSTMENT PLANT DEPRECIATION

| 1 301000 Organizalion 0.0000% § 34,004 $ - $ - $ - $ 34,004 $ -

\ 2 302000 Franchises 0.0000% 37,061 - - . 37,061 -
3 303200 Land & Land Righls SS 0.0000% 245,942 - - - 245,942 -
4 303300 Land & Land Righls P 0.0000% 2,381 - - - 2.361 -
5 303500 Land & Land Rights TD 0.0000% 9,608 - - - 9,609 -
6 303600 Land & Land Rights AG 0.0000% 330 - - - 330 -
7 304100 Struct & Imp SS 2.8300% 387,473 (126,063) - - 387,473 (126,063)
8 304200 Struct & Imp P 2.3900% 1,687 2,504 - - 1,687 2,504
] 304300 Struct & Imp WT 2.5000% 47,846 (10,419) - - 47,846 (10,419}
10 304400 Struct & bmp TD 1.8100% 4,583 (2,289) - - 4583 {2,289)
1 304600 Struct & Imp Offices 2.0300% 453,659 {69,489) - - 453,659 (69,489)
12 304700 Struct & imp - Stores 2.0300% 29,223 (3,382) - - 29,223 (3,382)
13 305000 Collect & impounding 2.5400% 663,944 (135,632) - - 663,944 (135,632)
14 306000 Lakes, Rivers, Other Inlakes 0.0000% - - - - - -

‘ 15 307000 Wells & Springs 2.7000% 791,320 {355,381} - - 791,320 (355,381)
16 310100 Power Generation Equip Other 0.0000% - - - - - -
17 311200 Pump Equip Electric 5.1200% 2,001,791 (1,245,328) - B 2,001,791 (1,245,328)
18 311300 Pump Equip Diessi 0.0000% - - - - - -
19 311500 Purnp Equip Other $.1200% - - - - - -
20 320100 WT Equip Non-Media 12.0000% 50,870 {65,161) - - 50,870 (65,161)
21 330000 Dist Reservoirs & Standpipe 1.8100% 1,584,352 {335,665) - - 1,584,352 {335,665)
22 331001 TD Mains Not Classified by Size 2.6100% 49469 (3,471) - - 49,469 (3,471)
23 331100 TD Mains 4in & Less 2.6100% 11.674,017 (4,537,588) - - 11,674,017 {4,537,588)
24 331200 TD Mains 6in to &in 2.6100% 531.949 {27,309) - - 531,949 (27,309)
25 331300 TD Mains 10in to 16in 2.6100% 26,108 (140) - - 26,108 (140)
26 333000 Services . 5.4100% 3,028,461 (1,895,297) - - 3,028,461 {1,895,297)
27 334100 Meters 6.5300% 1,764,594 (838.696) - - 1,764,594 (838,696)
28 334200 Meter Installations 6.5300% 146.773 (11,077) - - 146,773 (11,077)
29 335000 Hydrants 0.0000% 941 (2) - . 941 {2)
30 339100 Othber P/E Intangible 0.0000% - - - - - -
31 3392500 Other PE SS 0.0000% - - - - - -
32 340100 Office Fumiture & Equip 4.1000% 179,568 (33,872) - - 179,568 (33,872)
33 340200 Comp & Periph Equip 4.1000% 340,017 51,232 - - 340,017 51,232
34 340300 Computer Software 4.1000% - (68) - - - (68)
35 341100 Trans Equip Lt Duty Trks 25.0000% 528,511 (763,169) - - 528,511 (763,169)
36 341200 Trans Equip Hvy Duty Trks 25.0000% - - - - - -
37 342000 Stores Equipment 3.9300% 3,232 (2,583) - - 3,232 (2,583)
38 343000 Tools,Shop,Garage Equip 7.5500% 88,873 (113,587) - - 29,873 (113,587)
38 344000 Laboratory Equiprment 3.0600% 7,623 {6,693) - - 7.623 (6,693)
40 345000 Power Operated Equipment 9.2300% 47,338 (70,775) - - 47,338 (70,775}
41 346100 Communication Equipment 4.1000% 141,519 (28,785) - - 141,519 (28,785)
42 346200 Communication Equipment Telsphone 4.1000% - (2,424) . - - (2,424)
43 346300 Miscellaneous Equipment 6.1900% 11,948 {12.708) - - 11.948 (12.708)
44 TOTAL $ 24,917,996 $ {10,643,317) § - $ - $ 24,917,996 $ {10,643,317)
45 Per Company Work Papers $ 24.917.996 $ (10,643.317) _$ - $ - $ 24,917 996 $ (10.643,317)
48 RUCO Increase (Decrease) to GUPIS & Accumn. Depre $ 0 $ - - $ - 0 $ -

References:
Columns (A) (B) (C): Company Schedule B-2
Columns (D) (E): See Testimony, RLM
Column (F): Column {B) + Column (D)
Cotumn (G): Column {C) + Column (E)




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Maohave Water District
Schedule RLM-3

Test Year Ended December 31, 2007 Page 2 of 4
TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMRBER 8, 2005
(A) (8 (€) (D) (E) (F)
RUCO
LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT ACCUMULATED NET PLANT
NO. NO. ACCOUNT NAME ADDT'S/ADJMTS _RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE

1 301000 Organization $ - $ - $ - $ 34,004 $ - $ 34,004
2 302000 Franchises - - - 37,061 - 37,061
3 303200 Land & Land Righls 85 38,104 - - 284,045 - 284,045
4 303300 Land & Land Rights P - - - 2,361 - 2,361
5 303500 Land & Land Rights TD - - - 9,609 - 8,609
6 203600 Land & Land Riphts AG - - - 330 - 330
7 304100 Shuct & Imp SS 1,793 - (5,485) 389,266 (131,548) 257,718
2 304200 Shruct & imp P - - (20) 1,687 2,434 4171
9 304300 Struct & Imp WT - . (598) 47,846 (11,017) 36,829
10 304400 Struct & Imp TD - - (41) 4,583 (2,330) 2,253
11 304600 Struct & Imp Offices 3481 - {4,608) 457,140 (74,087) 83,043
12 304700 Struct & Imp - Slores - - (677) 29223 {4,059) 25,165
13 305000 Collec! & impounding - - {2,432) 663,944 (144,064) 519,88
14 308000 Lakes, Rivers, Other Intakes - - - - - -
15 307000 Wells & Springs 18,329 - (10,826) 209,649 (366,207) 443,441
16 310100 Power Generalion Equip Other - - - - - -
17 311200 Pump Equip Bleciric 92,398 - (51,694) 2,094,139 (1,297,022) 797,167
18 311300 Pump Equip Diesel - - - . - -
19 311500 Pump Equip Other - - - - - -
20 320100 WT Equip Non-Media - - {3,052) 50,870 (68,213) (17,343)
21 330000 Dist Reservoirs & Standpipe - - (14,338) 1,584,352 (350,003) 1,234,348
22 331001 TD Mains Not Classified by Size - - (646) 49,469 (4,117) 45353
23 331100 TD Mains 4in & Less 30,737 - (152 401) 11,704,754 (4,689,989) 7.014,764
24 331200 TD Mains 6in to &in 1,226,551 - (8,276) 1,758,500 (35,585) 1,722,915
25 331300 TD Mains 10in to 16in 1,019 - (340} 27,126 (480) 26,646
26 333000 Services 85,364 - {82,599) 3,114,325 (1,977,896) 1,136,429
27 334100 Melers 14,572 (744) {57,760) 1,778,423 (895,712) 882,711
28 334200 Meter installations 35,625 (10,991) (5,070) 171,407 (5,156) 166,251
29 335000 Hydrants 35,446 - - 36,387 (2) 36,385
30 339100 Othber P/E Intangible - . - - - -
31 3392500 Other PE SS - - - - - -
32 340100 Office Furniture & Equip - {4,046) (3,619) 175,522 (33,445) 142,077
33 340200 Comp & Periph Equip - (81,744) (5,714) 258,273 127,262 385,535
34 340300 Computer Software - - - - {68) (68)
35 341100 Trans Equip Lt Duty Trks - {34,838) (65,701) 483,673 {794,032) (300,359)
36 341200 Trans Equip Hvy Duty Trks - - - - - -
37 342000 Stores Equipment - - {64) 3,232 (2,647) 585
38 343000 Tools Shop,Garage Equip 45767 - (3,537) 135,640 (117,124) 18,516
39 344000 Laboratory Equipment - - (117 7,623 (6,810) 813
40 345000 Power Operated Equipment 49,848 - (3,915) 97,186 (74,690) 22,495
41 346100 Communication Equipment 641 - (2,901) 142,160 (31,686) 110,474
42 346200 Communication Equipment Telephone - - - - (2,424) (2,424)
43 348300 Miscellansous Equipment - - (370} 11,948 (13,078) (1.129
44 TOTAL 0 3 1,680,173 3 (132,362) § (492,800) § 26,465,807 $ (11,003,755) § 15,462,052
45 Per Company Work Papers 1,680,173 (132,362) (365.887) 26,465,808 (11,008,204) 15,456,604
46 RUCO Increase (Decrease) to GUPIS & Accum. Depre. (0) 0 $ 126,913 $ (1) _$ (5449) § 5448

References:

Columns (A) (B): Company Schedule 8-2

Column (C): Workpapers "RUCO Revised SCW ACC DEP”, Sheet "2002-2007"
Column (D): Schedule RLM-3, Page 1, Column (F) + Column (A) + Colurnn (B)
Colurmn (E): Schedule RLM-3, Page 1, Column (G) + Colurmn (B) + Column (C)
Column (F); Column (D) - Column {E)




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Mohave Water District
Schedule RLM-3

Test Year Ended December 31, 2007 Page 3 of 4
TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 29, 2006
(6] (8) (©) (&) (E) (F)
RUCO
LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT ACCUMULATED NET PLANT
NO. NO. ACCOUNT NAME ADDT'S/ADJMTS _ RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE
1 301000 Organization $ - $ - $ - $ 34,004 $ - $ 34,004
2 302000 Franchises - - - 37,061 - 37,081
3 303200 Land & Land Rights SS 6,732 - - 290,777 - 290,777
4 303300 Land & Land Righls P . (10) - 2,351 10 2,361
5 303500 Land & Land Righis TD - - - 9,609 - $,609
8 303600 Land & Land Rights AG - - - 330 . 330
7 304100 Strucl & Imp SS - - (11,0186) 388,266 (142,564) 246,702
2 304200 Struet & Imp P - - (40) 1,687 2,444 4,131
9 304300 Struct & Imp WT - - {1,196) 47,846 (12,213) 35,633
10 304400 Struct & Imp TD - - (83) 4583 (2,413) 2,170
11 304600 Struct & imp Offices - - (9,280) 457,140 (83,377) 373,763
12 304700 Struct & Imp - Stores - - (1,353) 29,223 (5,412) 23,812
13 305000 Collect & Impounding - - (16,864) 663,944 (160,928) 503,016
14 306000 Lakes, Rivers, Other Intakes - - - - - -
15 307000 Wells & Springs - - (21,861) 809,649 (382,068) 421,581
16 310100 Power Generation Equip Othsr - - - - - N
17 311200 Purmp Equip Electric 57,840 - (108,207) 2,152,029 (1,405,229) 746,500
18 311300 Pump Equip Diesel - - - - - -
19 311500 Purmp Equip Other - - - - - -
20 320100 WT Equip Non-Media - - (6,104) 50,870 (74,318) (23,447)
21 330000 Dist Reservoirs & Standpipe - - (28,677) 1,584,352 (378,680) 1,205,672
22 331001 TD Mains Not Classified by Size - - (1,291) 49,469 {5,408) 44,062
23 331100 TD Mains 4in & Less 9,620 - (305,597) 11,714,374 (4,995,586) 6,718,788
24 331200 TO Mains 6in to Sin 534,983 . {50,145) 2,293,483 (85,730) 2,207,753
25 331300 TD Mains 10in to 16in 668 . (710} 27,794 {1,190) 26,605
26 333000 Services 205,401 - {173,199} 3,319,725 (2,151,094) 1,168,631
27 334100 Meters 15,472 1,085) {116,284) 1,792,829 (1.010,830) 781,899
28 334200 Meter Instaliations 66,567 {13,053) (4.498) 224,921 3,399 228,320
29 335000 Hydrants 453 - - 36,840 2) 36,838
30 339100 Othber P/E intangible - - - - - -
31 33382500 Other PE SS - - - - - -
32 340100 Office Furniture & Equip - - {7,196) 175,522 {40,641) 134,881
33 340200 Comp & Periph Equip - - (10,589) 258,273 116,673 374,946
34 340300 Computer Software - - - - (68) (68)
35 341100 Trans Equip Lt Duty Trks 17,533 (168,094) 46,581 343,112 {579,357) (236,246)
36 341200 Trans Equip Hvy Duty Trks - - - - - -
37 342000 Stores Equipment - - {127) 3,232 (2,774) 458
38 343000 Toois,Shop,Garage Equip - (31) (10,209) 135,609 (127,302} 8,307
39 344000 Laboratory Equipment - - (233) 7,623 (7.043) 580
40 345000 Power Operated Equipment - - (8,970) 97,186 (83,661) 13,525
41 346100 Communication Equipment 27,499 - {6,842) 169,659 (38,528) 131,131
42 346200 Communication Equipment Telephone - - - - {2,424) (2,424)
43 346300 Miscellaneous Equipment 4,902 - (5,642) 16,850 (18.719) (1.869)
44 TOTAL 0 $ 947,668 $ (122,254} _§ (859632) § 27,231,222 $ {11,681,134) $ 15,550,089
45 Per Company Work Papers 947,669 (182.254) (836,298} 27,231,223 (11,845.502) 15,385,721
46 RUCO Increase (Decrease) to GUPIS & Accum. Depre. $ 0) § 0 $ 23334 1 $ (164.368) § 164,368
References:

Columns (A) (B): Company Schedule B-2
Column (C): Workpapers "RUCO Revised SCW ACC DEP”, Sheet *2002-2007"
Column (D). Schedule RLM-3, Page 2, Colurnn (D) + Column (A) + Column (B)
Column (E): Schedule RLM-3, Page 2, Column (E) + Column (B) + Column {C)
Columnn (F). Column (D} - Column (E)




Arzona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Mohave Water District
Scheduie RLM-3

Test Year Ended December 31, 2007 Page 4 of 4
TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2007
(A) (8 ©) ©) (E) (F)
RUCO
LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT ACCUMULATED NET PLANT
NO. NO. ACCOUNT NAME ADDT'S/ADIMTS _ RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE
1 301000 Organization $ - - $ - $ 34,004 $ - $ 34,004
2 302000 Franchises - - - 37,061 - 37,061
3 303200 Land & Land Rights SS 14 - - 230,791 - 290,791
4 302300 Land & Land Rights P - - - 2,351 10 2,361
5 303500 Land & Land Righls TD - - - 9,609 - 9,609
8 303600 Land & Land Rights AG 30,722 - - 31,052 - 31,052
7 304100 Struct & Imp SS - - {(11.01¢ 389,266 (153,580) 235,686
& 304200 Siruct & Imp P - - (40) 1,687 2403 4,090
9 304300 Struct & Imp WT - . (1,196) 47,846 {13,409) 34,437
10 304400 Struct & Imp TD - - (83) 4,583 (2,496) 2,087
11 304600 Struct & Imp Offices 7 - (9,280) 457 147 (92,657) 364,490
12 304700 Struct & imp - Stores - - (1,353) 29,223 (6,765) 22,459
13 305000 Coltect & Impounding - - (16,864) 663,944 {(177,792) 436,152
14 306000 Lakes, Rivers, Other inlakes - - - - - -
15 307000 Wells & Springs - - (21.861) 809,649 (409,929) 399,720
16 310100 Powsr Generation Equip Other 137.874 - - 137,874 - 137,874
17 311200 Pump Equip Electric 117,239 (2,138) (111,856) 2,267,130 (1,514,947) 752,183
18 311300 Pump Equip Diess| - - - - - -
19 311500 Pump Equip Other 1.008 - (6) 1,009 (6) 1,002
20 320100 WT Equip Non-Madia - - {6.104) 50,870 (80,422) (29,552)
21 330000 Dist Reservoirs & Standpipe - (222) (28,677) 1,584,130 (407,135) 1,176,995
22 331001 TD Mains Not Classified by Size - - (1,2981) 49,469 {6,699) 42,771
23 331100 TD Mains 4in & Less 4,300 27) (305,794) 11,718,647 {5,301,353) 6,417,284
24 331200 TD Mains 6in to 8in 73,801 - (61,746) 2,367,284 (147 476) 2,219,308
25 331300 TD Mains 10in to 16in 188,956 - (2,363) 216,750 {3,553) 213,187
26 333000 Services 133,959 (5,852) (183,522) 3,447,832 (2,328,764) 1,119,067
27 334100 Meters 20,661 {54,614) (117,093) 1,758,875 (1,073,408) 685,467
28 334200 Meter Instalfations 23,541 - (15,655) 248,462 (12,257) 236,205
29 335000 Hydranls (366) - - 36,474 (2) 36,472
30 339100 Othber P/E Intangible - - - - - -
)] 3392500 Other PESS - - - - - -
32 340100 Office Furniture & Equip (563) (37.314) (7.111) 137,645 (10,438) 127,207
33 340200 Comp & Periph Equip - (191,431) (10,262} 66,842 297,842 364,624
4 340300 Computer Software 833 - (301) 833 (369) 464
35 341100 Trans Equip Lt Duty Trks 35 - (85,786) 343,147 (665,144) (321,997)
36 341200 Trans Equip Hvy Duly Trks - - - - - -
37 342000 Stores Equipment - (832) (126) 2,400 (2,087) 333
S 343000 Tools,Shop,Garage Equip (1,472) - (10,113) 134,137 (137,415) (3,278)
38 344000 Laboratory Equipment - - (233) 7,623 (7.276) 347
40 345000 Power Operated Equipment 75,343 - (11,578) 172,529 (95,239) 77,280
41 346100 Communication Equipment 14,226 (3,351) (7,503) 180,534 (42,680) 137,854
42 346200 Communication Equipment Telephone 49,678 - (4,647) 49,678 (7,071) 42607
43 346300 Miscellaneous Equipment 7,985 (18.725) (1,466) 5110 {460) 4,650
44 TOTAL 0 $ 877,780 $ (315507} _$ {1,034,927) _$ 27,793,496 $ (12,400,553) _§ 15,392,943
45 Per Company Work Papers 877780 (315.507) {731,556) 27.793,496 (12,576,294) 15,217,202
46 RUCO Increase (Decrease) to GUPIS & Accum. Depre, $ 0) § (0) _§ 303,371 $ 0 $ (175,741)  $ 175,741
47 RUCO Adjustment to GUPIS & Accumulated Depreciation RUCO TY As Calculated 27,793,496 {12,400,553)
Company TY As Calculated 27,793,496 (12,576,294)
RUCO Adjustments to increase (Decrease) GUPIS & Accum. Depre. (0) (175,741)

References:

Columns (A) (B): Company Schedule B-2
Column (C): Workpapers "RUCO Revised SCW ACC DEP”, Shest "2002-2007"
Column (D): Schedule RLM-3, Page 3, Column (D) + Column (A) + Column (B)
Column (E): Schedule RLM-3, Pags 3, Column (E) + Column (B) + Column (C)
Calumn (F). Column (D) - Colurnn (E)




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Mohave Water District
Schedule RLM-5

Test Year Ended December 31, 2007 Page 1 of 2
EXPLANATION OF RATE BASE ADJUSTMENT NO. 6
ALLOWANCE FOR WORKING CAPITAL
(A) (B)

LINE

NO. DESCRIPTION AMOUNT REFERENCE
1 Materials And Supplies As Per Company $ 8,897 Company Schedute B-5, PG. 1
2 Materials And Supplies As Per RUCO 8,897 Company Schedule B-5, PG. 1
3 Adjustment $ - Line 2 - Line 1
4 Prepayment As Per Company $ 57,963 Company Schedule B-5, PG. 1
5 Prepayment As Per RUCO 57,963 Company Schedule B-5, PG. 1
6 Adjustment $ - Line 5 - Line 4
7 Cash Working Capital As Per Company $ 367,562 Company Schedule B-5, PG. 1
8 Cash Working Capital As Per RUCO 55,915 RUCO Schedule RLM-5, Page 2
9 Adjustment $ (311,647) Line 8 - Line 7

10 TOTAL ADJUSTMENT (See RLM-2, Column {(G)) $ (311,647)

Sum Lines 3,6 &9




Arizona-Amercian Water Company Mohave Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-5
Test Year Ended December 31, 2007 Page 2 of 2

EXPLANATION OF RATE BASE ADJUSTMENT NO. 6 - CONT'D
LEAD/LAG DAY SUMMARY

(A) (B) (€ (D) (E)
COMPANY RUCO
LINE EXPENSES RUCO EXPENSES (LEAD)/LAG DOLLAR
NO. DESCRIPTION AS FILED ADJUSTM'TS AS ADJUSTED DAYS DAYS
Appropriate Operating Expenses:
1 Labor $ 899,973 $ (12,768) $ 887,205 12.0000 $ 10,646,460
2 Purchased Water 44,384 - 44,384 186.9031 8,295,507
3 Fuef & Power 501,877 - 501,877 31.8430 15,981,269
4 Chemicals 7,846 - 7,846 18.5000 145,151
5 Waste Disposal (295) 295 - - -
6 Management Fees 940,899 (11,325) 929,574 10.4000 9,667,569
7 Group Insurance 209,312 - 209,312 (14.0819) (2,947,511)
8 Pensions 127,879 - 127,879 45.0000 5,754,555
9 Insurance Other Than Group 51,991 - 51,991 (68.2707) (3,549,462)
10 Customer Accounting 132,002 - 132,002 20.9690 2,767,950
11 Rents 15,559 - 15,559 5.0391 78,403
12 Depreciation & Amorization 883,235 (883,235) - - -
13 Other Operating Expenses 1,160,857 (87,212) 1,063,645 30.0000 31,909,338
Taxes:
14 Taxes Other Than Income 75,809 - 75,809 15.6698 1,187,912
15 Property Taxes 221,795 10,190 231,985 212.5000 49,286,775
16 Income Tax 422,238 (241,782) 180,456 28.7500 5,188,103
17 Interest Expense - 296,834 296,834 106.5180 31,618,134
18  Total Appropriate Operating Expenses $ 5,695,361 $. (939,004) $ 4,756,357 $ 166,040,154
19 Expense Lag Line 18, Col. (E)/ (C) 34.91
20 Revenue Lag RUCO Workpapers 39.20
21 Net Lag Line 20 - Line 19 4.29
22 RUCO Adjusted Expenses Col. (C),Line 18 $ 4,756,357
23 Cash Working Capital Line 21 X Line 22/ 365 Days 55,915
24 Company As Filed Co. Schedule B-6, Page 1 367,562
25  Difference Line23-Line24 $ (311,647)
26  ADJUSTMENT (See RLM-5, Page 1,L 9) Line25 (311,647)
References:

Column (A): - Company Schedule B-6

Column (B): RUCO Operating income Adjustments (See Schedule RLM-7)
Column (C): Column (A) + (B)

Column (D): - Company Schedule B-6

Column (E): Column (C) X Column (D)




Arizona-Amercian Water Company Mohave Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-6
Test Year Ended December 31, 2007 Page 1 of 1

OPERATING INCOME

|
(A) (B) (€) (D) (E)
COMPANY RUCO RUCO RUCO RUCO
LINE AS TEST YEAR TEST YEAR PROP'D AS
NO. DESCRIPTION FILED ADIJM'TS AS ADJ'TED CHANGES RECOMM'D
Revenues:
1 Metered Water Revenues $ 4,932,608 $ - $ 4,932,608 $ 706,615 $ 5,639,223
2 Unmetered Water Revenues - - - - -
; 3 Other Water Revenues 181,023 - 181,023 - 181,023
| 4 TOTAL OPERATING REVENUE $ 5,113,631 $ - $ 5,113,631 $ 706,615 $ 5,820,246
Operating Expenses:
5 Labor $ 899,973 $ (12,768) $ 887,205 $ - $ 887,205
6 Purchased Water 44,384 - 44,384 - 44,384
7 Fuel & Power 501,877 - 501,877 - 501,877
8 Chemicals 7,846 - 7,846 - 7,846
9 Waste Disposal (295) 295 - - -
10 Management Fees 840,899 (11,325) 929,574 - 929,574
11 Group Insurance 209,312 - 209,312 - 209,312
12 Pensions 127,879 - 127,879 - 127,879
13 Regulatory Expense 119,303 (96,100) 23,203 - 23,203
14 Insurance Other Than Group 51,991 - 51,991 - 51,991
15 Customer Accounting 132,002 - 132,002 - 132,002
16 Rents 15,559 - 15,559 - 15,559
17 General Office Expense 103,944 - 103,944 - 103,944
18 Miscellaneous 354,017 (1,407) 352,610 - 352,610
19 Maintenance Expense 583,888 - 583,888 - 583,888
20 Depreciation & Amortization 883,235 (106,405) 776,830 - 776,830
21 General Taxes - Property Taxes 221,795 10,180 231,985 - 231,985
22 General Taxes - Other 75,809 - 75,809 - 75,809
23 Income Tax (196,927) - (196,927) 377,383 180,456
24 Rounding -
25 TOTAL OPERATING EXPENSES $ 5,076,491 $ (217,521) $ 4,858,970 $ 377,383 $ 5,236,353
26 OPERATING INCOME (LOSS) $ 37,140 $ 217,521 $ 254,661 $ 329,233 $ 583,894
|
References:

Column (A): Company Schedule C-1

Column (B): RLM-7, Columns (B) Thru (H)
Column (C): Column (A) + Column (B)
Column (D): RLM-1, Pages 1 &2

Column (E): Cotumn (C) + Column (D)
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Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Mohave Water District
Schedule RLM-8

Test Year Ended December 31, 2007 Page 1 of 1
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 1
PROPERTY TAX COMPUTATION
LINE
NO. DESCRIPTION REFERENCE (A) (B)
Calculation Of The Company's Full Cash Value:
Annual Operating Revenues:
1 Adjusted Test Year Revenue Schedule RLM-7 $ 5,113,631
2 Adjusted Test Year Revenue Schedule RLM-7 5,113,631
3 RUCO Proposed Revenue Schedule RLM-6 5,820,246
4 Total Three Year Operating Revenues Sum Of Lines 1,2&3 § 16,047,508
5 Average Annual Operating Revenues Line4/3 5,349,169
6 Two Times Three Year Average Operating Revenues Line5X2 $ 10,698,339
ADD:
10% Of Construction Work In Progress ("CWIP"):
7 Test Year CWIP Co.Sch.E-1,Page2 § 498,471
8 10% Of CWIP Line 7 X 10% $ 49,847
SUBTRACT:
Transportation At Book Value:
9 Original Cost Of Transportation Equipment RUCO Workpapers  $ -
10 Acc. Dep. Of Transportation Equipment RUCO Workpapers -
11 Book Value Of Transportation Equipment Line 9 + Line 10 $ -
12 Company's Full Cash Value ("FCV™) Sum Of Lines 6, 8 & 11 $ 10,748,186
Calculation Of The Company's Tax Liability:
MULTIPLY:
FCV X Valuation Assessment Ratio X Property Tax Rates:
13 Assessment Ratio House Bill 2779 23.0%
14 Assessed Value Line 12 X Line13 $§ 2,472,083
Property Tax Rates:
15 Primary Tax Rate Company Workpapers 9.38%
16 Secondary Tax Rate Company Workpapers 0.00%
17 Estimated Tax Rate Liability Line 15 + Line 16 9.38%
18 Company's Total Tax Liability - Based On Full Cash Value Line 14 X Line 17 $ 231,985
19 Test Year Adjusted Property Tax Expense As Filed Co. Sch. C-1 221,795
20 Increase (Decrease) In Property Tax Expense Line 18 - Line 19 $ 10,190
21 RUCO Adjustment (See RLM-8, Column (B})) Line 20 $ 10,190




Arizona-Amercian Water Company Mohave Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-9
Test Year Ended December 31, 2007 Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 2
TEST YEAR DEPRECIATION EXPENSE

|
(A) (B) (©)
TOTAL COMPANY TEST YEAR
LINE ACCOUNT PLANT PROPOSED DEPRECIATION
NO. NO. ACCOUNT NAME VALUE DEP. RATES EXPENSE
1 301000 Organization $ 34,004 0.00% $ -
2 302000 Franchises 37,061 0.00% -
3 303200 Land & Land Rights SS 290,781 0.00% -
4 303300 Land & Land Rights P 2,351 0.00% -
5 303500 Land & Land Rights TD 9,609 0.00% -
6 303600 Land & Land Rights AG 31,052 0.00% -
7 304100 Struct & Imp S8 389,266 2.83% 11,016
8 304200 Struct & Imp P 1,687 2.39% 40
| 9 304300 Struct & Imp WT 47,846 2.50% 1,196
| 10 304400 Struct & Imp TD 4,583 1.81% 83
1" 304600 Struct & Imp Offices 457,147 2.03% 9,280
12 304700 Struct & Imp - Stores 29,223 2.03% 593
13 305000 Collect & Impounding 663,944 2.54% 16,864
14 306000 { akes, Rivers, Other Intakes - 0.00% -
15 307000 Wells & Springs 809,649 2.70% 21,861
16 310100 Power Generation Equip Other 137,874 0.00% -
17 311200 Pump Equip Electric 2,267,130 512% 116,077
18 311300 Pump Equip Diesel - 0.00% -
19 311500 Pump Equip Other 1,009 5.12% 52
20 320100 WT Equip Non-Media 50,870 12.00% 6,104
21 330000 Dist Reservoirs & Standpipe 1,584,130 1.81% 28,673
22 331001 TD Mains Not Classified by Size 49,469 2.61% 1,291
23 331100 TD Mains 4in & Less 11,718,647 2.61% 306,857
24 331200 TD Mains 6in to 8in 2,367,284 261% 61,786
25 331300 TD Mains 10into 16in 216,750 261% 5,657
26 333000 Services 3,447,832 541% 186,528
27 334100 Meters 1,758,875 8.53% 114,855
28 334200 Meter Installations 248,462 6.53% 16,225
23 335000 Hydrants 36,474 0.00% -
30 339100 Othber P/E Intangible - 0.00% -
31 3392500 Other P/E SS - 0.00% -
32 340100 Office Furniture & Equip 137,645 4.10% 5,643
33 340200 Comp & Periph Equip 66,842 4.10% 2,741
34 340300 Computer Software 833 4.10% 34
35 341100 Trans Equip Lt Duty Trks 343,147 25.00% 85,787
36 341200 Trans Equip Hvy Duty Trks - 25.00% -
37 342000 - Stores Equipment 2,400 3.93% 94
38 343000 Tools,Shop,Garage Equip 134,137 7.55% 10,127
39 344000 Laboratory Equipment 7,623 3.06% 233
40 345000 Power Operated Equipment 172,529 9.23% 15,924
41 346100 Communication Equipment 180,534 4.10% 7,402
42 346200 Communication Equipment Telephone 49,678 4.10% 2,037
43 346300 Miscellaneous Equipment 5,110 6.19% 316
44 TOTAL 0 3 27,793,496 5 1,034,377
44 SUB-TOTAL POST TEST YEAR DEPRECIATION EXPENSE ON UPIS 12,014
45 TOTAL DEPRECIATION EXPENSE ON UP!S 5 1,046,391
48 AMORTIZATION OF DEFERRED DEBIT - Y2K COSTS -
47 AMORITZATION OF REGULATORY ASSETS 9,384
48 AMORTIZATION OF CONTRIBUTIONS 7,561
49 AMORTIZATION OF REGULATORY CIAC (286,506)
50 Rounding -
51 TOTAL DEPRECIATION EXPENSE 3 776,830
52 Company As Filed 883,235
53 Difference 3 (106,405)
54 RUCO Adjustment (See RLM-7, Column (C)) § T (106,405)
References:

Column (A); RLM-3, Page 7, Colurnn (D)
Column (B): RLM-3, Page 1, Column (A)
Column (C): Column (A) X Column (B)




Arizona-Amercian Water Company Mohave Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-10
Test Year Ended December 31, 2007 Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 3
RATE CASE EXPENSE

(A) (B) €

LINE COMPANY RUCO RUCO

NO. DESCRIPTION ESTIMATE ADJUSTMENT AS ADJUSTED
1 Rate Case Expense Total $ 612,000 $ (187,735) $ 424 265
2 Allocation Factor (See NOTE Below) 11.3740% 16.4069%
3 Mohave Water District (Line 1 X Line 2) $ 69,609 $ - $ 69,609
4 Amortization Period - 3 Years 3
5 RUCO Adjusted Rate Case Expense For Instant Case (Line 3 / 3 Years) $ 23,203
6 Company Rate Case Expenses As Filed (Company Sch. C-2) $ 119,303
7 RUCO Pro Forma Rate Case Expense (Lines 5 - 6) $ (96,100)
8 RUCO Adjustment (Line 7) (See RLM-7, Column (D)) $ (96,100)

NOTE
4-Factor Allocation Company As Filed RUCO As Adjusted
Districts Included In This Filing
9 Sun City West Water District 11.7965% $ 72,195 17.0164% $ 72,195
10 Paradise Valley Water District 10.4331% 63,851 15.0497% 63,851
11 Tubac Water District 0.9990% 6,114 1.4411% 6,114
12 Agua Fria Water District 31.3783% 192,035 45.2631% 192,035
13 Havasu Water District 1.8822% 11,519 2.7151% 11,519
14 Mohave Water District 11.3740% 69,609 16.4069% 69,609
15 Mohave Wastewater District 1.4612% 8,943 2.1078% 8,943
16 Total 69.3243% $ 424,265 100.0000% $ 424,265
Districts NOT Included In This Filing

17 Agua Fria Wastewater District 8.2232% $ 50,326
18 Distco/Treatco Sewer 9.8095% 60,034
19 Distco/Treatco Water 12.6430% 77,375

20 100.0000% $ 612,000




Arizona-Amercian Water Company Mohave Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-11
Test Year Ended December 31, 2007 Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 5
ANNUAL INCENTIVE PLAN EXPENSE

(A)

LINE RUCO

NO. DESCRIPTION REFERENCE AS ADJUSTED
1 AZ-AM Annual Incentive Plan ("AIP") Expense Total Co. Response ToRUCO DR 2 $ 482,198
2 Allocation Factor Co. Workpapers Per SLH-6 7.8288%
3 Mohave Water District Lines 1 X 2 $ 37,750
4 Portion Deemed Shareholder Benefit Only RLM Testimony 30.00%
5 RUCO Test-Year Disallowance Of AIP Expense Lines 3 X 4 $ (11,325)

6 RUCO Adjustment (See RLM-7, Column (D)) Line 5 $ (11,325)




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Mohave Water District
Schedule RLM-12

Test Year Ended December 31, 2007 Page 10of 5
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO.7
MISCELLANEOUS ADJUSTMENTS
(A) (B8) ©) (D)
RUCO ADJUSTMENTS
LINE ALLOCABLE ALLOC'N DISTRICT RUCO
NO DESCRIPTION TOTAL 4-FACTOR TOTAL AS ADJUSTED
‘ 1 Mohave Water Direct Miscellaneous Account (RLM-12, Pg 4, Ln 148) $ (342.02) 100.00% $ (342)
2 Corporate Office Allocable Miscellaneous Account (RLM-12. Pg4,1L.n88) $ (13,607.91) 7.8288% $ (1,065)
3 TOTAL $ (1,407)
4 RUCO ADJUSTMENT TO MISCELLANEOUS ADJUSTMENTS (See RLM-7, Column (H)) $ (1,407)

NOTE
4-Factor Allocation
5 Sun City West Water District
6 Paradise Valley Water District
7 Tubac Water District
8 Agua Fria Water District
9 Havasu Water District
10 Mohave Water District
11 Mohave Wastewater District
|
References:

8.3198%
7.6863%
0.7254%
23.0946%
1.3850%
7.8288%
1.0290%

Column (A): RLM-12, Pages 2 Thru 5 Derived From Company's Line 21 Workpapers
| Column (B): See NOTE
| Column (C): Column (A) X Column (B)
| Column (D): Sums Of Column (C)
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Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Mohave Water District
Schedule RLM-13

Test Year Ended December 31, 2007 Page 1 of 1
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 7
INCOME TAX EXPENSE
(A) (B)
LINE
NO. DESCRIPTION REFERENCE AMOUNT
FEDERAL INCOME TAXES:
1 Operating Income Before Taxes Sch. RLM-6, Column (C), L26 + L23 $ 57,734
LESS:
2 Arizona State Tax Line 11 (16,660)
3 Interest Expense Note (A) Line 20 296,834
4 Federal Taxable Income Linet-Line2-Line3 § (222,439)
5 Federal Tax Rate Sch.RLM-1, Pg 2, Col. (D), L34 34.00%
6 Federal Income Tax Expense Line 4 Xline 5 $ (75,629)
STATE INCOME TAXES:
7 Operating income Before Taxes Line 1 $ 57,734
LESS:
8 Interest Expense Note (A) Line 20 296,834
9 State Taxable Income Line 7 -Line 8 $ (239,100)
10 State Tax Rate Tax Rate 6.97%
11 State Income Tax Expense Line 9 X Line 10 $ !16,6602
TOTAL INCOME TAX EXPENSE:
12 Federal Income Tax Expense Line 6 $ (75,629)
13 State Income Tax Expense Line 11 (16,660)
14 Total Income Tax Expense Per RUCO Line12 + Line 13 $ $92,2902
15 Total Income Tax Expense Per Company (Per Company Sch. C-1) (196,927)
16 Total Income Tax Adjustment Line 14 - Line 15 $ 104,637
17 RUCO Adjustment (See Sch. RLM-7, Column (H)) Line 16 $ 104 637
NOTE (A):
Interest Synchronization:
18 Adjusted Rate Base (Sch. RLM-2, Col. (H), L17) $ 9,841,553
19 Weighted Cost Of Debt (Sch. RLM-16 Col. (F), L1) 3.02%
20 Interest Expense (L18 X L19) $ 296,834




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227
Test Year Ended December 31, 2007

COST OF CAPITAL

(A)
LINE CAPITAL
NO. DESCRIPTION RATIO
1 DEBT 55.20%
2  PREFERRED STOGK 0.00%
3 COMMON EQUITY 44.80%
4 TOTAL CAPITALIZATION T100.00%

5 WEIGHTED COST OF CAPITAL

References:

Columns (A) Thru (C): See Testimony - William A. Rigsby

Mohave Water District
Schedule RLM-14

Page 1 of 1
(B) (C)
WEIGHTED
cosT
COST RATE
5.46% 3.02%
0.00% 0.00%
8.88% 3.98%







MOHAVE WASTEWATER DISTRICT




Arizona-Amercian Water Company Mohave Wastewater District
Docket Nos. SW & W-01303A-08-0227
Test Year Ended December 31, 2007

TABLE OF CONTENTS TO RLM SCHEDULES

SCH. PAGE
NO. NO. TITLE
RLM-1 1&2 REVENUE REQUIREMENT AND GROSS REVENUE CONVERSION FACTOR
RLM-2A 1 RATE BASE
RLM-2 1 SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS
RLM-3 1TO 4 RATE BASE ADJUSTMENT NO. 1- ADJUSTMENT TO ACCUMULATED DEPRECIATION
TESTIMONY RATE BASE ADJUSTMENT NO. 2 - REINSTATE AIAC ASSOCIATED WITH CWIP
RLM-2 1 RATE BASE ADJUSTMENT NO. 3 - INTENTIONALLY LEFT BLANK
RLM-4 1 RATE BASE ADJUSTMENT NO. 4 - REMOVE 50% OF WISHING WELL TREATMENT PLANT AS NOT-USED & USEFUI
RLM-2 RATE BASE ADJUSTMENT NO. 5 DEFERRED DEBITS
RLM-5 1&2 RATE BASE ADJUSTMENT NO. 6- ALLOWANCE FOR WORKING CAPITAL
RLM-6 1 OPERATING INCOME
RLM-7 1 SUMMARY OF OPERATING INCOME ADJUSTMENTS
RLM-8 1 OPERATING INCOME ADJUSTMENT NO. 1 - PROPERTY TAX COMPUTATION
RLM-9 1 OPERATING INCOME ADJUSTMENT NO. 2 - TEST YEAR DEPRECIATION EXPENSE
RLM-10 1 OPERATING INCOME ADJUSTMENT NO. 3 - RATE CASE EXPENSE

1 OPERATING INCOME ADJUSTMENT NO. 4 - INTENTIONALLY LEFT BLANK

RLM-11 1 OPERATING INCOME ADJUSTMENT NO. 5 - ANNUAL INCENTIVE PAY EXPENSE
RLM-12 1 OPERATING INCOME ADJUSTMENT NO. 6 - REMOVE INAPPROPRIATE/UNNECESSARY MISC. EXPENSES
RLM-13 1 OPERATING INCOME ADJUSTMENT NO. 7 - INCOME TAX EXPENSE

RLM-14 1 COST OF CAPITAL




Arizona-Amercian Water Company Mohave Wastewater District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-1
Test Year Ended December 31, 2007 Page 1 of 2

REVENUE REQUIREMENT

(A) =)
COMPANY RUCO
LINE OCRB/FVRB OCRB/FVRB
NO. DESCRIPTION COST COST
1 Original Cost Rate Base $ 4,740,149 $ 2,713,527
2 Adjusted Operating Income (Loss) $ 15,619 $ 78,651
3 Current Rate Of Return (L2 / 1L1) 0.33% 2.90%
4 Required Operating Income (L5 X L1) $ 398,173 $ 189,843
5 Required Rate Of Return On Fair Value Rate Base 8.40% 7.00%
6 Operating Income Deficiency (L4 - L2) $ 382,554 $ 111,191
7 Gross Revenue Conversion Factor (RLM-1, Page 2) 1.6786 1.4888
8 Increase In Gross Revenue Requirement (L7 X L6) I $ 542,148" I $ 165,546 I
9 Adjusted Test Year Revenue $ 796,161 $ 796,161
10 Proposed Annual Revenue (L8 + L9) $ 1,438,309 $ 961,707
11 Required Percentage Increase In Revenue (L8 / L9) 80.66%7 20.79%
12 Rate Of Return On Common Equity 11.75% 8.88%

References:
Column (A). Company Schedules A-1 and C-1
Column (B): RUCO Schedule RLM-1 Page 2, RLM-6, And RLM-16




Arizona-Amercian Water Company Mohave Wastewater District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-1
Test Year Ended December 31, 2007 Page 2 of 2

GROSS REVENUE CONVERSION FACTOR

LINE
NO. DESCRIPTION (A) (B) (C) (D)
CALCULATION OF GROSS REVENUE CONVERSION FACTOR:
1 Revenue ) 1.0000
2 Combined Federal And State Tax Rate (L10) 0.3283
3 Subtotal (L1 -L2) 0.6717
4 Revenue Conversion Factor (L1/L3)
CALCULATION OF EFFECTIVE TAX RATE:
5 Operating Income Before Taxes (Arizona Taxable Income) 100.0000%
6 Arizona State Income Tax Rate 6.9680%
7 Federal Taxable Income (L5 - L6) 93.0320%
8 Applicable Federal Income Tax Rate (Col. (D), L34) 27.8026%
9 Effective Federal Income Tax Rate (L7 X L8) 25.8654%
10 Combined Federal And State Income Tax Rate (L6 + L9) 32.8334%
11 Required Operating Income (Sch. RLM-1, Pg 1, C (B), L4) $ 189,843
12 Adj'd T.Y. Operg Inc. (Loss) (Sch. RLM-1, Pg 1, C (B), L2) 78,651
13 Required Increase In Operating Income (L11 - L12) $ 111,191
14 Income Taxes On Recommended Revenue (Col. (D), L31) $ 52,794
15 Income Taxes On Test Year Revenue (Col. (D), L32) (1,560)
16 Required Increase In Revenue To Provide For Income Taxes (L14 - L1.15) $ 54,354
17 Total Required Increase In Revenue (L13 + L16) $ 165,546
RUCO
CALCULATION OF INCOME TAX Recommended
18 Revenue (Sch. RLM-1, Pg 1, Col. (B), L10) $ 961,707
19 Operating Expense Excluding Income Tax (RLM-6, Col. (E), L25 - 1.23) 719,070
20 Synchronized Interest (Col. (C), L37) 81,843
21 Arizona Taxable Income (L18 - L19 - L20) $ 160,793
22 Arizona State Income Tax Rate 6.9680%
23 Arizona Income Tax (L21 X L22) ‘ $ 11,204
24 Fed. Taxable Income (L21 - L.23) $ 149,589
25 Fed. Tax On 1st Inc. Bracket ($1 - $50,000) @ 15% $ 7,500
26 Fed. Tax On 2nd Inc. Bracket ($50,001 - $75,000) @ 25% 6,250
27 Fed. Tax On 3rd Inc. Bracket ($75,001 - $100,000) @ 34% 8,500
28 Fed. Tax On 4th Inc. Bracket ($100,001 - $335,000) @ 35% 19,340
29 Fed. Tax On 5th Inc. Bracket ($335,001 - $10M) @ 34% -
30 Total Federal Income Tax (L25 + L26 + L.27 + L28 + L29) $ 41,590
31 Combined Federal And State Income Tax (L23 + L30) $ 52,794
32 Test Year Combined Income Tax, RUCO As Adjusted (RLM-6, Col. (C), L.23) $ (1,560)
33 RUCO Adjustment (L31-L32) (See RLM-6, Col. (D), L23) $ 54,354
34 Applicable Federal Income Tax Rate (Col. (D), L30 / Col. (C), L24) 27.80%
CALCULATION OF INTEREST SYNCHRONIZATION:
35 Rate Base (Sch. RLM-2, Col. (H), L15) $ 2,713,527
36 Weighted Avg. Cost Of Debt (Sch. RLM-16, Col. (F), L1) 3.02%
37 Synchronized Interest (L35 X L36) $ 81,843




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227
Test Year Ended December 31, 2007

RATE BASE - ORIGINAL COST

(A)
COMPANY
LINE AS FILED

NO. DESCRIPTION OCRB/FVRB
1 Gross Utility Plant In Service $ 7,154,300
2 Accumulated Depreciation $ (367,213)
3 Net Utility Plant In Service (Sum L1 & L3) $ 6,787,087
4 Advances In Aid Of Const. $ (1,414,706)
0
5 Contribution In Aid Of Const. $ (668,945)

6 Accumulated Amortization Of CIAC $ -
7 NET CIAC (L6 +L7) $ (668,945)

8 Imputed Regulatory Advances $ -
9 Imputed Regulatory Contributions $ (131,237)

10 Customer Meter Deposits $ -
11 Deferred Income Taxes And Credits $ 105,590

12 Investment Tax Credits $ -

13 Deferred Debits $ -
14 Allowance For Working Capital $ 62,360

15 Utility Plant Acquisition Adjustment $ -

16 Rounding $ -
17 TOTAL RATE BASE (Sum L's 4, 5, & 8 Thru 17) $ 4,740,149




References:
Column (A); Company Schedule B-1
Column (B): Schedule RLM-2
Column (C): Column (A) + Column (B)




Mohave Wastewater District
Schedule RLM-2A

Page 1 of 1
(B) (©)

RUCO RUCO
OCRB/FVRB ADJ'TED
ADJUSTMENTS OCRB/FVRB
$ (1,966,040) $ 5,188,260

62,797 $ (304,416)
3 (1,903,243) $ 4,883,844
$ - $ (1,414,706)
$ (65,395) $ (734,340)
- $ -
$ (65,395) $ (734,340)
$ - $ -
$ - $ (131,237)
$ - $ -
$ - $ 105,590
$ - $ -
$ 7,701 $ 7,701
$ (65,685) $ (3,325)
$ - $ -
$ - $ -
$ (2,026622) $ 2,713,627

$ (2,026,622)
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Arizona-Amercian Water Company Mohave Wastewater District
Dockst Nos. SW & W-01303A-08-0227 Schedule RLM-3
Test Year Ended December 31, 2007 Page 10of 4

TEST YEAR PLANT SCHEDULES
PRIOR TEST YEAR ENDED JUNE 24, 2005

(A ® (€) (D) (B) (F) @)
PRIOR DECISION NO. 67083 - ADJUSTED RUCO ADJUSTED PRIOR TEST YEAR
LINE ACCT. DEP. GROSS ACCUMULATED PLANT ACC. DEP. GROSS ACCUMULATED
NO. NO. ACCOUNT NAME RATE PLANT DEPRECIATION ADJUSTMENT ADJUSTMENT PLANT DEPRECIATION
1 301000 Organization 0.00% $ - 3 - $ - $ - $ - $ -
352000 Franchises 0.00% 364 - - - 364 -
3 354200 Structures and Improvements 2.80% 201,579 (36,083} - - 201,579 (36,083}
4 360000 Sewer Lines 2.00% 5,382 (670} - - 5,382 (670)
5 361100 WW Coliecting Mains 2.00% 1,222,426 (98,162} - - 1,222,426 {98,162)
6 362000 WW Special Collecting Struct. 2.00% 74,760 (17.095) - - 74,760 (17,095)
7 363000 WW Services Sewer 2.04% 300,003 (36,615) - - 300,003 {36,615)
8 364000 WW Flow Measuring Devices 5.42% 7,984 (2,099) - - 7,984 (2,099)
9 371100 WW Pumping Equipment Elect. 5.42% 16,371 (3.122) - - 16,371 (3,122)
10 380100 WW Equipment Sed Tanks/Acc 3.60% 745,415 (110,163} - - 745,415 (110,163}
11 380300 WW TD Equipment Sidge Dry/Fit 5.00% 8,807 (1,832) - - 8,807 (1,932)
12 380500 WW TD Equipment Chem Trmt Plant 5.00% 5,284 (1,120} - - 5,284 (1,120}
13 380600 WW TD Equipment Other Disposal 5.00% 38,898 (6.806) - - 39,898 (6,806)
14 393000 WW Tool Shop & Garage Equipment 4.47% 39,599 (21,814) - - 39,599 {21,814)
15 394000 WW Laboratory Equipmemt 3.71% 587 {107) - - 587 (107)
16 396000 Communication Equipment 4.24% - - - - - -
17 398000 Other Plant 0.00% - - - - - -
18 TOTAL $ 2668455 § (325,788) $ - $ - 5 2,668,455 § (235,768)
1@
20 Per Company Work Papers $ 2,668,459 $ {335,788) & - $ - $ 2,668,459 $ (335,788)
21 Increase (Decrease) GUPIS & Accumulated Depre. $ o $ - $ - $ - $ 0§ -
References:

Columns (A) (B} (C). Company Schedule B-2
Columns (D) (E): See Testimony, RLM
Column (F). Column {B) + Column {D)
Column (G): Column (C) + Column {(E)




Arizona-Amercian Water Company Mohave Wastewater District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-3
Test Year Ended December 31, 2007 Page 2 of 4

TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 8, 2005

(A) ® (©) (D) B (F)
RUCO
LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT  ACCUMULATED NET PLANT
NO. NO. ACCOUNT NAME ADDT'S/ADJMTS _RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE

1 301000 Organization $ - 3 - $ - $ - 3 - $ -

2 352000 Franchises - - - 364 - 364
3 354200 Structures and Improvements - - (2,822) 201,579 {38,905) 162,674
4 360000 Sewer Lines - - (54) 5,382 (724) 4658
5 361100 WW Collecting Mains 225,046 - (12,412) 1,447,472 (110,574) 1,336,898
[ 362000 WW Special Collecting Struct. - - (748) 74,760 (17,843) 56,918
7 363000 WW Services Sewer - - (3,060) 300,003 (39,675) 260,328
8 364000 VW Flow Measuring Devices 15,129 - (251) 23,113 (2,350) 20,764
9 371100 WW Pumping Equipment Elect - - (444) 16,371 (3,566) 12,805
10 380100 WW Equipment Sed Tanks/Acc 12,397 - (13,436) 757,812 (123,599) 634,212
11 380300 WW TD Equipment Sldge Dry/Fit - - (220} 8,807 (2,152) 6,655
12 380500 WW TD Equipment Chem Trmt Plant 9,027 - (151) 14,311 (1,271) 13,041
13 38D60D WW TD Equipment Other Disposal - - {997) 39,898 (7,803) 32,095
14 393000 WW Tool Shop & Garage Equipment - - (885) 39,599 (22,699) 16,900
15 394000 WW Laboratory Equipmemt - - (11) 587 (118) 469
16 396000 Communication Equipment 8,933 - (23} 8,933 (23) 8,910
17 398000 Other Plant - - - ~ - -
18 TOTAL $ 270,522 $ - $ (35,513) $ 2,938,991 $ (371,201) $ 2,567,690
19

20 Per Company Work Papers 270,532 - (46,457) 2,938,991 (382,245) 2,556,746
21 Increase (Decrease) GUPIS & Accumulated Depre $ [ $ - $ (10,944) § [ $ (10,944) § 10,944

References:

Columns (A) (B): Company Schedule B-2

Column (C): Workpapers "RUCO Revised SCW ACC DEP", Sheet "2002-2007"
Column (D): Schedule RLM-3, Page 1, Column (F) + Column (A) + Column (B)
Column (E). Schedule RLM-3, Page 1, Column (G) + Column (B) + Column (C)
Column (F): Column (D}~ Column (E)




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Mohave Wastewater District
Schedule RLM-3

Test Year £Ended December 31, 2007 Page 3 of 4
TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2006
A (B) (C) (D} (B F
RUCO
LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT  ACCUMULATED NET PLANT
NO. NO. ACCOUNT NAME ADDT'S/ADJMTS _RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE

1 301000 Organization $ - $ - $ - $ - $ - -
2 352000 Franchises - - - 364 - 364
3 354200 Structures and Improvements - - (5,644) 201,579 (44,549) 167,030
4 360000 Sewer Lines - - (108) 5,382 (831) 4551
5 361100 WW Collecting Mains 21,655 - (28,967) 1,469,127 (139,541) 1,329,586
6 362000 WW Special Collecting Struct. - - (1,495) 74,760 (19,338) 55,423
7 363000 WW Services Sewer 14,311 - (6,132) 314,314 (45,807) 268,507
8 364000 WW Flow Measuning Devices - - (1,263) 23,113 (3.602) 19,511
9 371100 WW Pumping Equipment Elect. 2,711 - (893) 19,082 (4,459) 14,623
10 380100 WW Equipment Sed Tanks/Acc 45,887 - {27,350) 803,699 (150,949) 652,750
1 380300 WW TD Equipment Sidge Dry/Fit - - (440) 8,807 (2.583) 6,214
12 380500 WW TD Equipment Chem Trmt Plant - - (716) 14,311 (1,986) 12,325
13 380600 WW TD Eguipment Other Disposal 8) - (1,995) 39,891 (9,798) 30,092
14 393000 WW Tool Shop & Garage Equipment - - (1,770) 39,599 (24,469) 15,130
15 394000 WW Laboratory Equipmemt - - (22) 587 (140) 447
16 386000 Communication Equipment 17,237 - (597) 26,170 {620) 25,550
17 398000 Other Plant - - - - - -
18 TOTAL $ 101,795 $ - $ (77283) § 3,040,786 $ (448684) § 2,692,102
20 Per Company Work Papers 101,795 - (103,112) 3,040,786 {485,357) 2,565,429
21 Increase (Decrease) GUPIS & Accumulated Depre. $ - $ - 3 (25729) § 0 $ {36,673) 26,673

References:

Columns (A) (B): Company Schedule B-2

Column (C). Workpapers “RUCO Revised SCW ACC DEP*", Sheet “2002-2007"
Column (D). Schedule RLM-3, Page 2, Column (D) + Column (A) + Column (B)
Column (E): Schedule RLM-3, Page 2, Column (E) + Column (B) + Column (C)
Column (F). Column (D)- Column {E)




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Mohave Wastewater District

Schedule RLM-3

Test Year Ended December 31, 2007 Page 4 of 4
TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2007
(A) 8 ) D) B F)
RUCO
LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT  ACCUMULATED NET PLANT
NO. NO. ACCOUNT NAME ADDT'S/ADJMTS _ RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE

1 301000 Organization $ - $ - $ - $ - $ - $ -
2 352000 Franchises - - - 364 - 364
3 354200 Structures and Improvements - - (5,644) 201,579 (50,194} 151,386
4 360000 Sewer Lines - - (108) 5,382 (939) 4,443
5 361100 WW Collecting Mains 146,580 - (29,508) 1,615,707 (169,046) 1,446,661
6 362000 WW Special Collecting Struct. - - (1,495) 74,760 (20,833) 53,927
7 363000 WW Services Sewer 29 - (6,412) 314,343 (52,219} 262,124
8 364000 WW Flow Measuring Devices - B (1,253) 23,113 {4,855) 18,258
9 371100 WW Pumping Equipment Elect. (147) - (1,034) 18,835 (5,493) 13,442
10 380100 VW Equipment Sed Tanks/Acc 88 - (28,933) 803,788 (179,882) 623,905
11 380300 WW TD Equipment Sidge Dry/Fit - - {440) 8,807 (3,033) 5774
12 380500 WW TD Equipment Chem Trmt Plant - - (7186) 14,311 (2,702) 11,609
13 380600 WW TD Equipment Other Disposal (872) - (1,893) 39,019 (11,791) 27,228
14 393000 WW Tool Shop & Garage Equipment 4,638 - (1,779) 44,237 (26,248) 17,989
15 394000 VWW Laboratory Equipmemt - - (22) 587 (161) 426
16 396000 Communication Equipment 35 - (1,620) 26,205 (2,240) 23,965
17 398000 Other Plant - - - - - -
18 TOTAL $ 150,353 $ - $ (80,953) $ 3,191,139 $ (528,627) $ 2,661,502
20 Per Company Work Papers 150,353 - (107,077) 3,181,139 (692,434) 2,598,705
21 Increase (Decrease) GUPIS & Accumulated Depre. S ©) 3 - 3 (26,124) § © 3 (62,797) 3 62,797

References:

Columns (A) (B): Company Schedule B-2
Column (C): Workpapers "RUCO Revised SCW ACC DEP", Sheet "2002-2007*
Column (D) Schedule RLM-3, Page 3, Column (D) + Column (A) + Column (B)
Column (E): Schedule RLM-3, Page 3, Column (E) + Column (B) + Column (C)
Column (F): Cotumn (D) - Column (E)



Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227
Test Year Ended December 31, 2007

EXPLANATION OF RATE BASE ADJUSTME
MOHAVE WASTEWATER WISHING WELL TREA

(A)

LINE
NO. DESCRIPTION AMOUNT

1 Wishing Well Treatment Plant Cost Per Company $ 3,932,080

2 Remove 50% as Not Used and Useful 50%

3

4 RUCO Adjustment to Increase (Decrease) UPIS $ (1,966,040)

5

6

7

8

9

10

11

12

13




Mohave Wastewater District
Schedule RLM-4

INT NO. 6
TMENT PLANT

(B)

REFERENCE

Company Schedule B-2, page 10 - LJG-10
Staff DR DH 16.2




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Mohave Wastewater District
Schedule RLM-5

Test Year Ended December 31, 2007 Page 1 of 2
EXPLANATION OF RATE BASE ADJUSTMENT NO. 6
ALLOWANCE FOR WORKING CAPITAL
(A) (B)
LINE
NO. DESCRIPTION AMOUNT REFERENCE
1 Materials And Supplies As Per Company $ 341 Company Schedule B-5, PG. 1
2 Materials And Supplies As Per RUCO 341 Company Schedule B-5, PG. 1
3 Adjustment $ - Line 2 - Line 1
4 Prepayment As Per Company $ 3,661 Company Schedule B-5, PG. 1
5 Prepayment As Per RUCO 3,661 Company Schedule B-5, PG. 1
6 Adjustment $ - Line 5 - Line 4
7 Cash Working Capital As Per Company 58,358 Company Schedule B-5, PG. 1
8 Cash Working Capital As Per RUCO (7,327) RUCO Schedule RLM-5, Page 2
9 Adjustment $ (65,685) Line 8 - Line 7
10 TOTAL ADJUSTMENT (See RLM-2, Column (G)) $ (65,685) Sum Lines 3,6 & 9




Arizona-Amercian Water Company
Docket Nos, SW & W-01303A-08-0227

Mohave Wastewater District

Schedule RLM-5

Test Year £Ended December 31, 2007 Page 2 of 2
EXPLANATION OF RATE BASE ADJUSTMENT NO. 6 - CONT'D
LEAD/LAG DAY SUMMARY
(A) {B) (&) (D) (E)
COMPANY RUCO
LINE EXPENSES RUCO EXPENSES (LEAD)/LAG DOLLAR
NO. DESCRIPTION AS FILED ADJUSTM'TS AS ADJUSTED DAYS DAYS
Appropriate Operating Expenses:
1 Labor $ 108,996 $ - $ 108,996 12.0000 $ 1,307,952
2 Purchased Water - - - - -
3 Fuel & Power 73,650 - 73,650 30.1963 2,223,957
4 Chemicals 9,214 - 9,214 46.0409 424,221
5 Waste Disposal 126,228 39 126,267 421707 5,324,768
6 Management Fees 123,665 - (1,489) 122,176 10.4000 1,270,635
7 Group Insurance 24,046 - 24,046 (14.0819) (338,613)
8 Pensions 18,447 - 18,447 45.0000 830,115
9 - Insurance Other Than Group 7,294 - 7,294 (68.2707) (497,966)
10 Customer Accounting 16,497 - 16,497 19.7585 325,972
11 Rents 1,613 - 1,613 5.0391 8,128
12 Depreciation & Amorization 248,398 (248,398) - - -
13 Other Operating Expenses 51,688 (22,307) 29,381 30.0000 881,432
Taxes:

14 Taxes Other Than Income 9,778 - 9,778 14.7188 143,920
15 Property Taxes 37,922 6,406 44,328 212.5000 9,419,673
16 Income Tax 9,778 43,016 52,794 28.7500 1,517,820
17 Interest Expense - 81,843 81,843 106.5180 8,717,796
18  Total Appropriate Operating Expenses $ 867,214 $ (140,890) $ 726,325 $ 31,559,809

19 Expense Lag Line 18, Col. (E)/ (C) 43.45

20 Revenue Lag RUCO Workpapers 39.77
21 Net Lag Line 20 - Line 19 (3.68)
22 RUCO Adjusted Expenses Col. (C), Line 18 & 726,325
23 Cash Working Capital Line 21 X Line 22 /365 Days ______(7,327)
24 Company As Filed Co. Schedule B-6, Page 1 58,358
25  Difference Line23-Line24 _§ _ (65685)
26  ADJUSTMENT (See RLM-5 Page 1, L 9) Line25 _$ _ (65685)
References:

Column (A). - Company Schedule B-6

Column (B). RUCO Operating income Adjustments (See Schedule RLM-7)
Column (C). Column (A) + (B) .

Column (D): - Company Schedule B-6

Column (E): Column (C) X Column (D)




| Arizona-Amercian Water Company Mohave Wastewater District
| Docket Nos. SW & W-01303A-08-0227 Schedule RLM-6
| Test Year Ended December 31, 2007 Page 1 of 1

OPERATING INCOME

|

|

|

i (A) (B) (C) (D) (E)

j COMPANY RUCO RUCO RUCO RUCO

| LINE AS TEST YEAR TEST YEAR PROP'D AS

| NO. DESCRIPTION FILED ADJM'TS AS ADJ'TED CHANGES RECOMM'D

} Revenues:

‘ 1 Metered Water Revenues $ 791,279 $ - $ 791,279 $ 165,546 $ 956,825
2 Unmetered Water Revenues - - - - -
3 Other Revenues 4,882 - 4,882 - 4,882
4 TOTAL OPERATING REVENUE $ 796,161 3 - $ 796,161 $ 165,546 $ 961,707

Operating Expenses:

5 Labor $ 108,996 $ - $ 108,996 $ - $ 108,996
6 Purchased Water - - - - -
7 Fuel & Power 73,650 - 73,650 - 73,650
8 Chemicals 9,214 - 9,214 - 9,214
9 Waste Disposal 126,228 39 126,267 - 126,267
10 Management Fees 123,665 (1,489) 122,176 - 122,176
11 Group Insurance 24,046 - 24,046 - 24,046
12 Pensions 18,447 - 18,447 - 18,447
13 Regulatory Expense 22,140 (19,159) 2,981 - 2,981
14 Insurance Other Than Group 7,294 - 7,294 - 7,294
15 Customer Accounting 16,497 - 16,497 - 16,497
16 Rents 1,613 - 1,613 - 1,613
17 General Office Expense 7,874 - 7,874 - 7,874
18 Miscellaneous 16,726 (167) 16,559 - 16,559
19 Maintenance Expense 4,948 - 4,948 - 4,948
20 Depreciation & Amortization 248,398 (123,996) 124,402 - 124,402
21 General Taxes - Property Taxes 37,922 6,406 44,328 - 44,328
22 General Taxes - Other 9,778 - 9,778 - ' 9,778
23 income Tax (76,894) 75,334 (1,560) 54,354 52,794
24 Rounding -
25 TOTAL OPERATING EXPENSES § 780,542 $ (63,032) $ 717,510 $ 54,354 $ 771,864
26 OPERATING INCOME (LOSS) $ 15,619 $ 63,032 § 78,651 $ 111,191 $ 189,843

|

|

References:

Column (A): Company Schedule C-1

Column (B): RLM-7, Columns (B) Thru (H)
Column (C): Column (A) + Column (B)
Column (D); RLM-1, Pages 1&2

Column (E): Column (C) + Column (D)
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Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227
Test Year Ended December 31, 2007

Mohave Wastewater District
Schedule RLM-8

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 1
PROPERTY TAX COMPUTATION

Page 1 of 1

LINE
NO. DESCRIPTION REFERENCE (A) (B)
Calculation Of The Company's Full Cash Value:
Annual Operating Revenues:
1 Adjusted Test Year Revenue Schedule RLM-7  § 796,161
2 Adjusted Test Year Revenue Schedule RLM-7 796,161
3 RUCO Proposed Revenue Schedule RLM-6 961,707
4 Total Three Year Operating Revenues Sum OfLines1,2&3 § 2,554,029
5 Average Annual Operating Revenues Line4/3 851,343
6 Two Times Three Year Average Operating Revenues Line5X2 1,702,686
ADD:
10% Of Construction Work In Progress {("CWIP").
7 Test Year CWIP Co.Sch.E-1,Page2 $ 1,689,307
8 10% Of CWIP Line 7 X 10% 168,931
SUBTRACT:
Transportation At Book Value:
9 Originat Cost Of Transportation Equipment Company Workpapers ~ $ -
10 Acc. Dep. Of Transportation Equipment Company Workpapers -
11 Book Value Of Transportation Equipment Line 9 + Line 10 -
12 Company's Full Cash Value ("FCV") Sum Of Lines 6, 8 & 11 1,871,616
Calculation Of The Company's Tax Liability:
MULTIPLY:
FCV X Valuation Assessment Ratio X Property Tax Rates:
13 Assessment Ratio House Bill 2779 23.0%
14 Assessed Value Line 12X Line 13  § 430,472
Property Tax Rates:
15 Primary Tax Rate Company Workpapers 10.30%
16 Secondary Tax Rate Company Workpapers 0.00%
17 Estimated Tax Rate Liability Line 15 + Line 16 10.30%
18 Company's Total Tax Liability - Based On Full Cash Value Line 14 X Line 17 44,328
19 Test Year Adjusted Property Tax Expense As Filed Co. Sch. C1 37,922
20 Increase (Decrease) In Property Tax Expense Line 18 - Line 19 6,406
21 RUCO Adjustment (See RLM-6, Column (B)) Line 20 6,406




Docket Nos. SW & W-01303A-08-0227 Schedule RLM-9
Test Year Ended December 31, 2007 Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 2
TEST YEAR DEPRECIATION EXPENSE

|
Arizona-Amercian Water Company Mohave Wastewater District

(A) (B) ©)
TOTAL TEST YEAR
LINE ACCOUNT PLANT RUCO DEPRECIATION
NO. NO. ACCOUNT NAME VALUE DEP. RATES EXPENSE
1 301000 Organization 0.00% $ -
2 352000 Franchises 0.00% -
3 354200 Structures and Improvements 2.80% 16,367
4 360000 Sewer Lines 2.00% 108
5 361100 WW Collecting Mains 2.00% 32,314
6 362000 WW Special Collecling Struct. 2.00% 1,495
7 363000 WW Services Sewer 2.04% 6,413
8 364000 WW Flow Measuring Devices 5.42% 1,253
9 371100 WW Pumping Equipment Elect. 5.42% 23,074
10 380100 WW Equipment Sed Tanks/Acc 3.60% 28,936
11 380300 WW TD Equipment Sldge Dry/Fit 5.00% 440
12 380500 WW TD Equipment Chem Trmt Plant 5.00% 716
13 380600 WW TD Equipment Other Disposal 5.00% 60,766
14 393000 WW Tool Shop & Garage Equipment 44,237 4.47% 1,977
15 394000 WW Laboratory Equipmemt 587 3.71% 22
16 396000 Communication Equipment 26,205 4.24% 1,111
17 398000 Other Plant - 0.00% -
18 TOTAL TEST YEAR DIRECT UPIS AND DEPRECIATION EXPENSE 3 5,157,179 $ 174,992
43 SUB-TOTAL TEST YEAR CORPORATE UPIS AND DEPRECIATION EXPENSE -
44 SUB-TOTAL POST TEST YEAR DEPRECIATION EXPENSE ON UPIS -
45 TOTAL DEPRECIATION EXPENSE ON UPIS ] 174,992
46 AMORTIZATION OF DEFERRED DEBIT - Y2K COSTS -
47 AMORITZATION OF REGULATORY ASSETS -
48 ) . AMORTIZATION OF CONTRIBUTIONS ) . (18,083)
49 AMORTIZATION OF REGULATORY CIAC (32,497)
50 Rounding -
51 TOTAL DEPRECIATION EXPENSE $ 124,402
52 Company As Filed 248,398
53 Difference $ (123,996)
54 RUCO Adjustment (See RLM-7, Column (C)) 3 (123,996)

References:

Column (~): RLM-3, Page 7, Column (D)

Column (B): RLM-3, Page 1, Column (A)

Column (C): Column (A) X Column (B)

Represents 50% of Post Test Year Treatment Plant




Arizona-Amercian Water Company Mohave Wastewater District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-10
Test Year Ended December 31, 2007 Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 3
RATE CASE EXPENSE

(A) (B) (€)
LINE COMPANY RUCO RUCO

| NO. DESCRIPTION ESTIMATE ADJUSTMENT AS ADJUSTED
1 Rate Case Expense Total $ 612,000 $ (187,735) $ 424,265
2 Allocation Factor (See NOTE Below) 1.4612% 2.1078%
3 Mohave Wastewater District (Line 1 X Line 2) $ 8,943 $ - $ 8,043
4 Amortization Period - 3 Years 3
5 RUCO Adjusted Rate Case Expense For Instant Case (Line 3/ 3 Years) $ 2,981
6 Company Rate Case Expenses As Filed (Company Sch. C-2) $ 22,140
7 RUCO Pro Forma Rate Case Expense (Lines 5 - 6) $ (19,159)
8 RUCO Adjustment (Line 7) (See RLM-7, Column (D)) $ (19,159)

NOTE
4-Factor Aliocation Company As Filed RUCO As Adjusted
Districts Included In This Filing
9 Sun City West Water District 11.7965% $ 72,195 17.0164% $ 72,195
10 Paradise Valley Water District 10.4331% 63,851 15.0497% 63,851
11 Tubac Water District 0.9990% 6,114 1.4411% 6,114
12 Agua Fria Water District 31.3783% 192,035 45.2631% 192,035
13 Havasu Water District 1.8822% 11,519 2.7151% 11,519
14 Mohave Water District . 11.3740% 69,609 16.4069% 69,609
15 Mohave Wastewater District 1.4612% 8,943 2.1078% 8,943
16 Total 69.3243% $ 424 265 100.0000% $ 424,265
Districts NOT Included In This Filing

17 Agua Fria Wastewater District 8.2232% $ 50,326
18 Distco/Treatco Sewer 9.8095% 60,034
19 Distco/Treatco Water 12.6430% 77,375

20 100.0000%  $ 612,000




Arizona-Amercian Water Company Mohave Wastewater District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-11
Test Year Ended December 31, 2007 Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 5
ANNUAL INCENTIVE PLAN EXPENSE

(A)

LINE RUCO

NO. DESCRIPTION REFERENCE AS ADJUSTED
1 AZ-AM Annuai Incentive Plan ("AlP") Expense Total Co. Response To RUCO DR 3.01.e $ 482,198
2 Allocation Factor Co. Workpapers Per SLH-6 1.0290%
3 Mohave Wastewater District Lines 1 X 2 $ 4,962
4 Portion Deemed Shareholder Benefit Only RLM Testimony 30.00%
5 RUCO Test-Year Disallowance Of AlP Expense Llines 3 X 4 $ (1,489)

6 RUCO Adjustment (See RLM-7, Column (D)) Line5 (1,489)




Arizona-Amercian Water Company Mohave Wastewater District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-12
Test Year Ended December 31, 2007 Page 1 of 5

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO.7
MISCELLANEOUS ADJUSTMENTS

(A) ®) ©) (D)
RUCO ADJUSTMENTS
LINE ALLOCABLE ALLOC'N DISTRICT RUCO
NO DESCRIPTION TOTAL 4-FACTOR TOTAL AS ADJUSTED
1 Mohave Wastewater Direct Miscellaneous Account (RLM-12, Pg, Ln 113) $ (26.92) 100.00% $ 27)
2 Corporate Office Allocable Miscellaneous Account (RLM-12. Pg4,Ln 98) $ (13,607.91) 1.0290% $ (140)
3 TOTAL $ (167)

NOTE
4-Factor Allocation
4 Sun City West Water District 8.3198%
5 Paradise Valley Water District 7.6863%
6 Tubac Water District 0.7254%
7 Agua Fria Water District 23.0946%
8 Havasu Water District 1.3850%
9 Mohave Water District 7.8288%
10 Mohave Wastewater District 1.0290%
References:

Column (A): RLM-12, Pages 2 Thru 5 Derived From Company's Line 21 Workpapers
Column (B); See NOTE
Column {C): Column (A) X Column (B)
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Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Mohave Wastewater District
Schedule RLM-13

Test Year Ended December 31, 2007 Page 1 of 1
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 7
INCOME TAX EXPENSE
(A) )
LINE
NO. DESCRIPTION REFERENCE AMOUNT
FEDERAL INCOME TAXES:
1 Operating Income Before Taxes Sch. RLM-6, Column (C), L26 + L23 $ 77,091
LESS:
2 Arizona State Tax Line 11 (331)
3 Interest Expense Note (A} Line 20 81,843
4 Federal Taxable Income Line1-Line2-Line3 § (4,421)
5 Federal Tax Rate Sch. RLM-1, Pg 2, Col. (D), L34 27.80%
6 Federal Income Tax Expense Line 4 Xline 5 $ (1.229)
STATE INCOME TAXES:
7 Operating Income Before Taxes Line 1 $ 77,091
LESS:
8 Interest Expense Note (A) Line 20 81,843
9 State Taxable Income Line7-Line8  § (4,753)
10 State Tax Rate Tax Rate 6.97%
11 State Income Tax Expense Line 9 X Line 10 $ 331
TOTAL INCOME TAX EXPENSE:
12 Federal Income Tax Expense Line 6 $ (1,229)
13 State Income Tax Expense Line 11 (331)
14 Total Income Tax Expense Per RUCO Linet2 + Line 13 3 £1 ,5502
15 Total Income Tax Expense Per Company (Per Company Sch. C-1) (76,894)
16 Total Income Tax Adjustment Line 14 - Line 15 $ 75,334
17 RUCO Adjustment (See Sch. RLM-7, Column (J})) Line 16 $ 75334
NOTE (A):
Interest Synchronization:
18 Adjusted Rate Base (Sch. RLM-2, Col. (H), L17) 2,713,527
19 Weighted Cost Of Debt (Sch. RLM-16 Col. (F), L1) 3.02%
20 Interest Expense (L18 X L19) 81,843




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227
Test Year Ended December 31, 2007

COST OF CAPITAL

(A)
LINE CAPITAL
NO. DESCRIPTION RATIO
1 DEBT 55.20%
2  PREFERRED STOCK 0.00%
3 COMMON EQUITY 44.80%
4 TOTAL CAPITALIZATION T100.00%

5 WEIGHTED COST OF CAPITAL

References:
Columns (A) Thru (C). See Testimony - William A. Rigsby

Mohave Wastewater District
Schedule RLM-14

Page 1 of 1
(B) (C)
WEIGHTED
COST
COST RATE
5.46% 3.02%
0.00% 0.00%
8.88% 3.98%
7.00%
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Arizona-Amercian Water Company Paradise Valley Water District
Docket Nos. SW & W-01303A-08-0227
Test Year Ended December 31, 2007
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COST OF CAPITAL




Arizona-Amercian Water Company Paradise Valley Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-1
Test Year Ended December 31, 2007 Page 1 of 2

REVENUE REQUIREMENT

(A) B
COMPANY RUCO
LINE OCRB/FVRB OCRB/FVRB
NO. DESCRIPTION COST COST
1 Original Cost Rate Base $ 40,864,986 $ 37,018,940
2 Adjusted Operating Income (Loss) $ 1,552,498 $ 1,586,688
3 Current Rate Of Return (L2 /L1) 3.80% 4.29%
4 Required Operating Income (L5 X L1) $ 3,432,659 3 2,591,326
5 Required Rate Of Return On Fair Value Rate Base 8.40% 7.00%
6 Operating Income Deficiency (L4 - L2) $ 1,880,161 $ 1,004,638
7 Gross Revenue Conversion Factor (RLM-1, Page 2) 1.6496 1.6286
8 Increase In Gross Revenue Requirement (L7 X L6) |s 3,101,550 | | s 1,636,188 |
] Adjusted Test Year Revenue $ 7,848,732 $ 7,848,732
10 Proposed Annual Revenue (L8 + L9) $ 10,950,282 $ 9,484,920
11 Required Percentage Increase In Revenue (L8 / L9) 39.52% 20.85%
12 Rate Of Return On Common Equity 11.91% 8.88%

Column (A). Company Schedules A-1 and C-1
Column (B): RUCO Schedule RLM-1 Page 2, RLM-6, And RLM-16

|
‘
|
References:




Arizona-Amercian Water Company Paradise Valley Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-1
Test Year Ended December 31, 2007 Page 2 of 2

GROSS REVENUE CONVERSION FACTOR

LINE
NO. DESCRIPTION (A) (B) (©) D)
CALCULATION OF GROSS REVENUE CONVERSION FACTOR:
1 Revenue 1.0000
2 Combined Federal And State Tax Rate (L10) 0.3860
3 Subtotal (L1 - L2) 0.6140
4 Revenue Conversion Factor (L1/L3)
CALCULATION OF EFFECTIVE TAX RATE:
5 Operating Income Before Taxes (Arizona Taxable Income) 100.0000%
6 Arizona State Income Tax Rate 6.9680%
7 Federal Taxable Income (L5 - L&) 93.0320%
8 Applicable Federat Income Tax Rate (Col. (D), L34) 34.0000%
9 Effective Federal Income Tax Rate (L7 X L.8) 31.6309%
10 Combined Federal And State Income Tax Rate (L6 + L9) 38.5989%
11 Required Operating Income (Sch. RLM-1, Pg 1, C (B), L4) $ 2,591,326
12 Adj'd T.Y. Oper'g Inc. (Loss) (Sch. RLM-1, Pg 1, C (B), 1.2} 1,586,688
13 Required Increase In Operating Income (L11 - L12) $ 1,004,638

14 Income Taxes On Recommended Revenue (Col. (D), L31) $ 926,201

15 Income Taxes On Test Year Revenue (Col. (D), L32) 284 651
16 Required Increase In Revenue To Provide For Income Taxes (L14 - L15) $ 631,550
17 Total Required Increase In Revenue (L13 + L16) $ 1,636,188
- RUCO
CALCULATION OF INCOME TAX Recommended
18 Revenue (Sch. RLM-1, Pg 1, Col. (B), L10) $ 9,484,920
19 Operating Expense Excluding Income Tax (RLM-8, Col. (E), L25 - L23) 5,967,392
20 Synchronized Interest (Col. (C), L37) 1,117,972
21 Arizona Taxable income {L18 - L19 - L20) $ 2,399,555
22 Arizona State Income Tax Rate 6.9680%
23 Arizona Income Tax (L21 X L22) $ 167,201
24 Fed. Taxable Income (L21 - L23) $ 2,232,354
25 Fed. Tax On 1st Inc. Bracket ($1 - $50,000) @ 15% $ 7,500
26 Fed. Tax On 2nd Inc. Bracket ($50,001 - $75,000) @ 25% 6,250
27 Fed. Tax On 3rd Inc. Bracket ($75,001 - $100,000) @ 34% 8,500
28 Fed. Tax On 4th inc. Bracket ($100,001 - $335,000) @ 39% 91,650
| 29 Fed. Tax On 5th Inc. Bracket ($335,001 - $10M) @ 34% 645,100
| 30 Total Federal Income Tax (L25 + L26 + L27 + 128 + L.29) $ 759,000
31 Combined Federal And State Income Tax {L23 + L30) $ 926,201
32 Test Year Combined Income Tax, RUCO As Adjusted (RLM-6, Col. (C), L23) $ 294,651
33 RUCO Adjustment (L31-L32) (See RLM-6, Col. (D), L23) “$ 631,550
34 Applicable Federal income Tax Rate (Col. (D), L30 / Col. (C), L24) 34.00%
CALCULATION OF INTEREST SYNCHRONIZATION: .
35 Rate Base (Sch. RLM-2, Col. (H), L15) $ 37,018,940
36 Weighted Avg. Cost Of Debt (Sch. RLM-16, Col. (F), L1) 3.02%

37 Synchronized interest (L35 X L36) $ 1,117,972




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Paradise Valley Water District
Schedule RLM-2A

Test Year Ended December 31, 2007 Page 1 of 1
RATE BASE - ORIGINAL COST
(A) (B) (©)
COMPANY RUCO RUCO

LINE AS FILED OCRB/FVRB ADJ'TED

NO. DESCRIPTION OCRB/FVRB ADJUSTMENTS OCRB/FVRB
1 Gross Ultility Plant In Service $ 61,588,447 $ (2,177,734) § 59,410,714
2 Accumulated Depreciation (12,099,985) 355,950 (11,744,035)
3 Net Utility Plant In Service (Sum L1 & L3) $ 49,488,462 3 (1,821,784) $ 47,666,678

0

4 Advances In Aid Of Const. $ (1,704,269) $ - $ (1,704,269)
5 Contribution In Aid Of Const. $ (12,789,338) $ (322,588) $ (13,111,926)
6 Accumulated Amortization Of CIAC 5,539,222 - 5,539,222
7 NET CIAC (L6 +L7) $ (7,250,116) $ (322,588) § (7,572,704)
8 Imputed Regulatory Advances $ - $ - $ -
9 Imputed Regulatory Contributions $ - $ - $ -
10 Customer Meter Depaosits $ (12,600) % - $ (12,600)
11 Deferred Income Taxes And Credits $ (1,600,604) $ - $ (1,600,604)
12 Investment Tax Credits $ - $ - $ -
13 Deferred Debits $ 1,238,398 $ (1,083,637) § 154,761
14 Allowance For Working Capital $ 705,715 $ (618,037) % 87,678
15 Utility Plant Acquisition Adjustment $ - $ - $ -
16 Rounding $ - $ - $ -
17 TOTAL RATE BASE (Sum L's 4,5, &8 Thru 17) $ 40,864,986 $ (3,846,046) § 37,018,940

References:
Column (A). Company Schedule B-1
Column (B): Schedule RLM-2
Column (C). Column (A) + Column (B)
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Dockst Nos. SW & W-01303A-08-0227 Schedule RLM-3
Test Year Ended December 31, 2007 Page 1of 4

TEST YEAR PLANT SCHEDULES
PRIOR TEST YEAR ENDED DECEMBER 31, 2004

Arizona-Amercian Water Company Paradise Valley Water District
|
|

(A) B (€) D) (E) (F) G)
PRIOR DECISION NO. 68858 - ADJUSTED RUCO ADJUSTED PRIOR TEST YEAR
LINE ACCT. DEP. GROSS ACCUMULATED PLANT ACC. DEP. GROSS ACCUMULATED
NO. NO. ACCOUNT NAME RATE PLANT DEPRECIATION ADJUSTMENT ADJUSTMENT PLANT DEPRECIATION
1 301000 Organization 0.00% $ 15,350 $ 477,338 $ - $ - $ 15,350 $ 477,338
2 302000 Franchises 0.00% - - - - - -
3 339600 Miscellaneous Intangibles 0.00% - 589,424 - - - 589,424
4 303200 Land & Land Rights S 0.00% - - - - - -
5 303300 Land & Land Rights P 0.00% - - - - - -
6 303500 Land & Land Rights TD 0.00% 8,324 - - - 8,324 -
7 303600 Land & Land Rights AG 0.00% - - -~ - - -
8 304100 Struct & Imp 88 14.58% 7,953 (13,190) - - 7,953 (13,190}
] 304200 Struct & Imp P 3.95% 69,131 22,038 - - 69,131 22,038
10 304300 Struct & Imp WT 2.00% 3,038,848 (454,7786) - - 3,038,848 (454,776)
11 304400 Struct & imp TD 1.50% 23,864 (806) - - 23,864 (806}
12 304500 Struct & Imp AG 4.63% 15,173 (3,295) - - 15,173 (3,295)
13 304600 Struct & Imp Offices 4,63% - - - - - -
| 14 304700 Struct & Imp Store, Shop, & Garage 4.63% 93,285 (63,784) - - 93,285 {63,784)
15 304800 Struct & Imp Misc 4.63% 149,284 (14,179) - - 149,284 {14,179)
16 305000 Collect & Impounding 0.00% - - - - - -
17 307000 Welis & Springs 248% 1,252,563 (526,585) - - 1,252,563 (526,585)
18 310100 Power Generation Equip Other 4.42% - - - - - -
19 311200 Pump Equip Electric 4,38% 3,337,081 (993,356} - - 3,337,081 (993,356)
20 311300 Pump Equip Diesel 4.39% 58,421 {18,735) - - 59,421 (18,735)
21 311500 Pump Equip Other 0.00% - - - - - -
22 320100 WT Equip Non-Media 7.06% 5,825,149 (2,867,630) - - 5,825,149 (2,867,630)
23 309000 Supply Mains 1.11% - - - - - -
24 330000 Dist Reservoirs & Standpipe 3.15% 812,619 (140,643) - - 912,619 (140,643)
25 331001 TD Mains Not Classified By Size 0.00% - - - - - -
26 331100 TD Mains 4in & Less 4.17% 706,252 {488,966) - - 706,252 (488,966)
27 331200 TD Mains 6in to 8in 2.52% 3,874,977 (2,012.781) - - 3,974,977 (2,012,781)
28 331300 TD Mains 10in to 16in 2.34% 5,485,424 (1,392,736) - - 5,485,424 (1,392,736}
29 332000 Fire Mains 1.53% - - - - - -
30 333000 Services 4.72% 2,178,857 (924,802) - - 2,178,857 {924,802)
31 334100 Meters 7.21% 328,579 {90,243) - - 328,579 {90,243)
32 334200 Meter Installations 1.51% 103,799 (7,074) - - 103,799 (7,074)
33 335000 Hydrants 2.10% 746,804 (362,444) - - 746,904 (362,444)
34 339100 Other P/E Intangible 0.00% - - - - - -
35 339500 Other P/E TD 0.00% - - - - - -
36 340100 Office Furniture & Equip 4.04% 43,931 (19,646) - - 43,831 (19,546)
37 340200 Comp & Periph Equip 156.89% 98,019 (114,016} - - 98,018 (114,016)
38 340300 Computer Software 37.71% 134,174 (171,471) - - 134,174 (171,171)
39 340500 Other Office Equipment 7.13% 25,224 (7,015) - - 25,224 (7,015)
40 341100 Trans Equip Lt Duty Trks 28.05% 2,882 (20,122) - - 2,882 (20,122)
41 341300 Trans Equip Autos 7.80% 18,307 (16,087) - - 19,307 (16,087)
42 341400 Trans Equip Other 0.93% 13,606 {1.857) - - 13,606 (1,857)
43 343000 Tools,Shop,Garage Equip 3.61% 83,291 (24,816) - - 83,291 (24,816)
44 344000 Laboratory Equipment 371% - - - - - -
45 345000 Power Operated Equipment 4.64% 147,066 (46,243) - - 147,066 (46,243)
46 346100 Comim Equip Non-Telephone 9.76% 284,556 (140,452) - - 284,556 (140,452)
47 346300 Comm Equip Other 781% 81,331 (35,285) - - 81,331 (35,285)
48 TOTAL $ 29,266,224 $ (5,883,635) § - $ - $ 29,266,224 $ {8,882,835)
49 Company As Filed $ 29,266,224 $ (9.883,8358) _§ - $ - $ 29,266,224 $ (9,883,835)
50 Difference $ - $ - $ - 3 - $ - $ -
References:

Columns (A) (B) (C): Company Scheduie B-2
Columns (D) (E): See Testimony, RLM
Column (F). Column (B} + Column (D}
Column (G). Colurmn (C) + Column (E)




Arizona-Amercian Water Company Paradise Valley Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-3
Test Year Ended December 31, 2007 Page 2 of 4

TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 34, 2005

(A) (8 () ) (B) (F)
RUCO

LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT  ACCUMULATED NET PLANT

NO. NO. ACCOUNT NAME ADDT'S/ADJMTS _RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE
1 301000 Organization $ - $ - $ - $ 15,350 $ 477,338 $ 492,688
2 302000 Franchises - - - - - -
3 3398600 Miscellaneous intangibles - - - - 589,424 589,424
4 303200 Land & Land Rights SS - - - - - -
5 303300 Land & Land Rights P - - - - - -
6 303500 Land & Land Rights TD - - - 8,324 - 8,324
7 303600 Land & Land Rights AG - - - - - -
8 304100 Struct & Imp S8 - - (1,160) 7,953 (14,350} (6,397)
9 304200 Struct & Jmp P - - (2,800) 69,131 19,238 88,369
10 304300 Struct & Imp WT - - (60,822) 3,038,848 (515,598) 2,523,250
" 304400 Struct & imp TD - - (358) 23,864 (1.164) 22,700
12 304500 Struct & Imp AG - - {617) 15.173 (3.912) 11,261
13 304600 Struct & Imp Offices - - - - - -
14 304700 Struct & Imp Store, Shop, & Garage - - (4,319) 93,285 (68,103) 25,182
15 304800 Struct & Imp Misc - - (6,912) 149,284 (21,091) 128,193
16 305000 Collect & Impounding - - - - - -
17 307000 Wells & Springs - - {31,249) 1,252,563 (557,834) 694,729
18 310100 Power Generation Equip Other 1,632 - {2) 1,632 {2) 1,630
18 311200 Pump Equip Electric 147,829 - (149,377} 3,484,910 (1,142,733) 2,342,177
20 311300 Pump Equip Diesel - - (2,609} §9.421 {21,344) 38,077
21 311500 Pump Equip Other - - - - - -
22 320100 WT Equip Non-Media - - (411,285) 5,825,149 (3,278,915) 2,546,234
23 309000 Supply Mains - - - - -
24 330000 Dist Reservoirs & Standpipe - - (28,747) 912,619 (169,390) 743,229
25 331001 TD Mains Not Classified By Size 2,886,702 - - 2,886,702 - 2,886,702
26 331100 TD Mains 4in & Less 8,271 - (29,619) 714,523 (518,585) 195,938
27 331200 TD Mains 6in to 8in 648,009 - (104,038) 4,622,986 (2,116,819) 2,508,167
28 331300 TD Mains 10in to 16in 9,217 - {128,475) 5,494,641 (1,621,211) 3,973,430
29 332000 Fire Mains - - - - -
30 333000 Services 145,598 (271) {105,444) 2,324,184 (1,029,975) 1,294,209
31 334100 Meters 17,430 (16,511) {23,875) 329,498 (97,607) 231,891
32 334200 Meter Installations 6,866 - (1,642) 110,665 {8,716} 101,949
33 335000 Hydrants 258,257 - {16,802) 1,006,161 (379,246) 626,915
34 339100 Other P/E intangible - - - - -
35 333500 Other P/E TD - - - - -
36 340100 Office Furniture & Equip - - (1,775) 43,931 {21,321) 22,610
37 340200 Comp & Periph Equip 1,747 - (15,713) 99,766 (129,729) (29,963)
38 340300 Computer Software 13,862 - (51,418) 148,036 (222,590) (74,554)
39 340500 Other Office Equipment - - (1,803) 25,224 (8,818) 16,406
40 341100 Trans Equip Lt Duty Trks 5,218 - {1,173) 8,101 (21,285) (13,194)
41 341300 Trans Equip Autos - (19,307) (1,443) - 1,777 1,777
42 341400 Trans Equip Other - - (127) 13,608 (1,984) 11,622
43 343000 Tools,Shop,Garage Equip 1,319 - (3,009) 84,610 (27.825) 56,785
44 344000 Laboratory Equipment - - - - - -
45 345000 Power Operated Equipment - - (6,825) 147,066 {53,088) 93,998
46 346100 Comm Equip Non-Telephore - - {27,773) 284,556 (168,225) 116,331
47 346300 Comm Equip Other - - (6,433) 81,331 (41,718) 39,613
48 TOTAL $ 4,152,857 $ (36,089) $ (1,227,645)  § 33,383,092 3 (11,075,291) & 22,307,701
49 Company As Filed 3 4,152.857 $ (36,089) $ (1,181,951) _§ 33,383,092 $  (11,075,787) $ 22,307,306
50 Difference $ - 3 - $ (25694) § - 5 396 H 396

References:

Columns (A} (B): Company Schedule B-2

Column (C): Workpapers "RUCO Revised PV ACC DEP”, Sheet "2004-2007"

Column (D): Schedule RLM-3, Page 1, Column (F} + Column (A} + Column (B)
Column (E): Schedule RLM-3, Page 1, Column (G) + Column (B) + Column (C)
Column {F): Column (D) - Column (E)




Arizona-Amercian Walter Company Paradise Valley Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-3
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TEST YEAR PLANT SCREDULES - CONT'D
YEAR ENDED DECEMBER 31, 2006

(A ] (€) © ® (F
RUCO
LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT ~ ACCUMULATED NET PLANT
NO. NO. ACCOUNT NAME ADDTS/ADIMTS RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE
1 301000 Organization $ - $ - $ - $ 15,350 $ 477,338 $ 492,688
2 302000 Franchises - - - - - -
3 338600 Miscellaneous Intangibles 8,390 - - 8,390 589,424 597,814
4 303200 Land & Land Rights S8 - - - - - -
5 303300 Land & Land Rights P - - - - - -
6 303500 Land & Land Rights TD - - - 8,324 - 8,324
7 303600 Land & Land Rights AG - - - - - -
8 304100 Struct & Imp S$ 12,636,814 (6,984) (219,654) 12,637,783 (227,020) 12,410,763
9 304200 Struct & Imp P - {69,131) (2,643) - 85,726 85,726
10 304300 Struct & Imp WT - (36,758) (60,747) 3,003,090 (540,587) 2,462,503
1" 304400 Struct & Imp TD - (100) (358) 23,764 (1,422) 22,342
12 304500 Struct & Imp AG - (9.442) (590) 5,731 4,940 10,671
13 304600 Struct & Imp Offices - - - - - -
14 304700 Struct & Imp Store, Shop, & Garage - (90,249) (4,145) 3,036 18,001 21,037
15 304800 Struct & Imp Misc - (149,284) (6,624) - 121,569 121,569
16 305000 Collect & Impounding - - - - - -
17 307000 Wells & Springs 30,684 - (31,349) 1,283,247 {589,183) 694,064
18 310100 Power Generation Eguip Other 418,265 - (1,795) 419,897 (1,797) 418,100
19 311200 Pump Equip Electric 605,536 (682,711) (154,582) 3,407,735 (614,604) 2,793,131
20 311300 Pump Equip Diese! 26,435 (85,719} (1,702) 137 62,673 62,810
21 311500 Pump Equip Other - - - - - -
22 320100 WT Equip Non-Media 2,791,581 (21,682} (435,202) 8,595,048 {3,692,435) 4,902,613
23 309000 Supply Mains - - - - - -
24 330000 Dist Reservoirs & Standpipe 1,011,606 - (37,206) 1,924,225 (206,596) 1,717,629
25 331001 TD Mains Not Classified By Size (501,133) - - 2,385,569 - 2,385,569
26 331100 TD Mains 4in & Less 728 (610,233) (28,747) 105,018 62,801 167,919
27 331200 TD Mains 6in to 8in 110,312 - (117,015) 4,733,298 (2,233,834) 2,499,464
28 331300 TD Mains 10in to 18in 2,987,361 - (162,886) 8,482,002 (1,684,097) 6,797,905
29 332000 Fire Mains - - - - - -
30 333000 Services 150,668 - {113,312) 2,474,852 (1,143,287) 1,331,565
31 334100 Meters 7,014 (15,107) (23,235) 321,405 (105,735) 215,670
32 334200 Meter Installations 29,223 (217) (1,875) 139,671 (10,374) 129,287
33 335000 Hydrants 19,521 - {21,307) 1,025,682 (400,553) 625,129
34 339100 Other P/E Intangible - - - - - -
35 339500 Other P/E TD - - - - - -
36 340100 Office Furniture & Equip 20,853 (1,821) (1,876} 62,063 (21,376) 41,587
37 340200 Comp & Periph Equip 19,512 (93,975) (12,723) 25,303 (48,477) (23,174)
38 340300 Computer Software 846 (134,174) (41,080) 14,708 (129,496) (114,788)
39 340500 Other Office Equipment (18,710) {5,840) (1,281) 674 {4,259) (3,585)
40 341100 Trans Equip Lt Duty Trks (5,219) (2,882} (1,568) (o)} (19,881} (19,981)
41 341300 Trans Equip Autos (18.307) 1,318 (19,307) 22,402 3,085
42 341400 Trans Equip Other 5575 (3,466) (148) 15,715 1,334 17,049
43 343000 Tools,Shop,Garage Equip 14,703 (5,358) (3,161) 93,956 (25,628) 68,327
44 344000 Laboratory Equipment 16,552 - 75 16,552 75 16,627
45 345000 Power Operated Equipment - (50,935) (6,725) 96,131 (8,858) 87,273
46 346100 Comm Equip Non-Telephone 75,930 {7,655) (28,587) 362,831 (189,167) 163,664
47 346300 Comm Equip Other 3,600 (26,090) (6,454) 58,841 (22,082) 36,759
48 TOTAL 3 20,466,647 $ {2,128,120) § (1,527,194) § 51,721,619 $ (10,474,465) $ 41,247,154
49 Company As Filed $ 20,466,647 $ (2,128,120) _$ (511,467) _$ 51,721,618 $ (i0564321) _$% 41,157,298
50 Difference $ - $ - § (1,015,727) _§ - $ 89,856 $ 23,856

References:
Columns (A) (B): Company Schedule B-2

Column (C): Workpapers "RUCO Revised PV ACC DEP”, Sheet "2004-2007"
Column (D): Schedule RLM-3, Page 2, Column (D) + Column (A) + Column (B)
Column (E). Schedule RLM-3, Page 2, Column (E) + Column (B) + Column (C)
Column (F): Column (D) - Column (E}




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Paradise Valley Water District
Schedule RLM-3

Test Year Ended December 31, 2007 Page 4 of 4
TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2007
(A) 8 () ()] (E) (F)
RUCO
LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT  ACCUMULATED NET PLANT
NO. NO. ACCOUNT NAME ADDT'S/ADJMTS RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE

1 301000 Organization $ - $ - $ - $ 15,350 $ 477,338 $ 492,688
2 302000 Franchises - - - - - -
3 335600 Miscellaneous Intangibles 2,130 - - 10,520 589,424 599,944
4 303200 Land & Land Rights SS - - - - - -
5 303300 Land & Land Rights P - - - - - -
6 303500 Land & Land Rights TD - - - 8,324 - 8,324
7 303600 Land & Land Rights AG - - - - - -
8 304100 Struct & Imp SS 4,338,382 - (1,856,059) 16,976,165 (2,083,079) 14,893,086
9 304200 Struct & Imp P - - - - 85,726 85,726
10 304300 Struct & Imp WT - - (60,062) 3,003,090 (600,649) 2,402,441
11 304400 Struct & Imp 7D - - (356) 23.764 (1,778) 21,986
12 304500 Struct & Imp AG - - (229) 5731 471 10,442
13 304600 Struct & Imp Offices - - - - - -
14 304700 Struct & Imp Store, Shop, & Garage - - (141) 3,036 17,860 20,896
15 304800 Struct & imp Misc - (8,633) 17 {8,633) 130,219 121,586
16 305000 Collect & Impounding - - - - - -
17 307000 Wells & Springs 152,883 - (31,982) 1,436,130 (621,165) 814,965
18 310100 Power Generatfion Equip Other 134,734 - (14,174) 554,631 (15,971) 538,660
19 311200 Purmp Equip Electric 192,479 (199) (148,762) 3,600,015 (763,167) 2,836,848
20 311300 Pump Equip Diesel 53 - (8) 190 62,665 62,855
21 311500 Pump Equip Other - - - - - -
22 320100 WT Equip Non-Media 1,231,901 (795) (615,880) 9,826,154 (4,307,520) 5,618,634
23 309000 Supply Mains - - - - - -
24 330000 Dist Reservoirs & Standpipe 268,864 (77,144) (60,921) 2,115,945 {180,373) 1,925,672
25 331001 TD Mains Not Classified By Size 9,722 - - 2,395,291 - 2,395,291
26 331100 TD Mains 4in & Less 10,011 (70) {4,450) 114,959 68,521 173,480
27 331200 TD Mains 6in to 8in 313,000 M (120,796) 5,046,297 (2,354,629) 2,691,668
28 331300 TD Mains 10in to 16in 776,025 (125,608) (198,099) 9,132,418 (1,757,588) 7.374,831
29 332000 Fire Mains 14,058 - - 14,058 - 14,058
30 333000 Services 264,460 (14,553) (121,331) 2,724,759 {1,250,065) 1,474,694
31 334100 Meters 40,132 (10,668) (23,962) 360,869 (119,029} 231,840
32 334200 Meter Installations 10,309 {1.675) (2,229) 148,305 (10,828) 137,377
33 335000 Hydrants 28,639 - (21,649) 1,054,321 (422,202) 632,119
34 339100 Other P/E intangible - - - - - -
35 338500 Other PIETD - - - - - -
36 340100 Office Furniture & Equip (106) {4,045) (2,533) 58,812 {19,864) 38,948
37 340200 Comp & Periph Equip 6,529 - (4,064) 31,832 (52,541) {20,709)
38 340300 Computer Software 2 - (5,547) 14,710 {135,043) {120,333)
39 340500 Other Office Equipment - - {48) 674 (4,307) {3,633)
40 341100 Trans Equip Lt Duty Trks - - . - (0) (19,981) (19,981)
41 341300 Trans Equip Autos 22,848 - 1,432 3,541 23,834 27,375
42 341400 Trans Equip Other 12,190 - {162) 27,905 1,182 29,087
43 343000 Tools,Shop,Garage Equip 13,419 - (3,856) 107,374 (29,484) 77,890
44 344000 Laboratory Equipment 1,068 - {652) 17,620 (577) 17,043
45 345000 Power Operated Equipment - - (4,460) 96,131 (13,318) 82,813
48 346100 Comm Equip Non-Tetephone 44,571 (10,913) (37,472) 386,888 (215,726) 171,163
47 346300 Comm Equip Other - - (4,654) 58,841 (26,736) 32,105
48 TOTAL $ 7,888,703 $ (254,304) § (3,344,079) § 59,256,018 $ (13,564,240) § 45,791,778
49 Company As Filed 3 7,888,703 $ (185,602) $ (3,185,807) $ 59,424,720 $  (13,760,126) _§ 45,664,594
50 Difference $ - $ (68,702) _§ (148,272) $ (68,702) $ 195,886 $ 127,184

References:
Columns (A) (B Company Schedule B-2

Column (C); Workpapers "RUCO Revised PV ACC DEP", Sheet "2004-2007"

Column (D): Schedule RLM-3, Page 3, Column (D) + Column (A) + Column (B)
Column (E): Schedule RLM-3, Page 3, Column (E} + Column (B) + Column (C)
Column (F): Column (D) - Column (E}




Arizona-Amercian Water Company Paradise Valley Water District

Docket Nos. SW & W-01303A-08-0227 Schedule RLM-4
Test Year Ended December 31, 2007 Page 1 of 1
TEST YEAR PLANT SCHEDULES - CONT'D
POST TEST YEAR PLANT
(R) ® (C} 0) E) F
REVISED
LINE ACCT PLANT PLANT ACCUMULATED TOTAL PLANT ACCUMULATED NET PLANT
NO. NO. ACCOUNT NAME ADDITIONS RETIREMENTS DEPRECIATION VALUE DEPRECIATION VALUE
1 301000 Organization 3 - $ - $ - $ 15,350 $ 477,338 $ 492,688
2 302000 Franchises - - - - - -
3 339600 Miscellaneous Intangibles - - - 10,520 589,424 509,944
4 303200 Land & Land Rights SS - - - - - .
5 303300 Land & Land Rights P - - - - - -
6 303500 Land & Land Rights TD - - - 8,324 - 8324
7 303600 Land & Land Rights AG - - - - - -
8 304100 Struct & imp 88 (17,465,790) - 2,183,315 (488,625) 100,236 (389,389)
9 304200 Stuct& Imp P - - - 85,726 85,726
10 304300 Struct & Imp WT 17,465,790 - {299,330) 20,468,880 {899,979) 19,568,901
Al 304400 Struct & Imp TD - - - 23,764 (1,778} 21,986
12 304500 Struct & Imp AG - - - 5,731 4711 10,442
13 3048600 Struct & Imp Offices - - - - - -
14 304700 Struct & Imp Store, Shop, & Garage - - - 3,036 17,860 20,896
15 304800 Struct & Imp Misc - - - (8,633) 130,219 121,586
16 305000 Collect & Impounding - - - - - -
17 307000 Wells & Springs (1.851,214) {159,973} - (575,057) {461,192) (1,036,249)
18 310100 Power Generation Equip Other - - - 554,631 (15,971) 538,660
19 311200 Pump Equip Electric - - - 3,600,015 {763,167) 2,836,848
20 311300 Pump Equip Diesel - - - 190 62,665 62,855
21 311500 Pump Equip Other - - - - - -
22 320100 WT Equip Non-Media - - - 9,826,154 (4,307,520) 5,518,634
23 303000 Supply Mains - - - - - -
24 330000 Dist Reservoirs & Standpipe - - - 2,115,845 {190,373) 1,925,572
25 331001 TD Mains Not Classified By Size - - - 2,385,291 - 2,395,291
26 331100 TD Mains 4in & Less - - - 114,959 58,521 173,480
27 331200 TD Mains 6in to 8in - - - 5,046,297 (2,354,629) 2,691,668
28 331300 TD Mains 10in to 16in - - - 9,132,419 (1,757,588) 7,374,831
29 332000 Fire Mains - - - 14,058 - 14,058
30 333000 Services - - - 2,724,759 (1,250,065) 1,474,694
31 334100 Meters - - - 350,869 (118,029) 231,840
32 334200 Meter Installations - - - 148,305 (10,928) 137,377
33 335000 Hydrants - - - 1,054,321 (422,202) 632,119
34 339100 Other P/E intangible - - - - - -
35 339500 Other P/E TD - - - - - -
36 340100 Office Furniture & Equip - - - 58,812 (19,864) 38,948
37 340200 Comp & Periph Equip 6,459 - - 38,291 {52,541) {14,250}
38 340300 Computer Software - - - 14,710 {135,043) (120,333)
39 340500 Cther Office Equipment - - - 674 {4,307) {3,633)
40 341100 Trans Equip Lt Duty Trks - - - {0) (19,981) (19,981)
41 341300 Trans Equip Autos - - - 3,541 23,834 27,375
42 341400 Trans Equip Other - - - 27,905 1,182 29,087
43 343000 Tools,Shop,Garage Equip 3,742 - - 111,116 (29,484) 81,632
44 344000 Laboratory Equipment - - - 17,620 (577) 17,043
45 345000 Power Operated Equipment - - - 96,131 (13,318) 82,813
48 346100 Comm Equip Non-Teiephone - - - 386,889 (215,726) 171,163
47 346300 Comm Equip Other - - - 58,841 (26,736) 32,108
48 TOTAL $ (1,643,013 “§ {159,973) $ 1,883,984 $ 57,355,022 $ (11,520,283) § 45,824,750
49 CZompany As Filed 93,988 - 1,883,984 59,632,766 $ (11,876,142)
50 Difference $ (1,535,001) § (159,373) § - $ (2377,734) % 355,860 § 45,834,750
RUCO TY As Calculated $ 57,355,032 $ (11,520,283)
RUCO Adjustments 2,177,734 (355,950) (90}
Co. TY Adjustments To Book 2,113,479 1,717,180
Co. Variance To GL (93,985) (1,883,985)
Co. Variance To GL 34,409 (107,315)
Ca. Variance To GL 1,778 50,277
Total $ 61,588,447 $ (12,100,075}
Co. As Filed 61,588,447 (12,099,985)
Difference $ @ 8 {90)
Adj. #1 - ConformingTo RUCO 1.31 $ - $ (100,554)
Adj. #3 - ConformingTo RUCO 1.34 (2,109,032) -
Adi. #4 - Difference in Computing Acc. Dep - 456,414
Adj. #5 - ConformingTo Stf DH 4.3 (68,702) -
Total RUCO Adjustments $ {2177,734)  § 365,860
RUCO As Adjusted 59,410,714 {11,744,035)
RUCQ Adjustments (2177,734) 355,860
Co. As Filed 61,588,447 {12,099,885)
Co. Adjustments 2,055,681 (223,843)
Co. Computed 59,532,766 (11,876,142)

Columns (A) (B): Company Schedule B-2

Column (C): Workpapers "RUCO Revised PV ACC DEP", Sheet "2004-2007"
Column (D). Schedule RLM-3, Page 1, Column (F) + Column (A) + Column (B)
Columnn (E). Scheduie RLM-3, Page 1, Column {(G) + Column (B) + Column (C)
Column (F): Column (D) - Colurnn (E}

|
|
\
|
)
\
References:
|




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227
Test Year Ended December 31, 2007

LINE
NO.

EXPLANATION OF RATE BASE ADJUSTMENT NO. 6
ALLOWANCE FOR WORKING CAPITAL

DESCRIPTION

(A)

AMOUNT

Paradise Valley Water District
Schedule RLM-5
Page 1 of 2

8)

REFERENCE

"y

10

Materials And Supplies As Per Company
Materials And Supplies As Per RUCO
Adjustment

Prepayment As Per Company
Prepayment As Per RUCO
Adjustment

Cash Working Capital As Per Company
Cash Working Capital As Per RUCO
Adjustment

TOTAL ADJUSTMENT (See RLM-2, Column (G))

38,726
38,726

117,955
117,955

549,034
(69,003)

(618,037)

(618,037)

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1
Line 2 - Line 1

Company Schedule B-5, PG. 1
Company Schedule B-5, PG. 1
Line 5 - Line 4

Company Schedule B-5, PG. 1
RUCO Schedule RLM-5, Page 2
Line 8 - Line 7

Sum Lines 3,6 &9




Arizona-Amercian Water Company Paradise Valley Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-5
Test Year Ended December 31, 2007 Page 2 of 2
EXPLANATION OF RATE BASE ADJUSTMENT NO. 6 - CONT'D
LEAD/LAG DAY SUMMARY

Column (A): - Company Schedule B-6
Column (B): RUCO Operating Income Adjustments (See Schedule RLM-7)
Column (C): Column (A) + (B)
Column (D): - Company Schedule B-6
): Column (C) X Column (D)

Column (E

(A) (B) (C) (D) (E)
COMPANY RUCO
LINE EXPENSES RUCO EXPENSES (LEAD)/LAG DOLLAR
NO. DESCRIPTION AS FILED ADJUSTM'TS AS ADJUSTED DAYS DAYS
Appropriate Operating Expenses:
1 Labor $ 715,859 $ - $ 715,859 12.00 $ 8,590,308
2 Purchased Water - - - - -
3 Fuel & Power 693,068 - 693,068 3242 22,470,166
4 Chemicals 236,982 (51,945) 185,037 18.06 3,340,843
5 Management Fees 923,778 (11,119) 912,659 1040
6 Group Insurance 184,827 - 184,827 (14.08) (2,602,715)
7 Pensions 130,911 - 130,911 45.00 5,890,995
8 Insurance Other Than Group 45,435 - 45,435 (68.27) (3,101,879)
9 Customer Accounting 123,742 - 123,742 19.76 2,444,872
10 Rents 21,467 - 21,467 (10.50) (225,404)
11 Depreciation & Amortization 1,615,824 (1,615,824) - - -
12 Other Operating Expenses 1,038,973 (24,796) 1,014,177 30.00 30,425,322
Taxes:

13 Taxes Other Than Income 67,972 - 67,972 15.07 1,024,651
14 Property Taxes 268,996 19,219 288,214 212.50 61,245,577
15 Income Tax 1,410,936 (484,735) 926,201 28.75 26,628,292
16 Interest Expense - 1,117,972 1,117,972 106.52 119,086,377
17  Total Appropriate Operating Expenses $ 7,478,770 $ (1,051,228) $§ 6,427,542 $ 275,217,405
18 Expense Lag Line 17, Col. (E)/ (C) 42.82
19 Revenue Lag Company Response To RUCO DR 8 38.90
20 Net Lag Line 20 - Line 19 (3.92)
21 RUCO Adjusted Expenses Col. (C),Line 18 § 6,427,542
22 Cash Working Capital Line 21 X Line 22 /365 Days (69,003)
23 Company As Filed Co. Schedule B-8, Page 1 549,034
24 Difference Line23-Line24 § (618,037)
25  ADJUSTMENT (See RLM-5, Page 1, L 9) Line25 _§ (618,037)

References:

|

|




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Paradise Valley Water District
Schedule RLM-6

Test Year Ended December 31, 2007 Page 1 of 1
OPERATING INCOME
(A) (B) (9] (D) (E)
COMPANY RUCO RUCO RUCO RUCO
LINE AS TEST YEAR TEST YEAR PROP'D AS
NO. DESCRIPTION FILED ADJM'TS AS ADJ'TED CHANGES RECOMM'D
Revenues:
1 Metered Water Revenues $ 7,832,113 $ - $ 7,832,113 $ 1,636,188 $ 9,468,301
2 Unmetered Water Revenues - - - - -
3 Other Water Revenues 16,619 - 16,619 - 16,619
4 TOTAL OPERATING REVENUE $ 7,848,732 $ - $ 7,848,732 $ 1,636,188 $ 9,484,920
Operating Expenses:
5 Labor $ 715,859 $ - $ 715,859 $ - $ 715,859
6 Purchased Water - - - - -
7 Fuel & Power 693,068 - 693,068 - 693,068
8 Chemicals 236,982 (51,945) 185,037 - 185,037
9 Waste Disposal (290) 290 - - -
10 Management Fees 923,778 (11,119) 912,659 - 912,659
11 Group Insurance 184,827 - 184,827 - 184,827
12 Pensions 130,911 - 130,911 - 130,911
13 Regulatory Expense 21,283 - 21,283 - 21,283
14 Insurance Other Than Group 45,435 - 45,435 - 45,435
15 Customer Accounting 123,742 - 123,742 - 123,742
16 Rents 21,467 - 21,467 - 21,467
17 General Office Expense 87,860 - 87,860 - 87,860
18 Miscellaneous 351,828 (3,803) 348,025 - 348,025
19 Maintenance Expense 578,292 - 578,292 - 578,292
20 Depreciation & Amortization 1,615,824 (53,083) 1,562,741 - 1,562,741
21 General Taxes - Property Taxes 268,996 19,218 288,214 - 288,214
22 General Taxes - Other 67,972 - 67,972 - 67,972
23 Income Tax 228,400 66,251 294,651 631,550 926,201
24 Rounding 1
25 TOTAL OPERATING EXPENSES $§ 6,296,235 $ (34,190) $ 6,262,044 $ 631,550 $ 6,893,594
26 OPERATING INCOME (LOSS) $ 1,552,497 $ 34,190 $ 1,586,688 $ 1,004,638 $ 2,591,326
References:
Column (A): Company Schedule C-1
Column (B): RLM-7, Columns (B) Thru (H)
Column (C): Column (A) + Column (B)
Column (D). RLM-1, Pages 1 &2
Column (E): Column (C) + Column (D)
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Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Paradise Valley Water District
Schedule RLM-8

Test Year Ended December 31, 2007 Page 1 of 1
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 1
PROPERTY TAX COMPUTATION
LINE
NO. DESCRIPTION REFERENCE (A) (8)
Calculation Of The Company's Fuli Cash Value:
Annual Operating Revenues:
1 Adjusted Revenues in Year Ended December 2007 Sch. RLM-6, Col (C),Llnd4  § 7,848,732
2 Adjusted Revenues In Year Ended December 2007 Sch. RLM-6, Col (C), Ln 4 7,848,732
3 Proposed Revenues Sch. RLM-6, Col (D), Ln 4 9,484,920
4 Total Three Year Operating Revenues Sum Oflines1,2&3 § 25,182,384
5 Average Annual Operating Revenues Line4/3 8,394,128
6 Two Times Three Year Average Operating Revenues Line5X2 $ 16,788,256
ADD:
10% Of Construction Work In Progress ("CWIP");
7 Test Year CWIP Co.Sch. E-1,Page2 §$ 1,438,015
8 10% Of CWIP Line 7 X 10% $ 143,802
SUBTRACT:
Transportation At Book Value:
9 Original Cost Of Transportation Equipment Company Workpapers  § -
10 Acc. Dep. Of Transportation Equipment Company Workpapers -
11 Book Value Of Transportation Equipment Line 9 + Line 10 $ -
12 Company's Full Cash Value ("FCV") Sum Of Lines 6, 8 & 11 $ 16,932,057
Calculation Of The Company's Tax Liability:
MULTIPLY:
FCV X Valuation Assessment Ratio X Property Tax Rates:
13 Assessment Ratio House Bill 2779 23.0%
14 Assessed Value Line 12X Line13 § 3,894,373
Property Tax Rates:
15 Primary Tax Rate Company Workpapers 7.40%
16 Secondary Tax Rate Company Workpapers 0.00%
17 Estimated Tax Rate Liability Line 15 + Line 16 7.40%
18 Company's Total Tax Liability - Based On Full Cash Value Line 14 X Line 17 $ 288,214
19 Test Year Adjusted Property Tax Expense As Filed Co. Sch. C-1 268,996
20 Decrease In Property Tax Expense Line 18 - Line 19 $ 19,218
21 RUCO Adjustment (See RLM-6, Column (B)) Line 20 $ 19,218




Arizona-Amercian Water Company Paradise Valley Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-8
Test Year Ended December 31, 2007 Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 2
TEST YEAR DEPRECIATION EXPENSE

(A) (8 ©
TOTAL COMPANY TEST YEAR
LINE ACCOUNT PLANT PROPOSED DEPRECIATION
NO. NO. ACCOUNT NAME VALUE DEP. RATES EXPENSE
‘ 1 301000 Organization $ 15,350 0.00% $ -
| 2 302000 Franchises - 0.00% -
‘ 3 339600 Miscellaneous Intangibles 10,520 0.00% -
| 4 303200 Land & Land Rights SS - 0.00% -
‘ 5 303300 Land & Land Rights P - 0.00% -
| & 303500 Land & Land Rights TD 8,324 0.00% -
7 303600 Land & Land Rights AG - 0.00% -
8 304100 Struct & Imp SS (489,625) 14.59% (71,436)
9 304200 Struct & Imp P - 3.99% -
10 304300 Struct & Imp WT 20,468,880 2.00% 408,378
11 304400 Struct & Imp TD 23,764 1.50% 356
12 304500 Struct & Imp AG 5,731 4.63% 265
13 304600 Struct & Imp Offices - 4.63% -
14 304700 Struct & Imp Store, Shop, & Garage 3,036 4.63% 141
15 304800 Struct & Imp Misc (8,633) 4.63% (400)
16 305000 Collect & impounding - 0.00% -
17 307000 Wells & Springs (575,057) 2.48% (14,261)
18 310100 Power Generation Equip Cther 554,631 4.42% 24,515
19 311200 Pump Equip Electric 3,600,015 4.39% 158,041
20 311300 Pump Equip Diesel 190 4.39% 8
21 311500 Pump Equip Other - 0.00% -
22 320100 WT Equip Non-Media 9,826,154 7.06% 693,726
23 309000 Supply Mains - 1.11% -
24 330000 Dist Reservoirs & Standpipe 2,115,945 3.15% 66,652
25 331001 TD Mains Not Classified By Size 2,395,291 0.00% -
26 331100 TD Mains 4in & Less 114,958 4.17% 4,794
27 331200 TD Mains 6in to 8in 5,046,297 2.52% 127,167
28 331300 TD Mains 10in to 16in 9,132,419 2.34% 213,699
29 332000 Fire Mains 14,058 1.53% 215
30 333000 Services 2,724,759 4.72% 128,609
31 334100 Meters 350,869 7.21% 25,298
32 334200 Meter Installations 148,305 1.51% 2,239
33 335000 Hydrants 1,054,321 2.10% 22,141
34 339100 Other P/E Intangible - 0.00% -
35 339500 Other P/E TD - 0.00% -
36 340100 Office Furniture & Equip 58,812 4.04% 2,376
37 340200 Comp & Periph Equip 38,291 15.89% 6,084
38 340300 Computer Software 14,710 37.71% 5,547
38 340500 Other Office Equipment 674 7.13% 48
40 341100 Trans Equip Lt Duty Trks @ 28.05% 0)
41 341300 Trans Equip Autos 3,541 7.80% 276
42 341400 Trans Equip Other 27,905 0.93% 260
43 343000 Tools,Shop,Garage Equip 111,116 3.61% 4,011
44 344000 Laboratory Equipment 17,620 3.71% 654
45 345000 Power Operated Equipment 96,131 4.64% 4,460
46 346100 Comm Equip Non-Telephone 386,889 9.76% 37,760
47 346300 Comm Equip Other 58,841 7.91% 4,654
48 TOTAL TEST YEAR DIRECT UPIS AND DEPRECIATION EXPENSE ¥ 57,355,032 1,857,277
43 SUB-TOTAL TEST YEAR CORPORATE UPIS AND DEPRECIATION EXPENSE 120,225 26,819
TOTAL  DEPRECIATION EXPENSE ON UPIS T 1.8840%
44 SUB-TOTAL POST TEST YEAR DEPRECIATION EXPENSE ON UPIS 1,899,267 61,324
46 AMORTIZATION OF DEFERRED DEBIT - Y2K COSTS -
47 AMORITZATION OF REGULATORY ASSETS 72
48 AMORTIZATION OF CONTRIBUTIONS (382,752)
49 AMORTIZATION OF REGULATORY CIAC R
50 Rounding 1
51 TOTAL DEPRECIATION EXPENSE § T 1,562,741
52 Company As Filed 1,615,824
| 53 Difference ) g (53,083)

54 RUCO Adjustment (See RLM-7, Column (C)) T (53,083

‘ References: -
Column (A): RLM-3, Page 7, Column (D)

‘ Column (B): RLM-3, Page 1, Column (A)

Column (C): Column (A) X Column (B)




Arizona-Amercian Water Company Paradise Valiey Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-10
Test Year Ended December 31, 2007 Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 3
RATE CASE EXPENSE

(A) (B) €

LINE COMPANY RUCO RUCO

NO. DESCRIPTION ESTIMATE ADJUSTMENT AS ADJUSTED
1 Rate Case Expense Total $ 612,000 $ (187,735) $ 424,265
2 Allocation Factor (See NOTE Below) 10.4331% 15.0497%
3 Paradise Valley Water District (Line 1 X Line 2) $ 63,851 $ - $ 63,851
4 Amortization Period - 3 Years 3
5 RUCO Adjusted Rate Case Expense For Instant Case (Line 3 / 3 Years) $ 21,284
6 Company Rate Case Expenses As Filed (Company Sch. C-2) $ 21,284
7 RUCO Pro Forma Rate Case Expense (Lines 5 - 6) $ -
8 RUCO Adjustment (Line 7) (See RLM-7, Column (D)) $ -

NOTE
4-Factor Allocation Company As Filed RUCO As Adjusted
Districts Included In This Filing
9 Sun City West Water District 11.7965% $ 72,195 17.0164%  § 72,195
10 Paradise Valley Water District 10.4331% 63,851 15.0497% 63,851
11 Tubac Water District 0.9990% 6,114 1.4411% 6,114
12 Agua Fria Water District 31.3783% 192,035 45.2631% 192,035
13 Havasu Water District 1.8822% 11,519 2.7151% 11,519
14 Mohave Water District 11.3740% 69,609 16.4069% 69,609
15 Mohave Wastewater District 1.4612% 8,943 2.1078% 8,943
16 Total 69.3243% $ 424,265 100.0000% % 424 265
Districts NOT Included In This Filing

17 Agua Fria Wastewater District 8.2232% % 50,326
18 Distco/Treatco Sewer 9.8095% 60,034
19 Distco/Treatco Water 12.6430% 77,375

20 100.0000%  $ 612,000




Arizona-Amercian Water Company Paradise Valley Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-11
Test Year Ended December 31, 2007 Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 5
ANNUAL INCENTIVE PLAN EXPENSE

(A)

LINE RUCO

NO. DESCRIPTION REFERENCE AS ADJUSTED
1 AZ-AM Annual Incentive Plan ("AIP") Expense Total Co. Response To RUCO DR 3.01.e $ 482,198
2 Allocation Factor Co. Workpapers Per SLH-6 7.6863%
3 Paradise Valley Water District Lines 1 X2 $ 37,063
4 Portion Deemed Shareholder Benefit Only RLM Testimony 30.00%
5 RUCO Test-Year Disallowance Of AIP Expense Lines 3 X 4 $ (11,119)

6 RUCO Adjustment (See RLM-7, Column (D)) Line 5 $ (11,119)




Arizona-Amercian Water Company Paradise Valley Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-12
Test Year Ended December 31, 2007 Page 1 of 5

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 7
MISCELLANEOUS ADJUSTMENTS

(A) (B) (©) (©)
RUCO ADJUSTMENTS
| LINE ALLOCABLE ALLOC'N DISTRICT RUCO

NO DESCRIPTION TOTAL 4-FACTOR TOTAL AS ADJUSTED
1 Paradise Valley Water Direct Miscellaneous Account (RLM-12, Pg, Ln 10¢ § (166.53) 100.00% $ (167)

2 Corporate Office Allocable Miscellaneous Account (RLM-12. Pg4,Ln98) $ (13,607.91) 7.6863% $ (1,046)

3 SUB-TOTAL $ (1,212)

NOTE
4-Factor Allocation

4 Sun City West Water District 8.3198%

5 Paradise Valley Water District 7.6863%

[ Tubac Water District 0.7254%

7 Agua Fria Water District 23.0946%

8 Havasu Water District 1.3850%

9 Mohave Water District 7.8288%

10 Mohave Wastewater District 1.0290%

ADDITIONAL ADJUSTMENT FOR PARADISE VALLEY WATER DISTRICT
The Company Incorrectly Calculated "Corporate Office” Expense As A Positive Value Instead Of A Negative Value

Adjustment SLH-16 As Filed By Company

11 Paradise Valley Water Direct Miscellaneous Account (Co. Sch. C-2, Pg22 $ (1,524) 100.00% $ (1,524)
12 Corporate Office Allocable Miscellaneous Account (Co. Sch. C-2,Pg22) § 16,849 7.6863% $ 1,295
13 SUB-TOTAL $ (229)

Company's Adjustment As Revised By RUCO

14 Paradise Valley Water Direct Miscellaneous Account (Co. Sch. C-2,Pg22 $ (1,524) 100.00% $ (1,524)

15 Corporate Office Misc. Account (Recorded As a Negative Amount) $ (16,849) 7.6863% $ (1,295)

16 SUB-TOTAL (2,819)

17 DIFFERENCE (Column D, Line 16 - Line 13) T (2,590)

18 TOTAL (Column D, Sum Of Line 3 + Line 17) $§  (3.803)

19 RUCO ADJUSTMENT TO MISCELLANEOUS ADJUSTMENTS (Line 18) (See RLM-7, Column (G)) — (3,803)
References:

| Column (A): RLM-12, Pages 2 Thru 5 Derived From Company's Line 21 Workpapers
| Column (B): See NOTE
Column (C); Column (A) X Column (B)
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Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

LINE
NO.

10

11

12

13

14

16

16

Test Year Ended December 31, 2007 Page 1 of 1
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 7
INCOME TAX EXPENSE
(A) (B)
DESCRIPTION REFERENCE AMOUNT
FEDERAL INCOME TAXES:
Operating Income Before Taxes Sch. RLM-6, Column (C), L26 + L23 $ 1,881,340
LESS:

Arizona State Tax Line 11 53,191

Interest Expense Note (A) Line 20 1,117,972
Federal Taxable Income Line1-lLine2-Line3 § 710,176
Federal Tax Rate Sch. RLM-1, Pg 2, Col. (D), L34 34.00%
Federal income Tax Expense Line 4 X line 5 $ 241,460
STATE INCOME TAXES:

Operating Income Before Taxes Line 1 $ 1,881,340
LESS:

Interest Expense Note (A) Line 20 1,117,972
State Taxable Income Line 7 -Line 8 $ 763,368
State Tax Rate Tax Rate 6.97%
State Income Tax Expense Line 9 X Line 10 $ 53,191
TOTAL INCOME TAX EXPENSE:

Federal Income Tax Expense Line 6 $ 241,460

State Income Tax Expense Line 11 53,191

Total Income Tax Expense Per RUCO Line12 + Line 13 $ 294 651
Total Income Tax Expense Per Company (Per Company Sch. C-1) 228,400
Total Income Tax Adjustment Line 14 - Line 15 $ 66,251
RUCO Adjustment (See Sch. RLM-7, Column (J)) Line 16 $ 66,251

17

18
19
20

Paradise Valley Water District
Schedule RLM-13

NOTE (A):

Interest Synchronization:
Adjusted Rate Base (Sch. RLM-2, Col. (H), L17) $
Weighted Cost Of Debt (Sch. RLM-16 Col. (F), L1)

interest Expense (L18 X L18)

37,018,940
3.02%

1,117,972




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Paradise Valliey Water District

Schedule RLM-14

Test Year Ended December 31, 2007 Page 1 of 1
COST OF CAPITAL
(A) (B) (&)
WEIGHTED
LINE CAPITAL COST
NO. DESCRIPTION RATIO COST RATE
1 DEBT 55.20% 5.46% 3.02%
2 PREFERRED STOCK 0.00% 0.00% 0.00%
3 COMMON EQUITY 44.80% 8.88% 3.98%
4 TOTAL CAPITALIZATION 100.00%
5 WEIGHTED COST OF CAPITAL 7.00%
References:

Columns (A) Thru (F): Testimony, WAR
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| Arizona-Amercian Water Company Sun City West Water District
| Docket Nos. SW & W-01303A-08-0227
| Test Year Ended December 31, 2007

i TABLE OF CONTENTS TO RLM SCHEDULES

}
| SCH. PAGE
1 NO. NO. TITLE
i RLM-1 1&2 REVENUE REQUIREMENT AND GROSS REVENUE CONVERSION FACTOR
‘ RLM-2A 1 RATE BASE
RLM-2 1 SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS
RLM-3 1TO7 RATE BASE ADJUSTMENT NO. 1- ADJUSTMENT FOR ACCUMULATED DEPRECIATION
TESTIMONY RATE BASE ADJUSTMENT NO. 2 - REINSTATE CIAC ASSOCIATED WITH CWIP
TESTIMONY RATE BASE ADJUSTMENT NO. 3- ADJUSTMENT TO UPIS AND ACC. DEP. PER STAFF DR 4.3
TESTIMONY RATE BASE ADJUSTMENT NO. 4 - ADJUSTMENT TO UPIS AND ACC. DEP. PER STAFF DR 9.4
TESTIMONY RATE BASE ADJUSTMENT NO. 5- ADJUSTMENT TO DEFERRED DEBITS
RLM-5 1&2 RATE BASE ADJUSTMENT NO. 6- ALLOWANCE FOR WORKING CAPITAL
RLM-6 1 OPERATING INCOME
RLM-7 1 SUMMARY OF OPERATING INCOME ADJUSTMENTS
RLM-8 1 OPERATING INCOME ADJUSTMENT NO. 1 - PROPERTY TAX COMPUTATION
RLM-9 1 OPERATING INCOME ADJUSTMENT NO. 2 - TEST YEAR DEPRECIATION EXPENSE
RLM-10 1 OPERATING INCOME ADJUSTMENT NO. 3 - RATE CASE EXPENSE

TESTIMONY 1 OPERATING INCOME ADJUSTMENT NO. 4 - WASTE DISPOSAL EXPENSE
RLM-11 1 OPERATING INCOME ADJUSTMENT NO. 5 - ANNUAL INCENTIVE PAY EXPENSE

TESTIMONY 1 OPERATING INCOME ADJUSTMENT NO. 6 - ONLY AGUA FRIA, MOHAVE WATER AND SUN CITY WEST
CONFORMING ADJUSTMENT TO COMPANY REVISIONS LABOR

RLM-12 OPERATING INCOME ADJUSTMENT NO. 7 - REMOVE INAPPROPRIATE/UNNECESSARY MISC. EXPENSES

RLM-13 1 OPERATING INCOME ADJUSTMENT NO. 8 - INCOME TAX EXPENSE

RLM-14 1 COST OF CAPITAL




Arizona-Amercian Water Company Sun City West Water District
‘ Docket Nos. SW & W-01303A-08-0227 Schedule RLM-1
Test Year Ended December 31, 2007 Page 1 0f2

‘ REVENUE REQUIREMENT

| (A) (B)
COMPANY RUCO

LINE OCRB/FVRB OCRB/FVRB

NO. DESCRIPTION COST COST
1 Original Cost Rate Base $ 37,901,085 $ 38,261,042
2 Adjusted Operating Income {(Loss) $ 587,425 $ 605,507
3 Current Rate Of Return (L2 /L1) 1.55% 1.58%
4 Required Operating Income (L5 X L1) $ 3,183,691 $ 2,678,273
5 Required Rate Of Return On Fair Value Rate Base 8.40% 7.00%
6 Operating Income Deficiency (L4 - L2) $ 2,596,266 $ 2,072,765
7 Gross Revenue Conversion Factor (RLM-1, Page 2) 1.6471 1.6286
8 Increase In Gross Revenue Requirement (L7 X L6) I $ 4,276,305] | $ 3,375,778|
9 Adjusted Test Year Revenue $ 5,701,431 $ 5,701,431
10 Proposed Annual Revenue (L8 + L9) $ 9,977,736 $ 9,077,209
11 Required Percentage Increase In Revenue (L8 /L9) 75.00% 59.21%
12 Rate Of Return On Common Equity 11.91% 8.88%

References:
Column (A): Company Schedules A-1 and C-1
Column (B): RUCO Schedule RLM-1 Page 2, RLM-6, And RLM-16




Arizona-Amercian Water Company Sun City West Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-1
Test Year Ended December 31, 2007 Page 2 of 2

GROSS REVENUE CONVERSION FACTOR

LINE
NO. DESCRIPTION (A) (B) (C) (D)
CALCULATION OF GROSS REVENUE CONVERSION FACTOR:
1 Revenue 1.0000
2 Combined Federal And State Tax Rate (L10) 0.3860
3 Subtotal (L1 - L.2) T 06140
4 Revenue Conversion Factor (L1/L3)
CALCULATION OF EFFECTIVE TAX RATE:
.5 Operating Income Before Taxes (Arizona Taxable Income) 100.0000%
6 Arizona State income Tax Rate 6.9680%
7 Federal Taxable Income (L5 - L&) 93.0320%
8 Applicable Federal Income Tax Rate (Col. (D), L34) 34.0000%
9 Effective Federal Income Tax Rate (L7 X L8) 31.6309%
10 Combined Federal And State Income Tax Rate (L6 + L.9) 38.5989%
11 Required Operating Income (Sch. RLM-1, Pg 1, C (B), L4) $ 2,678,273
12 Adj'd T.Y. Oper'g Inc. (Loss) (Sch. RLM-1, Pg 1, C (B), L2) 605,507
13 Required Increase In Operating Income (L11 - L12) $ 2,072,765
14 income Taxes On Recommended Revenue (Col. (D), L31) $ 957,278
15 Income Taxes On Test Year Revenue (Col. (D), L32) (345,734)
16 Regquired Increase In Revenue To Provide For Income Taxes (L14 - L15) $ 1,303,012
17 Total Required Increase In Revenue (L13 + L16) $ 3,375,778
- RUCO
CALCULATION OF INCOME TAX Recommended
18 Revenue (Sch. RLM-1, Pg 1, Col. (B), L.10) $ 9,077,209
19 Operating Expense Excluding Income Tax (RLM-6, Col. (E), L25 - L23) 5,441,658
20 Synchronized Interest (Col. (C), L37) 1,165,483
21 Arizona Taxable Income (L18 - L19 - L20) $ 2,480,068
22 Arizona State Income Tax Rate 6.9680%
23 Arizona Income Tax (21 X L22) $ 172,811
24 Fed. Taxable Income (L21 - L23) $ 2,307,257
25 Fed. Tax On 1st Inc. Bracket ($1 - $50,000) @ 15% $ 7,500
26 Fed. Tax On 2nd Inc. Bracket ($50,001 - $75,000) @ 25% 6,250
27 Fed. Tax On 3rd Inc. Bracket ($75,001 - $100,000) @ 34% 8,500
28 Fed. Tax On 4th Inc. Bracket ($100,001 - $335,000) @ 39% 91,650
29 Fed. Tax On 5th Inc. Bracket ($335,001 - $10M) @ 34% 670,567
30 Total Federal Income Tax (L25 + L26 + L27 + 1.28 + L29) $ 784 467
31 Combined Federal And State Income Tax (L23 + L30) “§ 957,078
32 Test Year Combined income Tax, RUCO As Adjusted (RLM-6, Col. (C), L23) $ (345,734)
33 RUCO Adjustment (L31-L32) (See RLM-6, Col. (D), L23) $ 1,303,012
34 Applicable Federal Income Tax Rate (Col. (D), L30 / Col. (C), L24) 34.00%
CALCULATION OF INTEREST SYNCHRONIZATION:
35 Rate Base (Sch. RLM-2, Col. (H), L15) $ 38,261,042
36 Weighted Avg. Cost Of Debt (Sch. RLM-16, Col. (F), L1) 3.02%
37 Synchronized Interest (L35 X L36) ) $ 1,155,483
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Arizona-Amercian Water Company Sun City West Water District
j Docket Nos. SW & W-01303A-08-0227 Schedule RLM-2A
| Test Year Ended December 31, 2007 Page 1 of 1

RATE BASE - ORIGINAL COST

(A) (8) ©)
COMPANY RUCO RUCO
LINE AS FILED OCRB/FVRB ADJTED
NO. DESCRIPTION OCRB/FVRB ADJUSTMENTS OCRB/FVRB
1 Gross Utility Plant In Service $ 48,893,385 $ 58,091 $ 48,951,476
2 Accumulated Depreciation (10,514,488) (86,736) (10,601,224)
3 Net Utility Plant In Service (Sum L1 & L3) $ 38,378,897 $ (28,645) % 38,350,252
4 Advances In Aid Of Const. $ (1,175373)  § - $ (1,175,373)
0
5 Contribution In Aid Of Const. $ (20,548) $ (17,318) § (37,866)
6 Accumulated Amortization Of CIAC 1,057 - 1,057
7 NET CIAC (L6 +L7) $ (19,491) $ (17,318) § (36,809)
8 Imputed Regulatory Advances $ - $ - $ -
9 Imputed Regulatory Contributions $ (392,368) $ - $ (392,368)
10 Customer Meter Deposits $ (1,225) % - $ (1,225)
11 Deferred Income Taxes And Credits $ 1,326,577 $ - $ . 1,326,577
12 Investment Tax Credits $ - $ - $ -
13 Deferred Debits $ (777486) $ 892,284 $ 114,798
14 Allowance For Working Capital $ 561,556 $ 486,364y % 75,192
15 Utility Plant Acquisition Adjustment $ - $ - $ -
16 Rounding $ 2 $ - $ 3]
17 TOTAL RATE BASE (Suml's 4,5, &8 Thru 17) $ 37,901,085 $ 359,957 $ 38,261,042

References:
Column (A): Company Schedule B-1
} Column (B): Schedule RLM-2
Column (C): Column (A} + Column (B)
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Arizona-Amercian Water Company ' Sun City West Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-3
Test Year Ended December 31, 2007 Page 1 of 7

TEST YEAR PLANT SCHEDULES
PRIOR TEST YEAR ENDED DECEMBER 21, 2001

(A (B) (€) (D) (E) (R @)
PRIOR DECISION NO. 67093 - ADJUSTED RUCO ADJUSTED PRIOR TEST YEAR
LINE ACCT. DEP. GROSS ACCUMULATED PLANT ACC. DEP. GROSS ACCUMULATED
NO. NO. ACCOUNT NAME RATE PLANT DEPRECIATION ADJUSTMENT ADJUSTMENT PLANT DEPRECIATION
1 301000 Organization 0.00% $ 20,086 $ - $ - $ - $ 20,086 $ -
2 302000 Franchises 0.00% 1,588 - - - 1,588 -
3 303200 Land & Land Rights SS 0.00% 11,651 - - - 11,651 -
4 303300 Land & Land Rights P 0.00% 44,957 - - - 44,957 -
5 303500 Land & Land Rights TD 0.00% - - - - - -
‘ [ 303600 Land & Land Rights AG 0.00% - - - - - -
‘ 7 304100 Struct & Imp S8 2.50% 342,925 {94,969) - - 342,925 (94,969)
\ 8 304200 Struct & Imp P 1.67% 231,439 (67,808) - - 231,439 (67,808)
9 304300 Struct & Imp WT 1.67% 38,357 {6,1386) - - 38,357 (6,136)
10 304400 Struct & Imp TD 1.67% - - - - - -
11 304600 Struct & Imp Offices 1.67% 17.269 {5.876) - - 17,269 (5,876)
12 304800 Struct & Imp Misc 2.50% - - - - - -
13 305000 Collect & Impounding 0.00% - - - - - -
14 307000 Wells & Springs 252% 1,307,051 (295,642) - - 1,307,061 (295,642)
15 310100 Power Generation Equip Other 4.42% - - - - - -
16 311200 Pump Equip Electric 4.42% 4,860,858 (2,012,533} - - 4,860,858 (2,012,633)
17 311300 Pump Equip Diesel 4.42% 4,505 (1,428) - - 4,505 (1,428)
18 311500 Pump Equip Other 4.42% 1,764 {512) - - 1,764 (512)
19 320100 WT Equip Non-Media 4.00% 149,687 9,141 - - 149,687 9,141
20 330000 Dist Reservoirs & Standpipe 1.67% 624,143 (151,245) - - 624,143 (151,245)
21 331001 TD Mains Not Classified By Size 1.53% 11,747,852 {2,527,298) - - 11,747,852 (2,627,298)
22 331100 TD Mains 4in & Less 1.83% - - - - - -
23 331200 TD Mains 6in to 8in 1.53% - - - - - -
24 331300 TD Mains 10in to 16in 1.53% - - - - - -
25 332000 Fire Mains 1.53% 169 (21) - - 169 (21)
26 333000 Services 2.48% 6,622,166 351,658 - - 6,622,166 351,558
27 334100 Meters 2.51% 1,678,135 (332,448) - - 1,678,135 {332,448)
28 334200 Meter installations 2.51% - - - - - -
29 335000 Hydrants 2.00% 1,682,898 (442,355) - - 1,682,898 (442,355)
30 339100 Other P/E intangible 0.00% - - - - - -
31 338500 Other P/E TD 0.00% - - - - - -
32 340100 Office Furniture & Equip 4.59% 28,137 {28,245) - - 28,137 (28,245)
33 340200 Comp & Periph Equip 4.58% 74,599 3,663 - - 74,599 3,663
34 341100 Trans Equip Lt Duty Trks 25.00% 337,524 (207,158) - - 337,524 (207,158)
35 341200 Trans Equip Hvy Duty Trks 25.00% - - - - - -
36 342000 Stores Equipment 3.91% 487 (375) - - 487 (375)
37 343000 Tools,Shop,Garage Equip 4.02% 19,641 (6,525) - - 19,641 (5,525)
38 344000 Laboratory Equipment 371% 3,767 (1,395} - - 3,767 {1,395)
39 345000 Power Operated Equipment 5.02% 24,298 (10,823) - - 24,208 (10,823)
40 346100 Comm Equip Non-Telephone 10.30% 30,965 (31,231) -~ - 30,965 (31,231)
41 346300 Comm Equip Other 4.93% 43,870 {15,811) ~ - 43,870 (15.811)
42 SUB-TOTAL $ 28,850,788 3 (5,874,472) $ ~ $ - $ 29,950,788 $ (5,874,472)
43 Company As Filed $ 29,950,788 $ (5,874,472) _§ - § - $ 29,950,788 $ (5,874,472}
44 Difference § - S - $ - $ - $ - $ -
References:

Columns (A) (B) (C). Company Schedule B-2
Columns (D) (E): See Testimony, RLM
Colurmn (F). Cotumn (B) + Column (D}
Column (G): Column (C) + Column (E)




Arizona-Amsrcian Water Company
Docket Nos. SW & W-01303A-08-0227

Sun City West Water District
Schedule RLM-3

Test Year Ended December 31, 2007 Page 2 of 7
TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2002
(A) (B (€) ) B (F}
RUCO
LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT ~ ACCUMULATED NET PLANT
NO. NO. ACCOUNT NAME ADDT'S/ADIJMTS  RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE
1 301000 Organization $ - $ - $ - $ 20,086 $ - $ 20,086
2 302000 Franchises - - - 1,588 - 1,588
3 303200 Land & Land Rights SS - - - 11,651 - 11,651
4 303300 Land & Land Rights P - - - 44,957 - 44 957
5 303500 Land & Land Rights TD - - - - - -
8 303600 Land & Land Rights AG - - - - - -
7 304100 Struct & Imp 88 - - (8,573) 342,925 (103,542) 239,383
8 304200 Struct & Imp P - - (3,865) 231,439 (71,673) 159,766
9 304300 Struct & Imp WT - - (641) 38,357 (6,777) 31,580
10 304400 Struct & Imp TD - - - - - -
11 304600 Stuct & tmp Offices - - (288) 17,269 (6,164) 11,106
12 304800 Struct & Imp Misc - - - - - -
13 305000 Collect & Impounding - - - - - -
14 307000 Wells & Springs - - (32,938) 1,307,051 (328,580} 878,471
15 310100 Power Generation Equip Other - - - - - -
16 311200 Pump Equip Electric 167,104 - (216,773) 5,027,962 (2,229,306} 2,798,656
17 311300 Pump Equip Diesel - - (199) 4,505 (1,627) 2,878
18 311500 Pump Equip Other - - {78} 1,764 {590} 1,174
19 320100 WT Equip Non-Media (2,173) - (5,958} 147,514 3,183 150,697
20 330000 Dist Reservoirs & Standpipe 145,791 - (10,525) 769,934 (161,770) 608,164
21 331001 TD Mains Not Classified By Size 86,047 - {55) 11,833,899 {2,527,353) 9,306,546
22 331100 TD Mains 4in & Less (302) - {179,742) (302) (179,742) (180,044)
23 331200 TD Mains 6in to 8in 86,511 - {80} 86,511 (80) 86,431
24 331300 TD Mains 10in to 16in - - - - - -
25 332000 Fire Mains - - (3) 169 (24) 145
26 333000 Services 37,635 - {164,646) 6,659,801 186,912 6,846,713
27 334100 Meters 32,841 - (42,405) 1,710,976 (374,853) 1,336,123
28 334200 Meter installations 4,596 - (29) 4,596 (29) 4,567
29 335000 Hydrants 26,750 - (33,680) 1,709,648 {476,035) 1,233,613
30 339100 Other P/E Intangible - - - - - -
31 339500 Other P/ETD - - - - - -
32 340100 Office Fumiture & Equip - - (1,292) 28,137 (29,537) (1,400)
33 340200 Comp & Periph Equip - - (3,424) 74,599 239 74,838
34 341100 Trans Equip Lt Duty Trks 36,484 - (84,761) 374,008 (291,819) 82,089
35 341200 Trans Equip Hvy Duty Tris 21,027 - (219) 21,027 (219) 20,808
36 342000 Stores Equipment - - (19) 487 (394) a3
37 343000 Tools,Shop,Garage Equip - - {790) 19,641 (6,315) 13,326
38 344000 Laboratory Equipment - - (140) 3,767 (1,535) 2,232
39 345000 Power Operated Equipment - - (1,220) 24,298 {12,043) 12,255
40 346100 Comm Equip Non-Telephone - - (3,189) 30,965 (34,420) (3,455)
41 346300 Comm Equip Other - - {2,163) 43,870 {17.974) 25,896
42 SUB-TOTAL $ 642,311 $ - $ (797,692) § 30,593,099 $ (6,672,185) $ 23,920,924
43 Company As Filed 642,311 - (701,675) 30,583,099 (6,614,029) 23,979,070
44 Difference - 5 - $ (96,018) - 5 G58136) § (58,136)

References:

Columns (A} (B). Company Schedule B-2
Column {C): Workpapers "RUCO Revised SCW AGC DEP”, Sheet "2002-2007"
Column (D). Schedule RLM-3, Page 1, Column (F) + Column (A) + Column (B)
Column (E): Schedule RLM-3, Page 1, Column (G) + Column {B) + Column (C)
Column (F): Column (D) - Column (E}




Arizona-Amercian Water Company Sun City West Water Disirict
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-3
Test Year Ended December 31, 2007 Page 3of 7

TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2003

(A) G (€) ®) (E) (@]
RUCO

LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT  ACCUMULATED NET PLANT

NO. NO. ACCOUNT NAME ADDT'S/ADIJMTS _RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE
1 301000 Organization $ - $ - $ - $ 20.086 $ - $ 20,086
2 302000 Franchises - - - 1,588 - 1,588
3 303200 Land & Land Rights S8 - - - 11,651 - 11,651
4 303300 Land & Land Rights P - - - 44,957 - 44957
5 303500 Land & Land Rights TD - - - - - -
6 303600 Land & Land Rights AG - - - - - -
7 304100 Struct & Imp S8 - - (8.573) 342,925 {(112,115) 230,810
8 304200 Struct & imp P - - (3,865) 231,439 (75,538) 155,901
9 304300 Struct & tmp WT - - (641) 38,357 (7.417) 30,940
10 304400 Struct & Imp TD - - - - - -
11 304600 Struct & Imp Offices - - (288) 17,269 (6,452) 10,817
12 304800 Struct & Imp Misc - - - - - -
13 305000 Collect & Impounding - - - - - -
14 307000 wells & Springs - - (32.938) 1,307,051 (361,517} 945,534
15 310100 Power Generation Equip Other - - - - - -
16 311200 Pump Equip Electric 121,276 (64,444) (222,100) 5,084,794 (2,386,962} 2,697,832
17 311300 Pump Equip Diesel - - (199) 4,508 (1,826) 2,679
18 311500 Pump Equip Other - - (78) 1,764 (668) 1,096
19 320100 WT Equip Non-Media . (2,201) (5,831) 145,313 (447) 144,866
20 330000 Dist Reservoirs & Standpipe (1587} - (12,860) 769,777 (174,630) 595,147
21 331001 TD Mains Not Classified By Size (30,080} - (1.297) 11,803,809 (2,528,650) 9,275,158
22 331100 TD Mains 4in & Less 5,020 - (179,744} 4,718 (359,486) (354,768)
23 331200 TD Mains 8&in to 8in 51,556 - {1,440) 138,067 (1,520) 136,547
24 331300 TD Mains 10in to 16in 59,875 - (76) 59,875 (76) 55,798
25 332000 Fire Mains - - (3) 169 (26) 143
26 333000 Services 146,809 - {165,895} 6,806,610 21,017 6,827,627
27 334100 Meters 1,492 - (42,958) 1,712,468 (417,811) 1,294,657
28 334200 Meter Installations 70,436 - (1,634} 75,032 (1,663) 73,369
29 335000 Hydrants 25,747 - {34,350} 1,735,395 (510,385) 1,225,010
30 339100 Other P/E Intangible - - - - - -
31 339500 Other PETD - - - - - -
32 340100 Office Fumiture & Equip - - (1,292) 28,137 (30,828) {2,691)
33 340200 Comp & Periph Equip - - (3,424) 74,599 (3,185) 71,414
34 341100 Trans Equip Lt Duty Trks 5,448 (90,051) (3,164) 289,406 (205,032) 84,374
35 341200 Trans Equip Hvy Duty Trks - - (5,257) 21,027 {5,476) 15,561
36 342000 Stores Equipment - - (19) 487 (413) 74
37 343000 Tools,Shop,Garage Equip - - {720) 19,641 (7,104) 12,537
38 344000 ‘Laboratory Equipment - - {140) 3,767 (1,674) 2,093
39 345000 Power Operated Equipment - - {1,220) 24,298 (13,263) 11,035
40 346100 Comm Equip Non-Telephone - - {3,189) 30,965 (37,610} (6,645)
41 346300 Comm Equip Other - - (2,163} 43,870 (20,137) 23,733
42 SUB-TOTAL $ 457,413 $ (156,696) $ {735,426) $ 30,893,816 $ (7,250,895) § 23,642,921
43 Company As Filed 457,413 {156,696) (669,405) 30,893,816 {7,283,434) 23,610,382
44 Difference $ - $ - $ (66,021) § - $ 32,529 $ 32,539

References:
Columns (A) (B): Company Schedule B-2
Column (C): Workpapers "RUCO Revised SCW ACC DEP”, Sheet "2002-2007"
Column (D). Schedule RLM-3, Page 2, Column (D} + Column (A) + Column (B)
Column (E): Schedule RLM-3, Page 2, Column (E) + Column (B) + Column (C)
Column (F): Column (D) - Column {(E)




Arizona-Amercian Water Company Sun City West Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-3
Test Year Ended December 31, 2007 Page 4 of 7

TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2004

A (8 (©) (&) (5] ]
RUCO
LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT ~ ACCUMULATED NET PLANT
NO. NO. ACCOUNT NAME ADDT'S/ADIMTS _RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE

‘ 1 301000 Organization $ - $ - $ - $ 20,086 $ - $ 20,086
2 302000 Franchises - - - 1,588 - 1,588

‘ 3 303200 Land & Land Rights SS - - - 11,651 - 11,651

: 4 303300 Land & Land Rights P - - - 44,957 - 44,957

‘ 5 303500 Land & Land Rights TD - - - - - -

| 6 303600 Land & Land Rights AG - - - - - -

i 7 304100 Struct & Imp 88 - - (8,573} 342,925 {120,688) 222,237

| 8 304200 Struct& Imp P - - (3,865) 231,439 (79,403) 152,036
9 304300 Struct & Imp WT - - (641) 38,357 {8,058) 30,299
10 304400 Struct & Imp TD - - - - - -
k] 304600 Struct & Imp Offices - - (288) 17,269 (6,740) 10,529
12 304800 Struct & Imp Misc - - - - - -
13 305000 Collect & Impounding - - - - - -
14 307000 Wells & Springs - - (32,938) 1,307,051 (394,455) 912,596
15 310100 Power Generation Equip Other - - - - - -
16 311200 Pump Equip Electric 127,898 {42,589) (224,7486) 5,170,103 (2,569,119) 2,600,984
17 311300 Pump Equip Diesel - - (199} 4,505 (2,025) 2,480
18 311500 Pump Equip Other - - (78) 1,764 (746) 1,018
19 320100 WT Equip Non-Media - - (5,813) 145,313 (6,260) 139,053
20 330000 Dist Reservoirs & Standpipe - - (12,855) 769,777 (187,485) 582,282
21 331001 TD Mains Not Classified By Size - - (8586) 11,803,809 (2,629,506) 9,274,303
22 331100 TD Mains 4in & Less 2,358 - (179,805) 7.077 (539,291) (532,214)
23 331200 TD Mains 6in to 8in 6,410 - (2,176) 144,477 (3,696) 140,781
24 331300 TD Mains 10in to 16in 24,830 - (1,0587) 84,705 (1,134) 83,571
25 332000 Fire Mains - - 3) 169 (29) 140
26 333000 Senvices 149,588 - (169,946) 6,956,199 (148,829) 6,807,270
27 334100 Meters 8,349 (622) (43,066) 1,720,195 {460,255) 1,258,940
28 334200 Meter Installations 6,977 (443) (1,803) 81,566 (3,124) 78,442
28 335000 Hydrants 9,164 - (34,753) 1,744,559 {545,138) 1,199,421
30 339100 Other P/E Intangible - - - - - -
31 338500 Other P/E TD - - - - - -
32 340100 Office Fumiture & Equip - - (1,292) 28,137 (32,120) (3,983)
33 340200 Comp & Periph Equip - - (3,424) 74,599 (6,609) 67,990
34 341100 Trans Equip Lt Duty Trks - (23,457) (67,417) 265,949 (248,992) 16,957
35 341200 Trans Equip Hvy Duty Trks - - (5,257) 21,027 (10,733) 10,294
36 342000 Stores Equipment - - (19) 487 (432) 55
37 343000 Tools,Shop,Garage Equip - - (790) 19,641 (7,894) 11,747
38 344000 Laboratory Equipment - - (140) 3,767 (1,814) 1,953
39 345000 Power Operated Equipment - - (1,220) 24,298 {14,482) 9,816
40 346100 Comm Equip Non-Telephone 5,943 (78) (3,521) 36,830 (41,052) (4,222)
41 346300 Comm Equip Other - - (2,163) 43,870 {22,299) 21,571
42 SUB-TOTAL $ 241,519 $ (67,189) § {808,802) 3 21,168,146 $ (7,992,508} $ 22,175,638
43 Company As Filed 341,519 (67.189) (742,476 31,168,146 (8,025,210) 23,142,236
44 Difference $ - $ - $ (66,326) § - $ 33,402 3 32,402

References:

Columns (A} (B): Company Schedule B-2

Column (C): Workpapers "RUCO Revised SCW ACC DEP”, Sheet "2002-2007"
Column (D): Schedule RLM-3, Page 3, Column {D) + Column (A) + Column (B)
Column (E): Schedule RLM-3, Page 3, Column (E) + Column (B} + Column (C)
Column (F): Column (D) - Column (E}




Arizona-Amercian Water Company Sun City West Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-3
Test Year Ended December 31, 2007 Page 5of 7

| TEST YEAR PLANT SCHEDULES - CONT'D
| YEAR ENDED DECEMBER 31, 2005
| " ® © © ® )

RUCO
LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT ~ ACCUMULATED NET PLANT
NO. NO. ACCOUNT NAME ADDT'S/ADJMTS _RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE

‘ 1 301000 Organization $ - $ - $ - $ 20,086 $ - $ 20,086

| 2 302000 Franchises - - - 1,588 - 1,588
3 303200 Land & tand Rights $S - - - 11,651 - 11,651
4 303300 Land & Land Rights P - - - 44,957 - 44,957
5 303500 Land & Land Rights TD - - - - - -
6 303600 Land & Land Rights AG - - - - - -
7 304100 Struct & imp SS - - (8,673) 342,925 (129,262) 213,663
8 304200 Struct & Imp P - - (3,865) 231,439 (83,268) 148,171
9 304300 Struct & lmp WT - - (641) 38,357 (8,698) 29,659
10 304400 Struct & Imp TD - - - - - -
11 304600 Struct & Imp Offices - - (284) 17,269 (7.024) 10,245
12 304800 Struct & Imp Misc - - - - - -
13 305000 Collect & impounding - - - - - -
14 307000 Wells & Springs 1,313,894 - (36,754) 2,620,945 {431,209) 2,189,736
15 310100 Power Generation Equip Other - - - - - -
16 311200 Pump Equip Electric 370,944 (7,240) (234,880) 5,533,807 (2,796,758) 2,737,049
17 311300 Pump Equip Diesel - - (199) 4,505 (2,224) 2,281
18 311500 Pump Equip Other - - (78) 1,764 (824) 940
18 320100 WT Equip Non-Media - - (5,813) 145313 (12,073) 133,240
20 330000 Dist Reservoirs & Standpipe - - (12,855) 769,777 (200,340) 569,437
21 331001 TD Mains Not Classified By Size - - (856} 11,803,809 {2.530,362) 9,273,447
22 331100 TD Mains 4in & Less 417 - (179,852) 7,494 (719,143) (711,649)
23 331200 TD Mains 6in to 8in 56,014 - (2,301} 200,491 (5,987) 194,494
24 331300 TD Mains 10in 1o 16in 40,281 - {1.429) 124,986 {2,562) 122,424
25 332000 Fire Mains - - (3) 169 3N 138
26 333000 Services 112,428 - (173,285) 7,068,627 {322.214) 6,746,413
27 334100 Meters 13,0956 {336) (43,344) 1,732,954 {503,263) 1,229,681
28 334200 Meter Installations 42,539 (19,823) (2,107) 104,282 14,593 118,875
29 335000 Hydrants 31,818 - {35,032) 1,776,377 {580,170) 1,196,207
30 339100 Other P/E Iintangible - - - - - -
31 339500 Other P/E TD - - - - - -
32 340100 Office Furniture & Equip - - (1,292) 28,137 (33,411) (5,274)
33 340200 Comp & Periph Equip 8,818 (48,958) (2,868) 35,459 39,481 74,940
34 341100 Trans Equip Lt Duty Trks - - (66,487) 265,949 (315,479) (48,530)
35 341200 Trans Equip Hvy Duty Trks - - (5,257) 21,027 (15,890) 5,037
36 342000 Stores Equipment - - {19) 487 (451) 36
37 343000 Toals,Shop,Garage Equip - - (790) 19,641 (8,683) 10,958
38 344000 Laboratory Equipment - - (140) 3,767 {1,954) 1.813
39 345000 Power Operated Equipment - - {1,220) 24,298 {15,702) 8,596
40 346100 Comm Equip Non-Telephone - - (3,793) 36,830 (44,846) (8,016)
41 346300 Comm Equip Other - - (2,163) 43,870 (24,462) 18,408
42 SUB-TOTAL $ 1,991,248 3 (76,357) $ (826,178) $ 33,083,037 $ (8,742,329) § 24,340,708
43 Company As Filed 2,009,829 (76,357} (752,409 33,101,618 (8,778,319) 24,323,299
44 Difference $ (18581) § B S (73,768) $ (18,561) _§ 35990 § 17,405

References:

Columns (A) (B): Company Schedule B-2

Column (C): Workpapers "RUCO Revised SCW ACC DEP", Sheet "2002-2007"
Column (D): Schedule RLM-3, Page 4, Column (D) + Column (A) + Column (B)
Column (E): Schedule RLM-3, Page 4, Column (E) + Column (B) + Column (C)
Column (F): Column (D) - Column (E)




Arizona-Amercian Water Company Sun City West Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-3
Test Year Ended December 31, 2007 Page 6 of 7

TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2006

(A) (8) (€) ((5)] (E) (F)
RUCO

LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT  ACCUMULATED NET PLANT

NO. NO. ACCOUNT NAME ADDT'S/ADJMTS _RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE
1 301000 Organization 3 - $ - $ - $ 20,086 $ - $ 20,086
2 302000 Franchises - {242) - 1,346 242 1,688
3 303200 Land & Land Rights SS - - - 11,651 - 11,651
4 303300 Land & Land Rights P - - - 44,957 - 44957
5 303500 tand & Land Rights TD - - - - - -
6 303600 t.and & Land Rights AG - - - - - -
7 304100 Struct & Imp S8 5,465,852 - (56,990) 5,808,777 (186,252) 5,622,525
8 304200 Struct & Imp P (6,086) - (3,810) 225,354 (87,078) 138,276
9 304300 Struct & Imp WT - - (641) 38,357 (8,339) 29,018
10 304400 Struct & Imp TD (441) - - (441) - (441)
11 304600 Struct & Imp Offices - - (284) 17,269 {(7,308) 9,961
12 304800 Struct & imp Misc - - - - - -
13 305000 Collect & Impounding - - - - - -
14 307000 Wells & Springs (65,098) (4,125} {64,853) 2,551,722 (491,937) 2,059,785
15 310100 Power Generation Equip Other - - - - - -
16 311200 Pump Equip Electric 91,110 (560,818) (244,122) 5,064,099 (2,480,062) 2,584,037
17 311300 Pump Equip Diesel - - {199) 4,505 (2,423) 2,082
18 311500 Pump Equip Other - - (78) 1,764 {902} 862
19 320100 WT Equip Non-Media 4,867,781 - (68,921) 5,013,094 (80,994) 4,932,100
20 330000 Dist Reservoirs & Standpipe - {9.481) (12,849) 760,296 {203,708} 556,588
21 331001 TD Mains Not Classified By Size 1,031,492 - {5,465) 12,835,301 (2,635,828) 10,299,473
22 331100 TD Mains 4in & Less 6,710 (6,925) (179,854) 7.279 (892,072) {884,793)
23 331200 TD Mains 6in to 8in 103,487 - (3,586) 303,978 (9,683) 294,395
24 331300 TD Mains 10in to 16in 70,921 - {2,233) 196,907 (4,795) 191,112
25 332000 Fire Mains - - {3} 163 (34) 135
26 333000 Services 173,701 - (177,626) 7,242,328 (499,840) 6,742,488
27 334100 Meters 8,717 (517) (43,571) 1,741,154 {546,317) 1,194,837
28 334200 Meter Installations 31,113 (450) (2,841) 134,945 12,102 147,047
29 335000 Hydrants 45,453 - (35,908) 1,821,836 (616,078) 1,205,758
30 339100 Other P/E Intangible - - - - - -
31 339500 Other PIETD - - - - - -
32 340100 Office Fumniture & Equip - - (1,292) 28,137 {34,703) (6,566)
33 340200 Comp & Periph Equip - - (1,628) 35,459 37,854 73,313
34 341100 Trans Equip Lt Duty Trks 7,334 (48,120) (60,114) 225,163 (327,473} (102,310)
35 341200 Trans Equip Hvy Duty Trks - - (6,257) 21,027 (21,248) (219)
36 342000 Stores Equipment - - {19) 487 (470) 17
37 343000 Tools,Shop,Garage Equip - - (790} 19,641 (9,473) 10,168
38 344000 Laboratory Equipment - - (140) 3,767 {2,094) 1,673
39 345000 Power Operated Equipment 137,370 - (3,687) 161,668 (19,289) 142,379
40 346100 Comm Equip Non-Telephone 102,294 - {6,864) 139,124 {61,710) 87,414
41 346300 Comm Equip Other - - (2,163) 43,870 (26,625) 17,245
42 SUB-TOTAL $ 12,071,717 $ (630,678) $ (985,785) § 44,524,076 3 (5,097,435) § 35,426,641
43 Company As Filed 12,071,717 (630,678) (342,453) 44,542,657 (9,120,772) 35,421,885
44 Difference s - H B 3 (643,332) § (i8,581) § 73,337 % 3,756

References:
Columns (A) {B): Company Schedule B-2

Column (C): Workpapers "RUCO Revised SCW ACC DEP”, Sheet "2002-2007"
Column (D) Schedule RLM-3, Page 5, Column (D) + Column (A) + Column (B)
Column (E). Schedule RLM-3, Page 5, Column (E) + Column (B) + Column (C)
Column (F): Colurn (D} - Column (E)




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Sun City West Water District
Schedule RLM-3

Test Year Ended December 31, 2007 Page 7 of 7
TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2007
(A) (B) (C} (©) (&) )
RUCO
LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT ~ ACCUMULATED NET PLANT
NO. NO. ACCOUNT NAME ADDTS/ADJMTS _RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE
1 301000 Organization $ - $ - $ - $ 20,086 % - $ 20,086
2 302000 Franchises - - - 1,346 242 1,688
3 303200 Land & Land Rights SS - - - 11,651 - 11,651
4 303300 Land & Land Rights P - - - 44957 - 44 957
5 303500 Land & Land Rights TD - - - - - -
6 3038600 Land & Land Rights AG - - - - - -
7 304100 Struct & Imp SS 1,813,754 (1,551) (150,028) 7,620,880 (334,729) 7,286,251
8 304200 Struct & Imp P (533) - {3,755) 224,821 (90,833) 133,988
9 304300 Struct & Imp WT 52510 - (751) 90,867 (10,090) 80.777
10 304400 Struct & Imp TD - - - (441) - (441)
11 304600 Struct & Imp Offices - - (281} 17,269 (7.589) 9,680
12 304800 Struct & Imp Misc - - - - - -
13 305000 Collect & Impounding - - - - - -
14 307000 Wells & Springs 35,479 - (64,341) 2,587,201 (556.278) 2,030,923
15 310100 Power Generation Equip Other 36,044 - (187) 36,044 (187) 35,857
16 311200 Pump Equip Electric 136.011 (42,766) (221,295) 5,157,344 (2,658,590) 2,498,754
17 311300 Pump Equip Diesel - 6672 {199) 11,177 (8,295) 1,882
18 311500 Pump Equip Other 167,932 - (1,007) 169,696 {1,908) 167,788
19 320100 WT Equip Non-Media 1,333,510 - (199,601) 6,346,604 (280,595) 6,066,009
20 330000 Dist Reservoirs & Standpipe - (233) {12,697) 760,063 (216,172} 543,891
21 331001 TD Mains Not Classified By Size 218,718 - (16,792) 13,055,020 (2,552,620) 10,502,400
22 331100 TD Mains 4in & Less 1,222 (7,887) {179,845) 614 (1,064,030} (1,063,416}
23 331200 TD Mains 6in to 8in 105,412 B {5,096} 409,390 (14,679) 394,711
24 331300 TD Mains 10in to 16in 56,790 - (3,265) 252,697 (8,060) 244,637
25 332000 Fire Mains - - (3) 169 (37) 132
26 333000 Services 107,600 {7,189) (180,676) 7,342,743 (673,331) 6,669,412
27 334100 Meters 16,123 (1,194) (43,850) 1,756,083 (588,973) 1,167,110
28 334200 Meter Installations 12,345 - (3,649) 147,290 8,453 165,743
29 335000 Hydrants 13,843 - {36,551) 1,835,678 (652,629) 1,183,050
30 338100 Other P/E Intangible - - - - - -
31 339500 Other PIETD - - - - - -
32 340100 Office Furniture & Equip - (7,350) {1,277) 20,787 (28,630) (7,843)
33 340200 Comp & Periph Equip 5978 - {1,637) 41,437 36,217 77,654
34 341100 Trans Equip Lt Duty Trks 15 - (56,294) 225,178 (383,768) (158,590)
35 341200 Trans Equip Hvy Duty Trks - - (5,257) 21,027 (26,503) (5,476)
36 342000 Stores Equipment - (345) (18) 142 (143) (1)
37 343000 Tools,Shop,Garage Equip - - {790) 19,641 (10,262) 9,379
38 344000 Laboratory Equipment (2,026) (134) (130) 1,607 {2,090) (483)
39 345000 Power Operated Equipment 218 - {8,126) 161,886 (27,415) 134,471
40 346100 Comm Equip Non-Telephone 24,011 - (14,415) 163,135 (66,125) 97,010
41 346300 Comm Equip Other - (42,532) (2,075) 1,338 13,831 15,169
42 SUB-TOTAL $ 4,135,957 $ (104,505} $ (1,212,888) § 48,555,528 $ {10,206,218) § 38,248,710
43 Company As Filed 4,135,957 (181.177) (1,037,192) 48,497 437 (10,120,082) 38,377,365
44 Difference - $ 76,672 $ (176,696) $ 58,091 $ {86,736) $ (28,645)
RUCO TY As Calculated $ 48,555,528 $ (10,206,818)
RUCO Adjustments (58,091) 86,736
Co. TY Adjustments To Book 395,948 (349,166)
Co. Variance To GL (37,882)
Co. Variance To GL (7,358)
Total ~§ 48893385 § (10,514,488)
Co. As Filed 48,893,385 (10,514,488)
Difference - $ -
Adj. #1 - Difference In Computing Acc. Dep $ - $ {11,065)
Adj. #3 - Conforming To Stf DH 4.3 76,672 (76,531)
Ad). #4 - ConformingTo Stf GB 9.3 (18,581) 860
Total RUCO Adjustments $ 58,091 $ (86,736)
RUCO As Adjusted $ 48,951,476 $ (10,601,224)
RUCO Adjustments 58091 § (86,736)
Co.AsFiled $ 48893385 % (10,514,488)
Co. Adjustments 395,948 (394,406)
Co. Computed Acc. Dep. _§ 48,497,437 (10,120,082)

References:
Cotumns {A) (B). Company Schedule B-2
Column (C): Workpapers "RUCO Revised SCW ACC DEP", Sheet "2002-2007"
Column {D): Schedule RLM-3, Page 6, Column (D) + Column (A) + Colurnn (B)
Column (E): Schedule RLM-3, Page 6, Column (E) + Column (B) + Column (C)
Column {F): Column (D) - Column (E}




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Sun City West Water District
Schedule RLM-5

Test Year Ended December 31, 2007 Page 1 of 2
EXPLANATION OF RATE BASE ADJUSTMENT NO. 6
ALLOWANCE FOR WORKING CAPITAL
(A) (B)

LINE

NO. DESCRIPTION AMOUNT REFERENCE
1 Materials And Supplies As Per Company $ 56,510 Company Schedule B-5, PG. 1
2 Materials And Supplies As Per RUCO 56,510 Company Schedule B-5, PG. 1
3 Adjustment $ - Line 2 - Line 1
4 Prepayment As Per Company $ 24,906 Company Schedule B-5, PG. 1
5 Prepayment As Per RUCO 24,906 Company Schedule B-5, PG. 1
6 Adjustment $ - Line 5 - Line 4
7 Cash Working Capital As Per Company $ 480,140 Company Schedule B-5, PG. 1
8 Cash Working Capital As Per RUCO (6,224) RUCO Schedule RLM-5, Page 2
9 Adjustment $ (486,364) Line 8 - Line 7

10 TOTAL ADJUSTMENT (See RLM-2, Column (G)) $ (486,364)

Sum Lines 3,6 &9




Arizona-Amercian Water Company Sun City West Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-5
Test Year Ended December 31, 2007 Page 2 of 2
EXPLANATION OF RATE BASE ADJUSTMENT NO. 6 - CONT'D
LEAD/LAG DAY SUMMARY

(A) (B) (C) (0) (E)
COMPANY RUCO
LINE EXPENSES RUCO EXPENSES (LEAD)/LAG DOLLAR
NO. DESCRIPTION AS FILED ADJUSTMTS AS ADJUSTED DAYS DAYS
Appropriate Operating Expenses:
1 Labor $ 703,217 $ (13,569) § 689,648 12.00 $ 8,275,776
2 Purchased Water (2,690) - (2,690) (37.17) 99,987
3 Fuel & Power 830,074 - 830,074 3242 26,912,078
4 Chemicals 227,889 - 227,889 18.06 4,114,536
5 Management Fees 999,903 (12,035) 987,868 10.40 10,273,824
6 Group Insurance 191,120 - 191,120 (14.08) (2,691,333)
7 Pensions 137,699 - 137,699 45.00 6,196,455
8 Insurance Other Than Group 58,622 - 58,622 (68.27) (4,002,165)
9 Customer Accounting 133,476 - 133,476 19.76 2,637,194
10 Rents 14,331 - 14,331 (10.50) (150,476)
11 Depreciation & Amorization 1,323,541 (1,323,541) - - -
12 Other Operating Expenses 575,155 (34,787) 540,367 30.00 16,211,020
Taxes:
13 Property Taxes 179,896 35,837 215,733 15.07 3,252,089
14 Taxes Other Than Income 65,832 - 65,832 212.50 13,989,300
15 Income Tax 1,308,459 (1,654,193) (345,734) 28.75 (9,939,854)
16 Interest Expense - 1,155,483 1,155,483 106.52 123,082,098
17  Total Appropriate Operating Expenses $ 6,746,524 $ (1,846805) § 4,899,718 $ 198,260,530
18 Expense Lag Line 17, Col. (E)/ (C) 40.46
19 Revenue Lag Company Response To RUCO DR 8 40.00
20 Net Lag Line 19 - Line 18 (0.46)
21 RUCO Adjusted Expenses Col. (C),Line17 § 4,899,718
22 Cash Working Capital Line 20 X Line 21 / 365 Days (6,224)
23 Company As Filed Co. Schedule B-6, Page 1 480,140
24  Difference Line 22-Line23 $ (486,364)
25  ADJUSTMENT (See RLM-5, Page 1,L 9) Line24 _$ (486,364)
References:

Column (A): - Company Schedule B-6

Column (B): RUCO Operating Income Adjustments (See Schedule RLM-7)
Column (C): Column (A) + (B)

Column (D): - Company Schedule B-6

Column (E): Column (C) X Column (D)




Arizona-Amercian Water Company Sun City West Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-6
Test Year Ended December 31, 2007 Page 1 of 1

OPERATING INCOME

(A) (B © (D) (E)
COMPANY RUCO RUCO RUCO RUCO
LINE AS TEST YEAR TEST YEAR PROP'D AS
NO. DESCRIPTION FILED ADIM'TS AS ADJ'TED CHANGES RECOMM'D
Revenues:
1 Metered Water Revenues $ 5,661,030 $ - $ 5,661,030 $ 3,375,778 $ 9,036,808
2 Unmetered Water Revenues - - - - -
| 3 Other Water Revenues 40,401 - 40,401 - 40,401
| 4 TOTAL OPERATING REVENUE $ 5,701,431 $ - $ 5,701,431 % 3,375,778 $ 9,077,209
Operating Expenses:

5 Labor $ 703,217 $ (13,569) § 689,648 $ - $ 689,648
6 Purchased Water (2,690) - (2,690) - (2,690)
7 Fuel & Power 830,074 - 830,074 - 830,074
8 Chemicals 227,889 - 227,889 - 227,889
] Waste Disposal 4,391 313 4,704 - 4,704
10 Management Fees 999,503 (12,035) 987,868 - 987,868
11 Group Insurance 191,120 - 191,120 - 191,120
12 Pensions 137,699 - 137,699 - 137,699
13 Regulatory Expense 33,802 (9,737) 24,065 - 24,065
14 Insurance Other Than Group 58,622 - 58,622 - 58,622
15 Customer Accounting 133,476 - 133,476 - 133,476
16 Rents 14,331 - 14,331 - 14,331
17 General Office Expense 57,226 - 57,226 - 57,226
18 Miscellaneous 232,408 (1,299) 231,109 - 231,108
19 Maintenance Expense 247,328 - 247,328 - 247,328
20 Depreciation & Amortization 1,323,541 4,083 1,327,624 - 1,327,624
21 General Taxes - Property Taxes 179,896 35,837 215,733 - 215,733
22 General Taxes - Other 65,832 - 65,832 - 65,832
23 Income Tax (324,059) (21,675) (345,734) 1,303,012 957,278
24 Rounding -
25 TOTAL OPERATING EXPENSES  § 5,114,006 $ . (18,082) § 5,095,924 $ 1,303,012 $ 6,398,936
26 OPERATING INCOME (LOSS) $ 587,425 3 18,082 $ 605,507 3 2,072,765 $ 2,678,273

References:

Column (A): Company Schedule C-1

Column (B): RLM-7, Columns (B) Thru (H)
Column (C): Column (A) + Column (B)
Column (D): RLM-1, Pages 1 &2

Column (E): Column (C) + Column (D)
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Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Sun City West Water District
Schedule RLM-8

Test Year Ended December 31, 2007 Page 1 of 1
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 1
PROPERTY TAX COMPUTATION
LINE
NO. DESCRIPTION REFERENCE (A) (B)
Calculation Of The Company's Full Cash Value:
Annual Operating Revenues:
1 Adjusted Revenues In Year Ended December 2007 Sch. RLM-6, Col (C),Ln4 § 5,701,431
2 Adjusted Revenues In Year Ended December 2007 Sch. RLM-6, Col (C), Ln 4 5,701,431
3 Proposed Revenues Sch. RLM-6, Col (D), Ln 4 9,077,209
4 Total Three Year Operating Revenues Sum OflLines1,2&3  $ 20,480,071
5 Average Annual Operating Revenues Lined4 /3 6,826,690
6 Two Times Three Year Average Operating Revenues Line5X 2 $ 13,653,381
ADD:
10% Of Construction Work In Progress ("CWIP"):
7 Test Year CWIP Co. Sch. E-1,Page2 § (50,858)
8 10% Of CWIP Line 7 X 10% $ (5,086)
SUBTRACT:
Transportation At Book Value:
9 Original Cost Of Transportation Equipment Company Workpapers  $ -
10 Acc. Dep. Of Transportation Equipment Company Workpapers -
11 Book Value Of Transportation Equipment Line 9 + Line 10 $ -
12 Company's Full Cash Value ("FCV") Sum Of Lines 6, 8 & 11 $ 13,648,295
Calculation Of The Company's Tax Liability:
MULTIPLY:
FCV X Valuation Assessment Ratio X Property Tax Rates:
13 Assessment Ratio House 8ill 2779 23.0%
14 Assessed Value Line 12 XLine 13  § 3,139,108
Property Tax Rates:
15 Primary Tax Rate Company Workpapers 6.87%
16 Secondary Tax Rate Company Workpapers 0.00%
17 Estimated Tax Rate Liability Line 15 + Line 16 6.87%
18 Company's Total Tax Liability - Based On Full Cash Value Line 14 X Line 17 $ 215,733
19 Test Year Adjusted Property Tax Expense As Filed Co. Sch. C-1 179,896
20 Decrease In Property Tax Expense Line 18 - Line 19 $ 35,837
21 RUCO Adjustment (See RLM-6, Column (B)) Line 20 $ 35,837




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Sun City West Water District

Schedule RLM-8

Test Year Ended December 31, 2007 Page 1 of 1
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 2
TEST YEAR DEPRECIATION EXPENSE
(A) (8) ()
TOTAL COMPANY TEST YEAR
LINE ACCOUNT PLANT PROPOSED DEPRECIATION
NO. NO. ACCOUNT NAME VALUE DEP. RATES EXPENSE
1 301000 Organization $ 20,086 0.00% $ -
2 302000 Franchises 1,346 0.00% -
3 303200 Land & Land Rights SS 11,651 0.00% -
4 303300 Land & Land Rights P 44,957 0.00% -
5 303500 Land & Land Rights TD - 0.00% -
6 303600 Land & Land Rights AG - 0.00% -
7 304100 Struct & Imp SS 7,620,980 2.50% 190,825
8 304200 Struct & Imp P 224,821 1.67% 3,755
9 304300 Struct & Imp WT 90,867 1.67% 1,517
10 304400 Struct & Imp TD (441) 1.67% (@]
11 304600 Struct & Imp Offices 17,269 167% 288
12 304800 Struct & Imp Misc - 2.50% -
13 305000 Collect & Impounding - 0.00% -
14 307000 Wells & Springs 2,587,201 2.52% 65,197
15 310100 Power Generation Equip Other 36,044 4.42% 1,593
16 311200 Pump Equip Electric 5,157,344 4.42% 227,955
17 311300 Pump Equip Diesel 11,177 4.42% 494
18 311500 Pump Equip Other 169,696 4.42% 7,501
18 320100 WT Equip Non-Media 6,346,604 4.00% 253,864
20 330000 Dist Reservoirs & Standpipe 760,063 1.67% 12,693
21 331001 TD Mains Not Classified By Size 13,055,020 1.53% 199,742
22 331100 TD Mains 4in & Less 614 1.53% <]
23 331200 TD Mains 6in to 8in 409,390 1.53% 6,264
24 331300 TD Mains 10in to 16in 252,697 1.53% 3,866
25 332000 Fire Mains 169 1.53% 3
26 333000 Services 7,342,743 2.48% 182,100
27 334100 Meters 1,756,083 2.51% 44,078
28 334200 Meter Installations 147,290 2.51% 3,697
28 335000 Hydrants 1,835,679 2.00% 36,714
30 338100 Other P/E Intangible - 0.00% -
31 339500 Other P/E TD - 0.00% -
32 340100 Office Furniture & Equip 20,787 4.59% 954
33 340200 Comp & Periph Equip 41,437 4.59% 1,902
34 341100 Trans Equip Lt Duty Trks 225178 25.00% 56,295
35 341200 Trans Equip Hvy Duty Trks 21,027 25.00% 5,257
386 342000 Stores Equipment 142 3.91% 6
37 343000 Tools,Shop,Garage Equip 19,641 4.02% 790
38 344000 Laboratory Equipment 1,607 3.71% 60
39 345000 Power Operated Equipment 161,886 5.02% 8,127
40 346100 Comm Equip Non-Telephone 163,135 10.30% 16,803
41 346300 Comm Equip Other 1,338 4.93% 66
42 SUB-TOTAL TEST YEAR DIRECT UPIS AND DEPRECIATION EXPENSE 3 48,555,528 1,332,104
43 SUB-TOTAL TEST YEAR CORPORATE UPIS AND DEPRECIATION EXPENSE 390,490 87,107
44 SUB-TOTAL POST TEST YEAR DEPRECIATION EXPENSE ON UPIS 5,456 247
45 TOTAL DEPRECIATION EXPENSE ON UPIS § 1419458
46 AMORTIZATION OF DEFERRED DEBIT - Y2K COSTS 5,841
47 AMORITZATION OF REGULATORY ASSETS -
48 AMORTIZATION OF CONTRIBUTIONS (515)
49 AMORTIZATION OF REGULATORY CIAC (97,158)
50 Rounding (2)
51 TOTAL DEPRECIATION EXPENSE 1,327,624
52 Company As Filed 1,323,541
53 Difference 4,083
54 RUCO Adjustment (See RLM-7, Column (C)) T 4,083
References:

Column (A). RLM-3, Page 7, Column (D)
Column (B): RLM-3, Page 1, Column (A)
Column (C): Column (A) X Column (B}




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Sun City West Water District
Schedule RLM-10

Test Year Ended December 31, 2007 Page 1 of 1
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 3
RATE CASE EXPENSE
(A) (B) (€)
LINE COMPANY RUCO RUCO
NO. DESCRIPTION ESTIMATE ADJUSTMENT AS ADJUSTED

1 Rate Case Expense Total $ 612,000 $ (187,735) $ 424,265
2 Allocation Factor (See NOTE Below) 11.7965% 17.0164%
3 Sun City West Water District (Line 1 XLine2) § 72,195 $ - $ 72,195
4 Amortization Period - 3 Years 3
5 RUCO Adjusted Rate Case Expense For Instant Case (Line 3/3 Years) $ 24,065
6 Company Rate Case Expenses As Filed {Company Sch. C-2) $ 33,802
7 RUCO Pro Forma Rate Case Expense (Lines 5 - 6) $ (9,737)
8 RUCO Adjustment (Line 7) (See RLM-7, Column (D)) $ (9,737)

NOTE

4-Factor Allocation Company As Filed RUCO As Adjusted
Districts Included In This Filing
9 Sun City West Water District 11.7965% $ 72,195 17.0164% $ 72,195
10 Paradise Valley Water District 10.4331% 63,851 15.0497% 63,851
11 Tubac Water District 0.9990% 6,114 1.4411% 6,114
12 Agua Fria Water District 31.3783% 192,035 45.2631% 192,035
13 Havasu Water District 1.8822% 11,519 2.7151% 11,519
14 Mohave Water District 11.3740% 69,609 16.4069% 69,609
15 Mohave Wastewater District 1.4612% 8,943 2.1078% 8,943
16 Total 69.3243% $ 424,265 100.0000% $ 424,265
Districts NOT Included In This Filing

17 Agua Fria Wastewater District 8.2232% $ 50,326
18 Distco/Treatco Sewer 9.8095% 60,034
19 Distco/Treatco Water 12.6430% 77,375
20 100.0000% $ 612,000




Arizona-Amercian Water Company Sun City West Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-11
Test Year Ended December 31, 2007 Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 5
ANNUAL INCENTIVE PLAN EXPENSE

(A)

LINE RUCO

NO. DESCRIPTION REFERENCE AS ADJUSTED
1 AZ-AM Annual Incentive Plan ("AIP") Expense Total Co. Response To RUCO DR 3.01.e $ 482,198
2 Allocation Factor Co. Workpapers Per SLH-6 8.3198%
3 Sun City West Water District Lines 1 X2 $ 40,118
4 Portion Deemed Shareholder Benefit Only RLM Testimony 30.00%
5 RUCO Test-Year Disallowance Of AlP Expense Lines 3 X 4 $ (12,035)

6 RUCO Adjustment (See RLM-7, Column (D)) Line 5 $ (12,035)



Arizona-Amercian Water Company Sun City West Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-12
Test Year Ended December 31, 2007 Page 1 of 5

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 7
MISCELLANEOUS ADJUSTMENTS

(A) ) (€) D)
RUCO ADJUSTMENTS
LINE ALLOCABLE ALLOC'N DISTRICT RUCO
NO DESCRIPTION TOTAL 4-FACTOR TOTAL AS ADJUSTED
1 Sun City West Water Direct Miscellaneous Account (RLM-12, Pg, Ln 103) § (166.53) 100.00% $ (167)
2 Corporate Office Allocable Miscellaneous Account (RLM-12. Pg 4, Ln 98) $ (13,607.91) 8.3198% $ (1,132)
3 TOTAL $ (1,299)
4 RUCO ADJUSTMENT TO MISCELLANEOUS ADJUSTMENTS (See RLM-7, Column (H)) $ (1,299)

NOTE
4-F actor Allocation
5 Sun City West Water District 8.3198%
6 Paradise Valley Water District 7.6863%
7 Tubac Water District 0.7254%
8 Agua Fria Water District 23.0946%
9 Havasu Water District 1.3850%
10 Mohave Water District 7.8288%
11 Mohave Wastewater District 1.0280%
References:

| Column (A): Workpapers Exhibit A (880) Pages 1 To 18, (921) Pages 1 To 14, (923) Page 1, And (930) Page 1
Column (B): Company Workpapers
Column (C): Column (A) X Column (B)
Column (D): Sums Of Column (C)
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Arizona-Amercian Water Company Sun City West Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-13
Test Year Ended December 31, 2007 Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 7
INCOME TAX EXPENSE

| (A) (B)
LINE
| NO. DESCRIPTION REFERENCE AMOUNT
;
| FEDERAL INCOME TAXES:
1 Operating Income Before Taxes Sch. RLM-6, Column (C), L26 + L23 $ 259,773
LESS:
2 Arizona State Tax Line 11 (62,413)
3 Interest Expense Note (A) Line 20 1,155,483
4 Federal Taxable Income Line1-Line2-Line3 $ (833,297)
5 Federal Tax Rate Sch. RLM-1, Pg 2, Col. (D), L34 34.00%
6 Federal Income Tax Expense Line 4 Xline 5 $ (283,321)
STATE INCOME TAXES:
7 Operating income Before Taxes Line 1 $ 259,773
LESS:
8 Interest Expense Note (A) Line 20 1,155,483
9 State Taxable Income Line 7-Line 8 $ (895,710)
10 State Tax Rate Tax Rate 6.97%
11 State Income Tax Expense Line 9 X Line 10 $ 562,4132
TOTAL INCOME TAX EXPENSE:
12 Federal Income Tax Expense Line 6 $ (283,321)
13 State Income Tax Expense Line 11 (62,413)
14 Total Income Tax Expense Per RUCO Line12 + Line 13 $ £345,7342
15 Total Income Tax Expense Per Company (Per Company Sch. C-1) (324,059)
16 Total Income Tax Adjustment Line 14 - Line 15 $ (21,675)
17 RUCO Adjustment (See Sch. RLM-7, Column (H)) Line 16 $ (21,675)
NOTE (A):
‘ Interest Synchronization:
} 18 Adjusted Rate Base (Sch. RLM-2, Col. (H), L17) $ 38,261,042
‘ 19 Weighted Cost Of Debt (Sch. RLM-16 Col. (F), L1) 3.02%

20 Interest Expense (L18 X L19) $ 1,155,483




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Sun City West Water District

Schedule RLM-14

Test Year Ended December 31, 2007 Page 1 of 1
COST OF CAPITAL
(A) (B) €
WEIGHTED

LINE CAPITAL COST
NO. DESCRIPTION RATIO COST RATE

1 DEBT 55.20% 5.46% 3.02%

2 PREFERRED STOCK 0.00% 0.00% 0.00%

3 COMMON EQUITY 44.80% 8.88% 3.98%

4 TOTAL CAPITALIZATION 100.00%

5 WEIGHTED COST OF CAPITAL 7.00%
References:

Columns (A) Thru (F): Testimony, WAR







TUBAC WATER DISTRICT




Arizona-Amercian Water Company Tubac Water District
Docket Nos. SW & W-01303A-08-0227
Test Year Ended December 31, 2007

TABLE OF CONTENTS TO RLM SCHEDULES

SCH. PAGE

NO. NO. TITLE

RLM-1 1&2 REVENUE REQUIREMENT AND GROSS REVENUE CONVERSION FACTOR

RLM-2A 1 RATE BASE

RLM-2 1 SUMMARY OF ORIGINAL COST RATE BASE ADJUSTMENTS

RLM-3 1TO7 RATE BASE ADJUSTMENT NO. 1- ADJUSTMENT TO ACCUMULATED DEPRECIATION
TESTIMONY RATE BASE ADJUSTMENT NO. 2 - REINSTATE AIAC ASSOCIATED WITH CWIP
RLM-5 1&2 RATE BASE ADJUSTMENT NO. 6- ALLOWANCE FOR WORKING CAPITAL

RLM-6 1 OPERATING INCOME

RLM-7 1 SUMMARY OF OPERATING INCOME ADJUSTMENTS

RLM-8 1 OPERATING INCOME ADJUSTMENT NO. 1 - PROPERTY TAX COMPUTATION
RLM-9 1 OPERATING INCOME ADJUSTMENT NO. 2 - TEST YEAR DEPRECIATION EXPENSE
RLM-10 1 OPERATING INCOME ADJUSTMENT NO. 3 - RATE CASE EXPENSE

TESTIMONY 1 OPERATING INCOME ADJUSTMENT NO. 4 - ONLY PARADISE VALLEY - CHEMICAL EXPENSE

RLM-11 1 OPERATING INCOME ADJUSTMENT NO. 5 - ANNUAL INCENTIVE PAY EXPENSE
RLM-12 1 OPERATING INCOME ADJUSTMENT NO. 6 - REMOVE INAPPROPRIATE/UNNECESSARY MISC. EXPENSES
RLM-13 1 OPERATING INCOME ADJUSTMENT NO. 7 - INCOME TAX EXPENSE

RLM-14 1 COST OF CAPITAL




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227
Test Year Ended December 31, 2007

REVENUE REQUIREMENT

LINE

NO. DESCRIPTION
1 Original Cost Rate Base
2 Adjusted Operating Income (Loss)
3 Current Rate Of Return (L2 / L1)
4 Required Operating income (L5 X L1)
5 Required Rate Of Return On Fair Value Rate Base
6 Operating Income Deficiency (L4 - L2)
7 Gross Revenue Conversion Factor (RLM-1, Page 2)
8 Increase In Gross Revenue Requirement (L7 X L6)
9 Adjusted Test Year Revenue
10 Proposed Annual Revenue (L8 + L9)
11 Required Percentage Increase In Revenue (L8/19)
12 Rate Of Return On Common Equity

References:

Column (A): Company Schedules A-1 and C-1

Column (B): RUCO Schedule RLM-1 Page 2, RLM-6, And RLM-16

(A)
COMPANY
OCRB/FVRB
cosT

$ 1,527,454

$ (38,553)
-2.52%
$ 128,306
8.40%
$ 166,859
1.6674
s 278,214
$ 426,898
$ 705,112
65.17%
11.91%

Tubac Water District
Schedule RLM-1
Page 1 of 2

(B)
RUCO
OCRB/FVRB
cosT

$ 1,433,161

$ (60,285)
-4.21%
$ 100,321
7.00%
$ 160,607
1.3076
Ls 210,004 |
$ 426,900
$ 636,904
49.19%
8.88%




Arizona-Amercian Water Company Tubac Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-1
Test Year Ended December 31, 2007 Page 2 of 2
|
|
GROSS REVENUE CONVERSION FACTOR
LINE
NO. DESCRIPTION (A) (B) (C) (D)
CALCULATION OF GROSS REVENUE CONVERSION FACTOR:
1 Revenue 1.0000
2 Combined Federal And State Tax Rate (L10) 0.2352
3 Subtotal (L1 - L2) 0.7648
4 Revenue Conversion Factor (L1/L13)
CALCULATION OF EFFECTIVE TAX RATE:
5 Operating Income Before Taxes (Arizona Taxable income) 100.0000%
6 Arizona State Income Tax Rate 6.9680%
7 Federal Taxable income (L5 - L6) 93.0320%
8 Applicable Federal Income Tax Rate (Col. (D), L34) 17.7940%
] Effective Federal Income Tax Rate (L7 X L8) 16.5541%
10 Combined Federal And State Income Tax Rate (L6 + L8) 23.5221%
11 Required Operating Income (Sch. RLM-1, Pg 1, C (B), L4) $ 100,321
12 Adj'd T.Y. Operg Inc. (Loss) (Sch. RLM-1, Pg 1, C (B), L.2) (60,285)
13 Required Increase In Operating Income (L11 -L12) $ 160,607
14 income Taxes On Recommended Revenue (Col. (D), L31) $ 17,544
15 Income Taxes On Test Year Revenue (Col. (D), L32) (31,854)
16 Required Increase In Revenue To Provide For Income Taxes (L14 - L15) $ 49,397
17 Total Required increase in Revenue (L13 + L16) $ 210,004
- RUCO
CALCULATION OF INCOME TAX Recommended
18 Revenue (Sch. RLM-1, Pg 1, Col. (B), L10) $ 636,904
19 Operating Expense Excluding Income Tax (RLM-6, Col. (E), L25 - L.23) 519,039
20 Synchronized Interest (Col. (C), L37) 43,281
21 Arizona Taxable Income (L18 - L19 - L20) $ 74,583
22 Arizona State Income Tax Rate 6.9680%
23 Arizona Income Tax (L21 X L22) $ 5197
24 Fed. Taxable Income (L21 - L23) $ 69,386
25 Fed. Tax On 1st Inc. Bracket ($1 - $50,000) @ 15% $ 7,500
26 Fed. Tax On 2nd Inc. Bracket ($50,001 - $75,000) @ 25% 4,847
27 Fed. Tax On 3rd Inc. Bracket ($75,001 - $100,000) @ 34% -
28 Fed. Tax On 4th Inc. Bracket ($100,001 - $335,000) @ 39% -
29 Fed. Tax On 5th inc. Bracket ($335,001 - $10M) @ 34% -
30 Total Federal Income Tax (L25 + L26 + L.27 + L28 + L.29) $ 12,347
31 Combined Federal And State Income Tax (L23 + L30) $ 17,544
32 Test Year Combined Income Tax, RUCO As Adjusted (RLM-6, Cal. (C), L23) $ (31,854)
33 RUCO Adjustment (L31 -132) (See RLM-6, Col. (D), L23) $ 49,397
34 Applicable Federal Income Tax Rate (Col. (D), L30/ Col. (C), L24) 17.79%
CALCULATION OF INTEREST SYNCHRONIZATION:
35 Rate Base (Sch. RLM-2, Col. (H), L15) $ 1,433,161
36 Weighted Avg. Cost Of Debt (Sch. RLM-16, Col. (F), L1) 3.02%
37 Synchronized interest (L35 X L36) $ 43,281




Arizona-Amercian Water Company Tubac Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-2A
Test Year Ended December 31, 2007 Page 1 of 1

RATE BASE - ORIGINAL COST

(A) (B) (©)

COMPANY RUCO RUCO
LINE AS FILED OCRB/FVRB ADJ'TED
NO. DESCRIPTION OCRB/FVRB ADJUSTMENTS OCRB/FVRB
1 Gross Utility Plant In Service $ 3,423,384 $ - $ 3,423,384
2 Accumulated Depreciation (939,364) 1,550 (937,814)
3 Net Utility Plant In Service (Sum L1 & L3) $ 2,484,020 $ 1,550 $ 2,485,570
4 Advances In Aid Of Const. $ (1,042,125) $ (20,266) $ (1,062,391)
5 Contribution In Aid Of Const. $ (195) $ - $ (195)
6 Accumulated Amortization Of CIAC 17 - 17
7 NET CIAC (L6 +L7) $ (178) $ - $ (178)
8 Imputed Regulatory Advances $ - $ - $ -
9 Imputed Regulatory Contributions $ (58,023) % - $ (58,023)
10 Customer Meter Deposits $ (540) $ - $ (540)
11 Deferred Income Taxes And Credits $ 46,088 $ - $ 46,088
12 Investment Tax Credits $ - $ - $ -
13 Deferred Debits $ 54,503 $ (51,122) % 3,381
14 Allowance For Working Capital $ 43,709 $ (24,455) § 19,254
15 Utility Plant Acquisition Adjustment $ - $ - $ -
16 Rounding $ - $ - $ -
17 TOTAL RATE BASE (SumL's4,5, &8 Thru 17) $ 1,527,454 $ (94,293) $ 1,433,161

References:
Column (A): Company Schedule B-1
Column (B): Schedule RLM-2
Column (C): Column (A) + Column (B)
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Arizona-Amercian Water Company Tubac Waler District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-3
Test Year Ended December 31, 2007 Page 10of 7

TEST YEAR PLANT SCHEDULES
PRIOR TEST YEAR ENDED DECEMBER 21, 2001

|
(A) (B) (C) (©) (E) F) ©)
PRIOR DECISION NO. 67093 - ADJUSTED RUCO ADJUSTED PRIOR TEST YEAR
LINE ACCT. DEP. GROSS ACCUMULATED PLANT ACC. DEP GROSS ACCUMULATED
‘ NO. NO. ACCOUNT NAME RATE PLANT DEPRECIATION ADJUSTMENT ADJUSTMENT PLANT DEPRECIATION
| 1 301000 Organization 0.00% $ 567 $ - $ - $ - $ 567 $ -
‘ 2 302000 Franchises 0.00% 2,030 - - - 2,030 -
3 303200 Land & Land Rights $S 0.00% 20,414 - - - 20,414 -
4 303300 Land & Land Rights P 0.00% 50 - - - 50 -
5 303400 Land & Land Rights WT 0.00% 50 - - - 50 -
8 303500 Land & Land Rights TD 0.00% 539 - - - 539 -
7 303600 Land & Land Rights AG 0.00% 2,755 - - - 2,755 -
8 304100 Struct & Imp SS 2.40% 19,992 (4,183} - - 19,992 (4,183)
8 304200 Struct & Imp P 1.94% 14,608 (7,906} - - 14,608 (7,906)
10 304300 Struct & Imp WT 0.00% - - - - - -
11 304400 Struct & Imp TD 1.92% 156 (70} - - 156 (70)
12 304600 Struct & Imp Offices 2.89% 498 (78) - - 498 {(78)
13 304800 Struct & Imp Misc 0.00% - - - - - -
14 305000 Collect & Impounding 0.00% - - - - - -
15 307000 Wells & Springs 3.08% 180,979 (76,797} - - 180,979 (76,797)
16 310100 Power Generation Equip Other 4.24% - - - - - -
17 311200 Pump Equip Electric 4.24% 241,749 (102,255) - - 241,749 (102,255)
18 311300 Pump Equip Diesel 4.42% 879 (88) - - 879 (88)
19 311500 Pump Equip Other 4.24% 42,994 (10,4686) - - 42,994 {10,466}
20 320100 WT Equip Non-Media 4.00% 505 {104) - - 505 (104)
21 330000 Dist Reservoirs & Standpipe 1.62% 142,420 {28,084) - - 142,420 {28,084}
22 331001 TD Mains Not Classified By Size 1.97% - - - - - -
23 331100 TD Mains 4in & Less 1.97% 884,097 {236,291) - - 884,097 (236,291)
24 331200 TD Mains 6in to 8in 1.97% - - - - - -
25 331300 TD Mains 10in to 16in 2.34% - - - - - -
26 333000 Services 2.45% 272,942 (55,162) - - 272,942 {55,162}
27 334100 Meters 2.42% 87,950 (21,151) - - 87,950 {21,151)
28 334200 Meter installations 2.42% - - - - - -
29 335000 Hydrants 1.97% 24,189 (1,366) - - 24,189 (1,366)
30 339100 Other P/E Intangible 0.00% - - - - - -
31 338500 Other PIETD - 0.00% - - - - - -
32 340100 Office Furniture & Equip 3.28% 11,451 (2,029) - - 11,451 {2,029)
33 340200 Comp & Periph Equip 20.00% 9,435 (6,583) - - 9,436 (6,583)
34 341100 Trans Equip Lt Duty Trks 25.00% 17,166 {13,302) - - 17,166 (13,302)
35 341200 Trans Equip Hvy Duty Trks 25.00% - . - . . -
36 342000 Stores Equipment 4.00% 3,418 (1,044) - - 3,418 {1,044)
37 343000 Tools,Shop,Garage Equip 3.42% 8,161 (1,162) - - 8,161 {1,162)
38 344000 Laboratory Equipment 0.00% - - - - - -
39 345000 Power Operated Equipment 4.64% - - - - - -
40 346100 Comm Equip Non-Telephone 5.03% 2,481 {822} - - 2,461 (822)
41 348300 Comm Equip Other 4.93% 659 (134) - - 659 (134)
42 SUB-TOTAL $ 1,993,114 § (563,677) § - $ - $ 1993114 § (569,077)
43 Company As Filed $ 1,993,114 $ (569,077) _§ - $ - $ 1,993,114 $ (569,077}
44 Difference $ - $ - $ - $ - - $ -

References:
Columns (A) (B) (C): Company Schedule B-2
Columns (D) (E): See Testimony, RLM
Column {F): Column (B) + Column (D)}
Column {G): Column (C) + Column (E)




Arizona-Amercian Water Company Tubac Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-3
Test Year Ended December 31, 2007 Page 2 of 7

TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2002

(A) 3 (€} (©) (B} (F)
RUCO
LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT  ACCUMULATED NET PLANT
NO. NO. ACCOUNT NAME ADDTS/ADJMTS _RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE

1 301000 Organization $ - $ - $ - $ 567 $ - $ 567
2 302000 Franchises - - - 2,030 - 2,030
3 303200 Land & Land Rights 38 - - - 20,414 - 20,414
4 303300 Land & Land Rights P - - - 50 - 50
5 303400 Land & Land Rights WT - - - 50 - 50
[ 303500 Land & Land Rights TD - - - 539 - 539
7 303600 Land & Land Rights AG - - - 2,755 - 2,755
8 304100 Struct & imp S8 - - (480) 19,992 (4,663) 15,329
9 304200 Struct & imp P - - (283) 14,608 (8,189) 6,419
10 304300 Struct & Imp WT - - - - - -
11 304400 Struct & Imp TD - - 3) 156 (73) 83
12 304600 Struct & Imp Offices - - (14) 498 (92) 406
13 304800 Struct & Imp Misc - - - - - -
14 305000 Collect & Impounding - - - - - -
15 307000 Wells & Springs - - (6,574) 180,979 (82,371) 98,608
16 310100 Power Generafion Equip Other - - - - - -
17 311200 Pump Equip Electric 28,825 - (10,301) 270,574 (112,556) 158,018
18 311300 Pump Equip Diesel - - (39) 879 (127) 752
19 311500 Pump Equip Other - - (1,823) 42,994 (12,289) 30,705
20 320100 WT Equip Non-Media - - {20} 505 (124) 381
21 330000 Dist Reservoirs & Standpipe - - (2,307} 142,420 (30,391) 112,029
22 331001 TD Mains Not Classified By Size 75,438 - (62) 75,438 {62) 75,376
23 331100 TD Mains 4in & Less - - (17,417) 884,097 (253,708) 630,389
24 331200 TD Mains 6in to 8in - - - - - -
25 331300 TD Mains 10in to 16in - - - - - -
26 333000 Services 18,290 - (6,816) 292,232 (61,978) 230,254
27 334100 Meters 270 - (2,129) 88,220 (23,280) 64,940
28 334200 Meter Installations 644 - ()] 644 (1) 643
29 335000 Hydrants 2,330 - (478} 26,519 (1,844) 24,675
30 339100 Other P/E Intangible - - - - - -

31 338500 Other P/E TD - B - - - -
32 340100 Office Fumiture & Equip - - (376) 11,451 (2,405) 9,046
33 340200 Comp & Periph Equip - - {1,887) 9,435 (8,470) 9865
34 341100 Trans Equip Lt Duty Trks - - (4,291) 17,166 (17,593) (427)
35 341200 Trans Equip Hvy Duty Trks - - - - - -
36 342000 Stores Equipment - - (137) 3,418 (1,181) 2,237
37 343000 Tools,Shop,Garage Equip - - {279) 8,161 {1,441) 6,720
38 344000 Laboratory Equipment - - - - - -
39 345000 Power Operated Equipment - - - - - -
40 346100 Comm Equip Non-Telephone - - (124) 2,461 (946) 1,515
41 346300 Comm Equip Other - - (32) 659 (166) 493
42 SUB-TOTAL 3 126,797 $ - $ (54,875) $ 2,118,811 $ (623,952) $ 1,485,959
43 Company As Filed 126,797 - (55,006) 2,118,811 (624,490) 1,495,421
44 Difference $ - $ - $ 131 $ - $ 538 3 538

References:

Columns (A) (B): Company Schedule B-2

Column (C): Workpapers "RUCO Revised SCW ACC DEP", Sheet "2002-2007"
Column (D): Schedule RLM-3, Page 1, Columnn (F) + Column (A) + Column (B)
Column (E). Schedule RLM-3, Page 1, Column (G) + Column (B) + Column (C)
Column (F): Column (D} - Column (E)}




Arizona-Amercian Water Company Tubac Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-3
Test Year Ended December 31, 2007 Page 30of 7

TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2003

(A) (B) (C) (©) E) F
RUCO
LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT  ACCUMULATED NET PLANT
NO. NO. ACCOUNT NAME ADDT'S/ADJMTS _RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE
1 301000 Organization $ - $ - $ - $ 567 $ - $ 567
2 302000 Franchises - - - 2.030 - 2,030
3 303200 Land & Land Rights S8 - - - 20,414 - 20,414
4 303300 Land & Land Rights P - - - 50 - 50
5 303400 Land & Land Rights WT - - - 50 - 50
6 303500 Land & Land Rights TD - - - 539 - 539
7 303600 Land & Land Rights AG - - - 2,755 - 2,755
8 304100 Struct & Imp SS - - (480} 19,992 (5.143) 14,849
9 304200 Struet & imp P - - (283) 14,608 (8,472) 6,136
10 304300 Struct & Imp WT - - - - - -
11 304400 Struct & Imp TD - - 3} 156 {77) 79
12 304600 Struct & Imp Offices - - (14) 498 (1086) 392
13 304800 Struct & Imp Misc - - - - - -
14 305000 Collect & impounding - - - - - -
15 307000 Wells & Springs - - (5,574) 180,979 (87,945) 93,034
16 310100 Power Generation Equip Other - - - - - -
17 311200 Pump Equip Electric - - (11,472) 270,574 (124,028) 146,546
18 311300 Pump Equip Diesel - - (37) 879 (164) 715
18 311500 Pump Equip Other - - (1,823) 42,994 (14,112) 28,882
20 320100 WT Equip Non-Media - - (20) 505 (144) 361
21 330000 Dist Reservoirs & Standpipe - - {2,307) 142,420 (32,698) 109,722
22 331001 TD Mains Not Classified By Size 1,393 - {1,508) 76,831 (1,570) 75,261
23 331100 TD Mains 4in & Less - - (17,417) 884,097 (271,124) 612,973
24 331200 TD Mains 6in to 8in 892 - (4) 892 (4) 888
25 331300 TD Mains 10in to 16in - - - - - -
26 333000 Services 2,510 - (7,162) 294,742 (69,141) 225,601
27 334100 Meters - - (2,135) 88,220 (25,415) 62,806
28 334200 Meter installations 1,467 - (45) 2,111 (46) 2,065
29 335000 Hydrants - - {622) 26,519 {2,367) 24,152
30 339100 Other P/E Intangible - - - - - -
31 339500 Other PEETD - - - - - -
32 340100 Office Fumniture & Equip - - (376) 11,451 (2,781) 8,670
33 340200 Comp & Periph Equip - - (1,887) 9,435 (10,357} (922)
34 341100 Trans Equip Lt Duty Trks - - {4,291) 17,166 (21,884) (4,718)
35 341200 Trans Equip Hvy Duty Trks - - - - - -
36 342000 Stores Equipment - - (137) 3,418 (1,318) 2,100
37 343000 Tools,Shop,Garage Equip - - (279) 8,161 {1.720) 6,441
38 344000 Laboratory Equipment - - - - - -
39 345000 Power Operated Equipment - - - - - -
40 346100 Comm Equip Non-Telephone - - (124) 2,461 (1,670) 1,391
41 346300 Comm Equip Other - - (32) 659 (199) 460
42 SUB-TOTAL $ €,262 $ - $ {57,834) k3 2,126,173 $ (681,885) $ 1,444,288
43 Company As Filed 6,262 - (67,937) 2,126,173 (682,427) 1,443,746
44 Difference $ - $ - $ 2 $ - 3 542 $ 542
References:

Columns (A) (B): Company Schedule B-2

Column (C): Workpapers "RUCQO Revised SCW ACC DEP”, Sheet "2002-2007"
Column (D). Schedule RLM-3, Page 2, Column (D) + Column (A) + Column (B)
Column (E). Schedule RLM-3, Page 2, Column (E) + Column (B) + Column (C)
Column (F): Column (D) - Column (E)




Arizona-Amercian Waler Company Tubac Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-3
Test Year Ended December 31, 2007 Page 4 of 7

TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2004

(A) 8 ) ) O] 7
RUCO

LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT  ACCUMULATED NET PLANT

NO. NO. ACCOUNT NAME ADDT'S/ADJMTS _RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE
1 301000 Organization $ - $ - $ - $ 567 $ - $ 567
2 302000 Franchises - - - 2,030 - 2,030
3 303200 Land & Land Rights SS - - - 20,414 - 20,414
4 303300 LLand & Land Rights P - - - 50 - 50
5 303400 Land & Land Rights WT - - - 50 - 50
6 303500 Land & Land Rights TD - - - 539 - 539
7 303600 Land & Land Rights AG - - - 2,758 - 2,755
8 304100 Struct & Imp S 5,300 - (485) 25,292 (5,628) 19,664
9 304200 Struct & Imp P - - (283) 14,608 (8,755) 5,853
10 304300 Struct & Imp WT - - - - - -
11 304400 Struct & Imp TD - - (3) 166 (80) 76
12 304600 Struct & imp Offices - - {14) 498 (120} 378
13 304800 Struct & Imp Misc - - - - - -
14 305000 Coliect & iImpounding - - - - - -
15 307000 Wells & Springs - - (5,574) 180,979 (93,519) 87,460
16 310100 Power Generation Equip Other - - - - - -
17 311200 Pump Equip Electric - (2,048) (11.461) 268,526 (133,442) 135,084
18 311300 Pump Equip Diesel - - {37) 879 (202) 677
18 311500 Pump Equip Other - - (1.823) 42,994 (15,835) 27,059
20 320100 WT Equip Non-Media 53,390 - (109) 53,895 (254) 53,641
21 330000 Dist Reservoirs & Standpipe - - (2,307) 142,420 (35,008) 107,414
22 331001 TD Mains Not Classified By Size 211,428 - (4,156) 288,259 (5,726) 282,533
23 331100 TD Mains 4in & Less - - (17,417) 884,097 (288,541) 595,556
24 331200 TD Mains 6in to 8in 215,278 - (1,191) 216,170 (1,195) 214,975
25 331300 TD Mains 10into 16in - - - - - -
26 333000 Services 29,108 - {7,481) 323,850 (76,621) 247,229
27 334100 Meters 5,903 - (2,225) 94,123 (27,640) 66,483
28 334200 Meter instaliations 4,601 (76) (115) 6,636 (85) 6,551
29 335000 Hydrants 41,492 - (840) 68,011 (3,207) 64,804
30 338100 Other P/E Intangible - - - - - -
31 338500 Other P/E TD - - - - - -
32 340100 Office Fumniture & Equip - - (376) 11,451 (3,157) 8,294
33 340200 Comp & Periph Equip - - (1,887) 9,435 (12,244) (2,809)
34 341100 Trans Equip Lt Duty Trks - - (4,291) 17,166 (26,176) (9,010)
35 341200 Trans Equip Hvy Duty Trks - - - - - -
38 342000 Stores Equipment - - (137} 3,418 (1,455) 1,963
37 343000 Tools,Shop,Garage Equip - - (279) 8,161 (1,999) 6,162
38 344000 Laboratory Equipment - - - - - -
39 345000 Power Operated Equipment - - - - - -
40 346100 Comm Equip Non-Telephone - - (124) 2,461 (1,193) 1,268
41 346300 Comm Equip Other - - (32) 659 (231) 428
42 SUB-TOTAL $ 566,500 $ (2.124) $ (62,650) $ 2,690,548 $ {742,411} $ 1,948,138
43 Company As Filed 566,500 (2,124) (61,040) 2,690,649 (743,467) 1,947,082
44 Difference $ - $ - 3 (1,610) § - $ 1,066 % 1,056

References:
Columns {A) (B): Company Schedule 8-2

‘ Column (C): Workpapers "RUCO Revised SCW ACC DEP", Sheet "2002-2007"
Column (D): Schedule RLM-3, Page 3, Column (D} + Column (A) + Column (B}
Column (E). Schedule RLM-3, Page 3, Column (E) + Column (B) + Column (C)
Column (F): Column (D) - Column (E)




Arizona-Amercian Water Company Tubac Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-3
Test Year Ended December 31, 2007 Page 5 of 7

TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2005

(A) (8 () 0) (B} (F
RUCO

LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT ~ ACCUMULATED NET PLANT

NO. NO. ACCOUNT NAME ADDT'S/ADJMTS _ RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE
1 301000 Organization $ - $ - $ - $ 567 $ - $ 567
2 302000 Franchises - - - 2,030 - 2,030
3 303200 Land & Land Rights SS - - - 20,414 - 20,414
4 303300 Land & Land Rights P - - - 50 - 50
5 303400 Land & Land Rights WT - - - . 50 - 50
6 303500 Land & Land Rights TD - - - 539 - 539
7 303600 Land & Land Rights AG - - - 2,755 - 2,755
8 304100 Struct & Imp S8 - - (607) 25,282 (6,235) 18,057
9 304200 Struct & Imp P - - (283) 14,608 (9,038) 5570
10 304300 Struct & Imp WT - - - - - -
11 304400 Struct & Imp TD - - (3) 156 (84) 72
12 304600 Struct & Imp Offices - - (14) 498 (134) 364
13 304800 Struct & Imp Misc - - - - - -
14 305000 Collect & Impounding - - - - - -
15 307000 Wells & Springs - - (5,574) 180,979 (99,094) 81,885
186 310100 Power Generation Equip Other - - - - - -
17 311200 Purmp Equip Electric 13,360 {6.500) (11,545) 275,386 (138,487) 136,899
18 311300 Pump Equip Diesel - - (37) 878 (239) 640
19 311500 Pump Equip Other - - (1,823) 42,994 (17,758) 25,236
20 320100 WT Equip Non-Media - - {2,156) 53,895 (2,409) 51,486
21 330000 Dist Reservoirs & Standpipe 8,899 - (2,378) 151,319 (37,384) 113,935
22 331001 TD Mains Not Classified By Size 623 - (5.686) 288,882 {11,412) 277,470
23 331100 TD Mains 4in & Less 8,610 (19,432) (17.322) 873,275 {286,432) 586,843
24 331200 TD Mains 6in to 8in 6,497 - (4,324) 222,667 {5,519) 217,148
25 331300 TD Mains 10in to 16in - - - - - -
26 333000 Services 9,953 - (8,015) 333,803 {84,636) 248,167
27 334100 Meters - (170) (2,277} 93,953 (29,746} 64,207
28 334200 Meter Installations 5,267 - (198) 11,903 {283) 11,620
28 335000 Hydrants 2712 - (1.342) 70,723 (4,549) 66,174
30 339100 Other P/E Intangible - - - - - -
31 339500 Other PETD - - - - . - -
32 340100 Office Fumniture & Equip 1,708 (4,513) (322) 8,647 1,034 9,681
33 340200 Comp & Periph Equip - - (1,887) 9,435 (14,131) (4,696)
34 341100 Trans Equip Lt Duty Trks - - (4,291) 17,166 (30,487) (13,301)
35 341200 Trans Equip Hvy Duty Trks - - - - - -
36 342000 Stores Equipment - - (137) 3,418 (1,582) 1,826
37 343000 Tools,Shop,Garage Equip - - (279) 8,161 (2,278) 5,883
38 344000 Laboratory Equipment - - - - - -
39 345000 Power Operated Equipment - - - - - -
40 346100 Comm Equip Nor-Telephone - - (124) 2,481 (1,317) 1,144
41 346300 Comm Equip Other - - (32) 659 (264) 395
42 SUB-TOTAL $ 57,620 $ {30,615) $ (70,658) $ 2,717,564 $ (782,454) $ 1,935,110
43 Company As Filed 57,630 {30,615) (40,016) 2,717,564 (783,483) 1,934,081
44 Difference $ - $ - $ (30,642) § - $ 1,029 § 1,625

\
|
References:

Columns (A) (B): Company Schedule B-2

Column (C): Workpapers "RUCO Revised SCW ACC DEP", Sheet "2002-2007"
Column (D). Schedule RLM-3, Page 4, Column (D) + Column (A) + Column (B)
Column {E): Schedule RLM-3, Page 4, Column (E} + Column (B) + Column (C)
Column (F): Column (D) - Column (E)




Arizona-Amercian Water Company
Dockst Nos. SW & W-01303A-08-0227

Tubac Water District
Schedule RLM-3

Test Year Ended December 31, 2007 Page 6of 7
TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2006
(A) B) () (D) (E) F)
RUCO

LINE ACCT. PLANT PLANT CALCULATED TOTAL PLANT ~ ACCUMULATED NET PLANT

NO. NO. ACCOUNT NAME ADDT'S/ADJMTS _RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE
9 301000 Organization $ - $ - $ - 567 $ - $ 567
2 302000 Franchises - - - 2,030 - 2,030
3 303200 Land & Land Righis §S - - - 20,414 - 20,414
4 303300 Land & Land Rights P - - - 50 - 50
5 303400 Land & Land Rights WT - - - 50 - 50
8 303500 Land & Land Rights TD - (117) - 422 117 539
7 303600 Land & Land Rights AG - - - 2,755 - 2,755
8 304100 Struct & Imp S8 - - (607) 25,292 (6,842) 18,450
9 304200 Struct & Imp P - - (283) 14,608 {9,321) 5,287
10 304300 Struct & Imp WT - - - - - -
11 304400 Struct & Imp TD - - (3} 156 (87) &9
12 304600 Struct & Imp Offices - - (14) 498 (148) 350
13 304800 Struct & Imp Misc - - - - - -
14 305000 Collect & Impounding - - - - - -
15 307000 Wells & Springs - - (5,574) 180,979 (104,668) 76,311
16 310100 Power Generation Equip Other - - - - - -
17 311200 Pump Equip Electric 3,575 (4,436) (11,687) 274,525 (145,738) 128,787
18 311300 Pump Equip Diesel - - (37) 879 (276) 603
19 311500 Pump Equip Other 345,437 - (6,102) 388,431 (23,859) 364,572
20 320100 WT Equip Non-Media 1,961 - (2,185) 55,856 (4,585) 51,261
21 330000 Dist Reservoirs & Standpipe - {(116) (2,451) 151,203 (39,718) 111,484
22 331001 TD Mains Not Classified By Size 107,182 - (6,308} 396,064 (17,720) 378,344
23 331100 TD Mains 4in & Less 1,688 - (17,227) 874,964 (303,659) 571,306
24 331200 TD Mains 6in to 8in 167,681 - (4,524) 390,348 (10,043} 380,305
25 331300 TD Mains 10in to 16in - - - - - -
26 333000 Services 32,413 - (8,272) 366,216 (82,909} 273,307
27 334100 Meters 199 {76} (2,274) 94,076 (31,944) 62,132
28 334200 Meter Instaliations 5,657 {704) (357) 16,856 64 16,820
29 335000 Hydrants 204 - (1,393) 70,927 (5,942) 64,985
30 339100 Other P/E Intangible - - - - - -
31 339500 Other PIETD - - - - - -
32 340100 Office Furniture & Equip - {2,381) (280) 6,266 3,135 9,401
33 340200 Comp & Periph Equip - (673) {1,881) 8,762 (156,339) (6,577)
34 341100 Trans Equip Lt Duty Trks - - (4,291) 17,166 (34,759) (17,593)
35 341200 Trans Equip Hvy Duty Trks - - - - - -
36 342000 Stores Equipment - (3,418) (131) - 1,695 1,695
37 343000 Tools,Shop,Garage Equip - (377) (279) 7,784 (2,180) 5,604
38 344000 Laboratory Equipment - - - - - -
39 345000 Power Operated Equipment - - - - - -
40 346100 Comm Equip Non-Telephone - - (124) 2,461 (1,441} 1,020
41 346300 Comm Equip Other - - (32) 659 (296) 363
42 SUB-TOTAL $ 665,998 $ (12,298) $ (76,318} $ 32,371,264 $ (846,474} $ 2,524,790
43 Company As Filed 665,998 {12,298) {64,705) 3,371,264 {848,188) 2,523.076
44 Difference - 5 - $ (11613) § - 3 1,714 § 1,714

References:

Columns (A) (B): Company Schedule B-2

Column (C): Workpapers "RUCO Revised SCW ACC DEP", Sheet "2002-2007"
Column (D): Schedule RLM-3, Page 5, Column (D) + Column {A) + Column (B}
Column (E): Schedule RLM-3, Page 5, Column (E) + Column (B) + Column (C)

Column (F): Column (D) - Column (E)




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Tubac Waler District
Schedule RLM-3

Test Year Ended December 31, 2007 Page 7 of 7
TEST YEAR PLANT SCHEDULES - CONT'D
YEAR ENDED DECEMBER 31, 2007
(A) 8 () (®)] (E) (F)
RUCO
LINE ACCT PLANT PLANT CALCULATED TOTAL PLANT ~ ACCUMULATED NET PLANT
NO. NO. ACCOUNT NAME ADDTS/ADJMTS RETIREMENTS ANNUAL DEP. VALUE DEPRECIATION VALUE
1 301000 Organization $ - $ - $ - $ 567 $ - $ 567
2 302000 Franchises - - - 2,030 - 2,030
3 303200 Land & Land Rights SS - - - 20414 - 20,414
4 303300 Land & Land Rights P - - - 50 - 50
5 303400 Land & Land Rights WT - - - 50 - 50
6 303500 Land & Land Rights TD - - - 422 117 539
7 303600 Land & Land Rights AG - - - 2,755 - 2,755
8 304100 Struct & Imp §S - - (607) 25,292 (7,449) 17.843
9 304200 Struct & imp P - - (283) 14,608 (9,604) 5,004
10 304300 Struct & imp WT - - - - - -
11 304400 Struct & Imp TD - - (3) 156 81) 65
12 304600 Struct & Imp Offices - - (14) 498 (162} 336
13 304800 Struct & Imp Misc - - - - - -
14 305000 Coliect & Impounding - - - - - -
15 307000 Wells & Springs 57,972 - (5,678) 238,951 (110,345) 128,606
16 310100 Power Generation Equip Other 4,832 - - 4,832 - 4,832
17 311200 Pump Equip Electric 6,585 - (11,644) 281,110 {157,382) 123,728
18 311300 Pump Equip Diesel - - (63) 879 (339) 540
1g 311500 Pump Equip Other 16,392 - (16,498) 403,823 (40,357) 363,466
20 320100 WT Equip Non-Media 7 - (2,235) 55,863 (6,829) 49,034
21 330000 Dist Reservoirs & Standpipe - - (2,449) 151,203 (42,169) 109,034
22 331001 TD Mains Not Classified By Size (94,942) - (7,728) 301,122 (25,449) 275,673
23 331100 TD Mains 4in & Less 17 (491) (17,236) 874,456 (320,404) 554,052
24 331200 TD Mains 6in to 8in 36 - (7,695) 380,384 (17,738) 372,646
25 331300 TD Mains 10in to 16in - - - - - -
26 333000 Services 36,835 {1.433) (9,144) 401,618 (100,620) 300,998
27 334100 Meters 7.649 {2,672) (2,417) 99,0583 (31,689) 67,364
28 334200 Meter installations 3,472 - (489) 20,328 (425) 19,903
29 335000 Hydrants 7.440 - (1,513) 78,367 (7,455) 70,912
30 339100 Other P/E Intangible - - - - - -
31 338500 Other P/ETD - - - - - -
32 340100 Office Fumiture & Equip - (813} (208) 5,453 3,742 9,195
33 340200 Comp & Periph Equip - (7,426) (1,691) 1,336 (9,604) (8,268)
34 341100 Trans Equip Lt Duty Trks - - (4,29%) 17,166 (39,050) (21,884)
35 341200 Trans Equip Hvy Duty Trks - - - - - -
36 342000 Stores Equipment - - - - 1,695 1,695
37 343000 Tools,Shop,Garage Equip 6,658 - {276) 14,442 (2,456) 11,886
38 344000 Laboratory Equipment - - - - - -
39 345000 Power Operated Equipment - - - - - -
40 346100 Gomm Equip Non-Telephone - (529) (123) 1,932 (1,035) 897
41 346300 Comm Equip Other - - (32) 659 (329) 330
42 SUB-TOTAL $ 51,919 $ (12,264) 5 (92,317) $ 3,408,819 $ {825,427) $ 2,484,392
43 Company As Filed 51,919 (13,364} (78,788) 3,409,819 (926,977) 2,482,842
44 Difference - 5 - 3 (13529) % - $ 1550 § 1,550
RUCO TY As Calculated $ 3,409,819 $ (925,427)
RUCO Adjustments - {1,550)
Co. TY Adjustments To Book 11,942 (14,011)
Ca. Variance To GL 1,623 1,624
Co. Variance To GL - -
Total $ 3,423,384 $ (939,364)
Co. As Filed 3,423,384 (939,364)
Difference $ - $ -
Adj. #1 - Difference [n Computing Acc. Dep. $ - $ 1,550
Adi. #3 - -
Adj. #4 - -
Total RUCO Adjustments $ - $ 1,550
RUCQO As Adjusted $ 3,423,384 $ (937,814)
RUCO Adjustments - 1,550
Co. As Filed $ 3,423,384 $ (939,364)
Co. Adjustments 13,565 {12,387)
Co. Computed  $ 2,408,819 $ (926,977)

References:
Columns (A) (B): Company Schedule B-2
Column (C): Workpapers "RUCO Revised SCW ACC DEP”, Sheet "2002-2007"
Column (D); Schedule RLM-3, Page 6, Column (D) + Column {A} + Column (B)
Column (E); Schedule RLM-3, Page 6, Column (E) + Column (B) + Column {C}
Column (F): Coiumn (D) ~ Column (E)




Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Tubac Water District
Scheduie RLM-5

Test Year Ended December 31, 2007 Page 1 of 2
EXPLANATION OF RATE BASE ADJUSTMENT NO. 6
ALLOWANCE FOR WORKING CAPITAL
(A) (B)

LINE

NO. DESCRIPTION AMOUNT REFERENCE
1 Materials And Supplies As Per Company 1,445 Company Schedule B-5, PG. 1
2 Materials And Supplies As Per RUCO 1,445 Company Schedule B-5, PG. 1
3 Adjustment - Line 2 - Line 1
4 Prepayment As Per Company 1,598 Company Schedule B-5, PG. 1
5 Prepayment As Per RUCO 1,598 Company Schedule B-5, PG. 1
6 Adjustment - Line 5 - Line 4
7 Cash Working Capital As Per Company 40,665 Company Schedule B-5, PG. 1
8 Cash Working Capital As Per RUCO 16,210 RUCO Scheduie RLM-5, Page 2
9 Adjustment (24,455) Line 8 - Line 7
10 TOTAL ADJUSTMENT (See RLM-2, Column (G)) (24,455) Sum Lines 3,6 & §




Arizona-Amercian Water Company Tubac Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-5
Test Year Ended December 31, 2007 Page 2 of 2
EXPLANATION OF RATE BASE ADJUSTMENT NO. 6 - CONT'D
LEAD/LAG DAY SUMMARY

(A) B) (9] (D) (E)
COMPANY RUCO
LINE EXPENSES RUCO EXPENSES (LEAD)/LAG DOLLAR
NO. DESCRIPTION AS FILED ADJUSTMTS AS ADJUSTED DAYS DAYS
Appropriate Operating Expenses:
1 Labor $ 131,623 $ - $ 131,623 12.00 $ 1579471
2 Purchased Water - - - - -
3 Fuel & Power 25,631 - 25,631 3242 830,990
4 Chemicals 2,190 - 2,190 18.06 39,546
5 Management Fees 87,180 (1,049) 86,131 10.40 895,759
6 Group !nsurance 24,921 - 24,921 (14.08) (350,939)
7 Pensions 28,546 - 28,546 45.00 1,284,592
8 Insurance Other Than Group 5,049 (3,011) 2,038 (68.27) (139,133)
9 Customer Accounting 11,644 (6,595) 5,049 19.76 99,757
10 Rents 4,146 7,498 11,644 (10.50) (122,262)
11 Depreciation & Amorization 81,679 (81,679) - - -
12 Other Operating Expenses 77,593 (3,121) 74,472 30.00 2,234,156
Taxes:
13 Taxes Other Than Income 11,078 - 11,078 15.07 166,996
14 Property Taxes 26,350 3,842 30,192 212.50 6,415,749
15 income Tax 52,871 (84,725) (31,854) 28.75 (915,795)
16 Interest Expense - 43,281 43,281 106.52
17  Total Appropriate Operating Expenses $ 570,501 $ (125,559) § 444,943 $ 12,018,887
18 Expense Lag Line 17, Col. (E)/ (C) 27.01
19 Revenue Lag Company Response To RUCO DR 8 40.31
20 Net Lag Line 19 - Line 18 13.30
21 RUCO Adjusted Expenses Col. (C), Line 17  $ 444 943
22 Cash Working Capital Line 20 X Line 21 / 365 Days 16,210
23 Company As Filed Co. Schedule B-6, Page 1 40,665
24 Difference Line 22 -Line23  $ (24,455)
25  ADJUSTMENT (See RLM-5, Page 1, L 8) Line24 $ (24,455)
References:

Column (A): - Company Schedule B-6

Column (B): RUCO Operating Income Adjustments (See Schedule RLM-7)
Column (C): Column (A) + (B)

Column (D): - Company Schedule B-6

Column (E): Column (C) X Column (D}




Docket Nos. SW & W-01303A-08-0227 Schedule RLM-6
Test Year Ended December 31, 2007 Page 1 of 1

|
Arizona-Amercian Water Company Tubac Water District
OPERATING INCOME

(A) (B) (C) (D) (E)
COMPANY RUCO RUCO RUCO RUCO
LINE AS TEST YEAR TEST YEAR PROPD AS
NO. DESCRIPTION FILED ADJM'TS AS ADJ'TED CHANGES RECOMM'D
Revenues:
1 Metered Water Revenues $ 423,061 $ - $ 423,061 $ 210,004 $ 633,065
2 Unmetered Water Revenues - - - - -
3 Other Water Revenues 3,839 - 3,839 - 3,839
4 TOTAL OPERATING REVENUE $ 426,900 $ - $ 426,900 $ 210,004 $ 636,904
Operating Expenses:
5 Labor $ 131,623 $ - $ 131,623 $ - $ 131,623
6 Purchased Water $ - - - - -
7 Fuel & Power 25,631 - 25,631 - 25,631
8 Chemicals 2,190 - 2,190 - 2,190
9 Waste Disposal (27) 27 - - -
10 Management Fees 87,180 (1,049) 86,131 - 86,131
11 Group Insurance 24,921 - 24,921 - 24,921
12 Pensions 28,546 - 28,546 - 28,546
13 Regulatory Expense 1,480 558 2,038 - 2,038
14 Insurance Other Than Group 5,049 - 5,049 - 5,048
15 Customer Accounting 11,644 - 11,644 - 11,644
16 Rents 4,146 - 4,146 - 4,146
17 General Office Expense 8,811 - 8,811 - 8,811
18 Miscellaneous 49,935 (1,668) 48,267 - 48,267
19 Maintenance Expense 17,384 - 17,394 - 17,394
20 Depreciation & Amortization 81,679 (301) 81,378 - 81,378
21 General Taxes - Property Taxes 26,350 3,842 30,192 - 30,192
22 General Taxes - Other 11,078 - 11,078 - 11,078
23 Income Tax (52,178) 20,324 (31,854) 49,397 17,544
24 Rounding -
25 TOTAL OPERATING EXPENSES § 465,453 $ 21,733 $ 487,185 $ 49,397 $ 536,583
26 OPERATING INCOME (LOSS) $ (38,553) % (21,733) & (60,285) $ 160,607 $ 100,321
References:

Column (A). Company Schedule C-1

Column (B): RLM-7, Columns (B) Thru (H)
Column (C): Column (A) + Column (B)
Column (D): RLM-1, Pages 1&2

Column (E): Column (C) + Column (D)
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Arizona-Amercian Water Company
Docket Nos. SW & W-01303A-08-0227

Tubac Water District
Schedule RLM-8

Test Year Ended December 31, 2007 Page 1 of 1
EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 1
PROPERTY TAX COMPUTATION
LINE
NO. DESCRIPTION REFERENCE (A) B)
Calculation Of The Company's Full Cash Value:
Annual Operating Revenues:
1 Year 2005 Co.Sch.E-2 § 435,053
2 Year 2006 Co. Sch. E-2 405,985
3 RUCO Proposed Revenue RUCO Sch. RLM-6 636,904
4 Total Three Year Operating Revenues Sum OflLines 1,2&3 § 1,477,942
5 Average Annual Operating Revenues Line4/3 492 647
6 Two Times Three Year Average Operating Revenues Line5X2 985,295
ADD:
10% Of Construction Work In Progress ("CWIP").
7 Test Year CWIP Co. Sch. E-1,Page2 $ 479,596
8 10% Of CWIP Line 7 X 10% 47,960
SUBTRACT:
Transportation At Book Value:
9 Original Cost Of Transportation Equipment Company Workpapers  § -
10 Acc. Dep. Of Transportation Equipment Company Workpapers -
11 Book Value Of Transportation Equipment Line 8 + Line 10 -
12 Company's Full Cash Value ("FCV") Sum Of Lines 6, 8 & 11 1,033,254
Calculation Of The Company's Tax Liability:
MULTIPLY:
FCV X Valuation Assessment Ratio X Property Tax Rates:
13 Assessment Ratio House Bill 2779 23.0%
14 Assessed Value Line 12 X Line13 § 237,648
Property Tax Rates:
15 Primary Tax Rate Company Workpapers 12.70%
16 Secondary Tax Rate Company Workpapers 0.00%
17 Estimated Tax Rate Liability Line 15 + Line 16 12.70%
18 Company's Total Tax Liability - Based On Full Cash Value Line 14 X Line 17 30,192
19 Test Year Adjusted Property Tax Expense As Filed Co. Sch. C-1 26,350
20 Decrease In Property Tax Expense Line 18 - Line 19 3,842
21 RUCO Adjustment (See RLM-6, Column (B)) Line 20 3,842




Arizona-Amercian Water Company Tubac Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-9
Test Year Ended December 31, 2007 Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 2
TEST YEAR DEPRECIATION EXPENSE

(A) 8 (©)
TOTAL COMPANY TEST YEAR
LINE ACCOUNT PLANT PROPOSED DEPRECIATION
| NO. NO. ACCOUNT NAME VALUE DEP. RATES EXPENSE
| 1 301000 Organization $ 567 0.00% $ -
2 302000 Franchises 2,030 0.00% -
3 303200 Land & Land Rights SS 20,414 0.00% -
4 303300 Land & Land Rights P 50 0.00% -
5 303400 Land & Land Rights WT 50 0.00% -
6 303500 Land & Land Rights TD 422 0.00% -
7 303600 Land & Land Rights AG 2,755 0.00% -
8 304100 Struct & imp SS 25,292 2.40% 607
9 304200 Struct & Imp P 14,608 1.94% 283
10 304300 Struct & Imp WT - 0.00% -
11 304400 Struct & Imp TD 156 1.92% 3
12 304600 Struct & Imp Offices 498 2.89% 14
13 304800 Struct & Imp Misc - 0.00% -
14 305000 Coliect & impounding - 0.00% -
15 307000 Wells & Springs 238,851 3.08% 7,360
16 310100 Power Generation Equip Other 4,832 4.24% 205
17 311200 Pump Equip Electric 281,110 4.24% 11,919
18 311300 Pump Equip Diesel 879 4.42% 39
19 311500 Pump Equip Other 403,823 4.24% 17,122
20 320100 WT Equip Non-Media 55,863 4.00% 2,235
21 330000 Dist Reservoirs & Standpipe 151,203 1.62% 2,449
22 331001 TD Mains Not Classified By Size 301,122 1.97% 5,932
23 331100 TD Mains 4in & Less 874,456 1.97% 17,227
24 331200 TD Mains 6in o 8in 390,384 1.97% 7,691
25 331300 TD Mains 10in to 16in - 2.34% -
26 333000 Services 401,618 2.45% 9,840
27 334100 Meters 99,053 2.42% 2,397
28 334200 Meter Installations 20,328 242% 492
29 335000 Hydrants 78,367 1.97% 1,544
30 338100 Other P/E Intangible - 0.00% -
31 339500 Other P/E TD - 0.00% -
32 340100 Office Furniture & Equip 5,453 3.28% 179
33 340200 Comp & Periph Equip 1,336 20.00% 267
34 341100 Trans Equip Lt Duty Trks 17,166 25.00% 4,292
35 341200 Trans Equip Hvy Duty Trks - 25.00% -
36 342000 Stores Equipment - 4.00% -
37 343000 Tools,Shop,Garage Equip 14,442 3.42% 494
38 344000 Laboratory Equipment - 0.00% -
39 345000 Power Operated Equipment - 4.64% -
40 346100 Comm Equip Non-Telephone 1,932 5.03% g7
41 346300 Comm Equip Other 659 4.93% 32
42 SUB-TOTAL TEST YEAR DIRECT UPIS AND DEPRECIATION EXPENSE $ 3,400,818 T 9719
43 SUB-TOTAL TEST YEAR CORPORATE UPIS AND DEPRECIATION EXPENSE 12,387 3,026
44 SUB-TOTAL POST TEST YEAR DEPRECIATION EXPENSE ON UPIS - -
45 TOTAL DEPRECIATION EXPENSE ON UPIS F 95746
46 AMORTIZATION OF DEFERRED DEBIT - Y2K COSTS -
47 AMORITZATION OF REGULATORY ASSETS -
| 48 AMORTIZATION OF CONTRIBUTIONS -
49 AMORTIZATION OF REGULATORY CIAC (14,368)
50 Rounding -
5 TOTAL DEPRECIATION EXPENSE $§ 81378
52 Company As Filed 81,679
53 Difference ENEn)
54 RUCO Adjustment (See RLM-7, Column (C)) 301
References: e

Column (A): RLM-3, Page 7, Column (D)
Column (B): RLM-3, Page 1, Column (A)
Column (C): Column (A) X Column (B)




Arizona-Amercian Water Company Tubac Water District
Docket Nos. SW & W-01303A-08-0227 Schedule RLM-10
Test Year Ended December 31, 2007 Page 1 of 1

EXPLANATION OF OPERATING INCOME ADJUSTMENT NO. 3
RATE CASE EXPENSE

(A) (B) (€
LINE COMPANY RUCO RUCO
NO. DESCRIPTION ESTIMATE ADJUSTMENT AS ADJUSTED
1 Rate Case Expense Total $ 612,000 $ (187,735) $ 424 265
2 Allocation Factor (See NOTE Below) 0.9990% 1.4411%
3 Tubac Water District (Line 1 X Line 2) $ 6,114 $ - $ 6,114
4 Amortization Period - 3 Years 3
5 RUCO Adjusted Rate Case Expense For Instant Case (Line 3/ 3 Years) $ 2,038
6 Company Rate Case Expenses As Filed (Company Sch. C-2) $ 1,480
7 RUCO Pro Forma Rate Case Expense (Lines 5 - 6) $ 558
8 RUCO Adjustment (Line 7) (See RLM-7, Column (D)) $ 5